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A WEEKLY NEWSPAPER OF INSURANCE 
WOULD YOU LUKE US TO SEND tt 


Ve 


just sentimental enough to be thinking about Christmas, even if this is being written 


before Thanksgiving. This month we offer you The Employers’ Pioneer Plus. The 
Employers’ Pioneer means some helpful articles on a variety of insurance subjects. The 
Plus consists of a little Christmas spirit, gift wrapped. Whether or not you send for your 
copy, may we use this space to extend to you the Season’s Greetings. May 1935 be better 
than you hoped 1934 would be. And if you wish a copy of the December Pioneer (Gift 
Wrapped) address The Publicity Department, 110 Milk Street, Boston. The Employers’ 
Group includes The Employers’ Liability Assurance Corporation, Ltd., The 


Employers’ Fire Insurance Co., and the American Employers’ Insurance Co. 











We extend to you the Seagon’s 
most Hearty Greetings and 
may the New Vear bring 
to you a full measure 
of Good Health and 


Prosperity 
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Put me down for a subscription to 


0 THe Nationa. UNDERWRITER (Fire and Casualty)....$4.00 
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() Both Together 

0 Tue Accment & Heattu Review 
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THE HOME 


INSURANCE COMPANY 


NEW YORK 
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Cash in Banks and Trust Companies. $ 7,550,815.75 


S EMI-ANNUAL Untend Staten Government, Siete, 


County and Municipal Bonds... 17,097,889.20* 


S T A T E M . N T Other Bonds and Stocks 57,756,744.20* 


Premiums in course of Collection.. 10,139,795.73 
June 30, 1934 Accrued Interest 478,624.00 
Other Admitted Assets 1,047,348.00 


$94,071,216.88 























LIABILITIES 


Capital $12,000,000.007 
Reserve for Unearned Premiums... 34,081,828.00 
Reserve for Losses 4,809,513.00 


Reserve for Unpaid Reinsurance. . . 909,873.94 
Reserve for Taxes and Accounts . . 650,000.00 
Contingency Reserve 4,215,762.00* 


NET SURPLUS 37,404,239.947 
$94,071,216.88 





* Reflecting Actual Market Quotations as of June 30, 1934. 


SURPLUS AS REGARDS POLICY-HOLDERS, 
$49,404,239.94} 
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Thirty-Eighth Year—No. 51 





Forbush Retiring, 
Waller Advances 


Changes in Lineup of Royal Ex- 
change, Car & General and 
Affiliates 


PROMOTION FOR ELWELL 


Russell E,. Stevens Becomes Assistant 
U. S. Manager of Car & General 
—Effective Jan. 1 





NEW YORK, Dec. 19.—Gayle T. 
Forbush is retiring at the close of the 
year as United States manager of the 
Royal Exchange Assurance, the State 
and the Car & General, and likewise as 
president and a director of the Provi- 
dent Fire of Concord, an American sub- 
sidiary. 

In all positions he will be succeeded 
by Arthur Waller, the present assistant 


United States manager. Edward W. 
Elwell will become assistant United 


States manager of the Royal Exchange 
and of the State, and vice-president and 


director of the Provident Fire. Russell 
E. Stevens will advance to assistant 


United States manager of the Car & 
General. John Koenig will continue as 
branch secretary of the Royal Exchange 
and of the State, and as_ secretary- 
treasurer of the Provident. The changes 
were arranged during the recent visit 
to this city of General Manager Mc- 
Donald from the head office in London. 


Followed His Father’s Work 


That Mr. Forbush should have elected 
to follow fire insurance as a life work 
was wholly natural, his father, the late 
J. M. Forbush, having been an official 
of the German-American (now the 
Great American) for a number of years. 
In his studies at the Massachusetts In- 


stitute of Technology, from which he 
was graduated Gayle T. Forbush spe- 
cialized in chemistry, thus equipping 


himself for the inspection of special fire 
risks. His first business connection was 
as special agent for the German American 
in the middle department. He appointed 
agents, inspected risks, adjusted losses, 
determined lines and rates, and_per- 
formed generally the multitude of duties 
devolving upon a field man in the days 
prior to the creation of special bureaus 
for handling many divisions of the busi- 
ness. Within 12 months he was ap- 
pointed New England general agent for 
the company, so continuing until 1905, 
when he resigned to represent the Royal 
Exchange in the same capacity and ter- 
ritory. Called to the general office of 
the company here in 1918, he was ap- 
pointed assistant United States manager 
12 months later and advanced to man- 
ager in 1924, 

At various times Mr. Forbush served 
as president of the New England In- 
surance Exchange and of the Insurance 
Library Association of Boston. He was 
also an executive committeeman of the 
National Board and chairman of its 





iii Liability of 
Detroit National Reinsured 


AMERICAN MAKES THE DEAL 


New Jersey Group to Assume 100 Per- 
cent All Future Writings of the 
Michigan Company 


NEW YORK, Dec. 19.—Effective 
Dec. 15, the entire outstanding liability 
of the Detroit National of Michigan was 
reinsured in the American of Newark, 
and an agreement effected whereby all 
future writing of the Detroit company 
will be automatically reinsured 100 per- 
cent in the American. Robe Bird, west- 
ern manager of the American group is 
in Detroit, concluding details of the 
deal, which is regarded as a most satis- 
factory one to the concerned interests. 








membership committee. He _ served 
upon the governing committee of the 
Eastern Underwriters Inspection Bu- 
reau. While known as a clever golfist, 
his particular recreational hobby is the 
collection of old prints of fires of which 
he has a notable collection. The Cur- 
rier & Ives series, “Life of a Fireman” 
hanging upon the walls in the National 
Board rooms was presented by Mr. 
Forbush. While he has made no defi- 
nite plans after laying down the man- 
agerial reins, he hopes to spend more 
or less time in and about this city as 
well as at his Boston home. He will 
follow with sustained interest develop- 
ments in a business with which he had 
been so long identified. 


Waller Started in 1897 


Like his present chief, Mr. Waller has 
spent his entire business career in fire 
insurance, having entered the ranks as 
a youngster in 1897 as clerk with the 
Lancashire of England. When that com- 
pany was bought by the Royal and its 
business reinsured with the Hartford 
Fire, Mr. Waller went with the Royal 
Exchange as reinsurance clerk. Later 
he was promoted to examiner in the 
western division, subsequently advanced 
in turn to be superintendent of 
agencies and in 1919 to assistant United 
States manager. He assumed a like post 
for the State five years later, becoming 
at the same time vice-president of the 
then newly organized Provident Fire. 
Mr. Waller is recognized by agents and 
company men as a man of reserve 
strength, who in the course of the years 
has made a thorough study of the in- 
surance business in all of its ramifica- 
tions, thus equipping himself for the 
managerial rank he will shortly assume. 


Mr. Elwell, the new assistant man- 
ager, has been in this country two 
years, having previously been assistant 


secretary at the home office of the State 
of Liverpool. He has traveled in the 
states rather extensively, studying: at 
close range underwriting and general 
business conditions and methods here 
and has an accurate basic knowledge. 
Those who met Mr. Elwell at the semi- 
annual meeting of the Western Under- 
writers Association last September were 
pleased with his personality. 

Mr. Stevens is both a fire and a cas- 
ualty underwriter, having spent several 
years with the American of Newark and 
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W. I. B., Nonaffiliated Men 
Hold Conterenes i in N. Y. 


PRELIMINARY CONVERSATIONS 


H. A. Clark Presidzs at Luncheon Ses- 
sion Which May Lead to Ex- 
pansion of Bureau 


NEW YORK, Dec. 19.—Several ex- 
ecutives of Western Insurance Bureau 
companies and representatives of a 
number of non-affiliated companies 
gathered here for an informal luncheon 
session last week. The conversations 
were of a preliminary nature, prompted 
by the movement to expand the West- 
ern Insurance Bureau and possibly to 
create a nation-wide organization of 
non-affiliated companies. Some of the 
non-affiliated companies have rather 
ciose association with Western Insur- 
ance Bureau companies through mem- 
bership in the Western Sprinkled Risk 
Association, which is a bureau organiza- 
tion. 

At last week's gathering nothing was 
decided upon and the way was not 
paved for a decision. It was merely 
an informal get-together that may lead 
to further conferences and the shaping 
up of a program. 

H. A. Clark, vice-president and west- 
ern manager of the Firemen’s, acted as 
chairman. Other bureau company rep- 
resentatives were Ralph Rawlings, head 
of the Monarch Fire and president of 
the bureau, and Ralph Danforth, assist- 
ant secretary of the Millers National. 

Among the non-affiliated companies 
represented were the Northern of New 
York, Corroon & Reynolds group, 
Meserole group, Federal of Jersey City 
and the Pearl. 








the Great American, before joining the 
staff of the Royal Exchange in 1918. 
During the past nine years his energies 
have been devoted principally to advanc- 
ing the interests of the Car & General, 
the casualty writing affiliate of the 
Royal Exchange. 





Two Ways to Use Card 


Enclosed in This Issue 





Mr. Subscriber: If there is 
someone in your office who is for- 
ever borrowing your copy of The 
National Underwriter or asking 
you questions he can find an- 
swered in the N. U., hand him 
one of the enclosed cards. It 
speaks for itself it’s for new 
subscriptions only, not for re- 
newals. 

If you want some live-wire sales 
ideas on writing more accident 
and health business use the other 
card yourself for subscribing to 
the Accident & Health Review. 

For sales ideas that actually get 
casualty and surety premiums the 
Casualty Insuror leads the field. 
Subscribe for it now and boost 
your 1935 volume. 

Check, sign and mail the card 
today. 














Draft of Illinois 
Code Published 


Affects Practically Everyone 
Connected with Insurance in 
Some Way 


INCLUDES RATE CONTROL 


Hearings to Be Started Shortly—In- 
surance Troops Will Converge on 
Springfield for the Sessions 


Illinois insurance men over the week 
end were thumbing eagerly the prelimi- 
nary draft of the proposed new Illinois 
which has just been 
248 pages and 
some of 
There is 
with the 
insurance business in any capacity who 
would not be affected in some way if 
the code were passed. 

The proposed code was_ prepared 
under the direction of the so-called in- 
surance code commission, consisting of 
three members of the lower house of 
the Illinois legislature and two members 
of the senate. Most of the actual work 
was done by three professors from the 
University of Illinois. 


insurance code, 

It consists of 
many new features, 
radical nature. 


connected 


published. 
contains 
them of a 


scarcely any one 


Public Hearings to Be Held 


Public hearings will be started shortly 
and the idea is to present the code in 
its final form to the forthcoming ses- 
sion of the legislature. It seems doubt- 
tul whether any hearings will be held 
before the first of the year, although it 
was the intention of the insurance de- 
partment to get the hearings started 
in December. From all indications the 
railroads will be running insurance spe- 
cials to Springfield when the hearings 
Start. 

Insurance Director Palmer of Illinois, 
in a recent address, outlined a number 
of the features of the new code. 

All existing laws pertaining to insur- 
ance in Illinois would be repealed and 
the new code therefore wo uld represent 
an entirely new set of laws. Many of 
the features of the existing laws would 
be perpetuated. Some laws of other 
states, which were considered desirable, 
have been inserted in whole cloth in the 
new proposed code. A number of prac- 
tices that have been followed either as 
a matter of course, under court con- 
struction, or pursuant to opinions of the 
attorney general would be given legis- 
lative sanction if the code is adopted. 

Rating Organizations 

Fire and casualty people were very 
much interested in the article on rating 
organizations. The code goes a long 
way toward making Illinois a rate con- 
trolled state ne it is understood the 
administration plans eventually to spon- 
sor additional rate laws. 

Rating boards and bureaus must be 
licensed and must maintain a rating 

(CONTINUED ON PAGE 12) 
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C. W. Moose Named Director 
of Insurance in Nebraska 





WITH HOME LIFE IN OMAHA 





Has Been General Agent There for 15 
Years—Factional Fight Causes 
Selection of New Man 





LINCOLN, NEB., Dec. 19.—Gover- 
nor-elect Cochran has announced the 
appointment as state director of insur- 
ance of Conn W. Moose, for the last 
15 years general agent at Omaha for 
the Home Life of New York. He suc- 
ceeds Lee Herdman, four years state 
director, and will take office Jan. 4. Mr. 
Herdman was strongly backed for re- 
appointment by the life and fire insur- 
ance interests of the state, but they de- 
spaired of success when, a few days ago, 
Arthur F, Mullen, state Democratic 
leader, announced that he would oppose 
Mr. Herdman’s reappointment, and 
threatened that if Herdman were named 
he would demand a legislative investi- 
gation. Mr. Herdman said he would 
welcome such an inquiry. 

George S. Mullen of Omaha, an uncle 
of Arthur Mullen, was a candidate for 
the position. Mr. Herdman was an ap- 
pointee of Governor Bryan, with whom 
Mullen has had a bitter feud for sev- 
eral years and whom he defeated for 
the Democratic nomination for sena- 
tor. The new governor was_ not 
anxious to get into a position of decid- 
ing between the two factions, and so 
chose a third man. 

Mr. Moose is 46 years old, and has 
been a resident of Omaha for 20 years. 
His life insurance experience covers 25 
years. For three years he was travel- 
ing agency instructor in the United 
States and Canada for the Prudential. 
For the last year he has been an in- 
structor in life insurance methods in 
Omaha University, being recommended 
for that position by the insurance men 
of Omaha. It is intimated in political 
circles that an almost complete change 
in personnel will be made in the insur- 
ance department. 


MICHIGAN ASPIRANTS LISTED 


LANSING, MICH., Dec. 19—While 
there has been much. sentiment among 
insurance men for retention or CG. BE. 
Gauss, Democratic commissioner, under 
the ensuing Republican regime of Gov- 
ernor-elect Fitzgerald, political pressure 
is expected to prove strong enough to 
bring about his replacement. 

One of the leading possibilities in 
event of a change is J. T. Armstrong, 
Detroit local agent and former member 
of the legislature. He headed the Fitz- 
gerald-for-governor committee in Wayne 
county (Detroit) and is almost certain 
to land some state office if he wants it. 


He has had much experience on the 
house insurance committee, heading it 
in 1929, 

_Others_ mentioned include Col. John 
Emery, Grand Rapids, local agent and 
former national commander of the 
American Legion; L. J. Treanor, vice- 
president Michigan Life, Detroit, and 


former department chief examiner, and 
C. D. R. Mulder, Muskegon local agent. 





Judge Conn Not an Aspirant 


Judge Harry L. Conn of the law firm 
of Conn & Stroup of Van Wert, O., 
former Ohio superintendent of insur- 
ance, was spoken of as a possible candi- 
date for the position in Ohio under Gov- 
ernor-elect Davey. Judge Conn says 
that he was not a candidate in any sense 
of the word and could not accept the 
post. He wrote Governor-elect Davey 
to that effect when he saw his name 
mentioned. Judge Conn further says: 

“IT recall with pleasure the many 
friendships made while superintendent 
and as president of the National Con- 
vention. Occasionally I run across 
some of the fellows, and, from time to 
time, hear from others. It would indeed 
be a delightful association again, but my 
engagements and personal interests pre- 








Honored Head 











Cc. 


WESTON BAILEY 


C. W. Bailey last Saturday completed 
58 years of service with the American 
of Newark, having entered the employ 
of the company as an office boy Dec. 15, 
1876. He rose through the ranks, filling 
many positions until he became assist- 
ant to P. L. Hoadley, then superin- 
tendent of agencies. He was a daily 
report examiner for a number of years. 
His first real official position was in 
1906 when he was made assistant secre- 
tary. He was elected president in 1918. 
He is a former president of the Na- 
tional Board and is a director of the 
Mutual Benefit Life. Mr. Bailey is one 
of the best loved men in the business. 








clude any political affiliation. In fact, 
had such been my desire, I could now be 
in Washington.” 


Kenneth J. Hoag, Columbus, O., spe- 
cial agent Fireman’s Fund, was slightly 








Loss in Chines ilies 


Two Explosions Is Settled 


——_ 


COLD STORAGE CLAIM PAID 





Fire Companies Pay $44,000 for Damage 
Done by Ammonia Explosion Fol- 
lofing Rupture of Flywheel 





The loss to the Central Cold Storage 
Company plant in Chicago, caused by 
an explosion of ammonia gas following 
the rupture of a flywheel was settled 
last week for $44,000 under the explo- 
sion clause of the fire policies. Of this 
amount $19,000 was paid by the factory 
mutual companies and the remainder by 
the stock companies. 

This loss presented a most unusual 
situation. The Central Cold Storage 
Company did not have insurance against 
flywheel explosion and the explosion 
clause of the fire policies specifically 
deny liability on acount of fly wheel ex- 
plosion. However, there was an in- 
terval of a minute and a half between 
the explosion of the fly wheel and the 
explosion of the mixture of ammonia 
vapor and air. 


Vote to Pay Loss 


By a vote of 10 to 1, the interested 
companies decided to pay the loss, be- 
cause of the interval between the two 
explosions. They took as a basis of the 
settlement damage to the building which 
was done by the second explosion. That 
is the damage done by the fly wheel 
explosion was ruled out. The assured 
thus stood an additional loss on his own 
account of about $50,000. 


Chicago Committee to Meet 


A meeting of the company and Chi- 
cago agency committees to discuss some 
plan to which both interests might sub- 
scribe as an alternative to separation in 
that city will probably be held Friday. 
Arrangements for such a meeting were 
held up until Wednesday when L. 
Yager returned from a trip to New York 
with Manager J. S. Glidden of the Chi- 
cago Board. The committee members 











injured in an automobile ‘accident Sat-| are confident that a solution will be 
urday. reached. 
Great interest is taken in preliminary Public liability rates raised in New 


draft of proposed Illinois insurance code, 
which has just been published. Page 3 
* * * 


Representatives of the Western Insur- 
ance Bureau and of several non-affil- 
iated companies held a conference in New 
York to discuss the possibilities of ex- 
panding the a. a Page 3 

*k 


Gayle T. Forbush is retiring as United 
States manager of the Royal Exchange 
group, being succeeded by Arthur Waller. 

Page 3 
* * * 


Superintendent Van Schaick of New 
York will remain in office until after the 
legislature adjourns. Page 5 

* * * 


American of Newark is reinsuring the 
entire outstanding liability of the De- 
troit National. Page 3 

* * * 

Conn W. Moose, Omaha general agent, 
Home Life of New York, is appointed 
insurance director of Nebraska. Page4 

* * * 


Unusual loss in Chicago following rup- 
ture of flywheel and subsequent ammonia 
zas explosion is settled by fire compa- 
nies for $44,000. Page 4 

* * 

W. H. Bennett, in talk at Jersey City, 
expresses satisfaction that the commis- 
sioners’ convention has joined in the 
fight against unauthorized insurance. 

Page 5 
*x* * x 


Dana Pierce, president Underwriters 
Laboratories, died this week at Atlantic 
City, where he had gone to recuperate. 

Page 4 
* * * 


New Michigan Insurance Hand-Book is 
issued by The National Underwriter. 
Page 6 





York City in apartments, tenements and 
boarding houses. Page 31 
* * 


Two veteran officials of the Continental 
Casualty are retiring from active serv- 
ice, Vice-president Perdew and 
Agency Superintendent John V. Rath- 
bone. Page 32 

* * * 


Nelson D. Sterling, vice-president of 
the National Union Indemnity of Pitts- 
burgh, died suddenly. Page 33 

* * * 


London Lloyds, in McLean County, IIL, 
has executed what is believed to be the 
first public official bond ever issued by 
the London underwriters in this coun- 


try. Page 33 
* * * 

Mysterious disappearance of $590,000 

short term . S. Treasury notes from 


U. S. Trust Company, New York, cov- 
ered by $1,000,000 blanket bond. 
Page 32 
* * * 


Proposed revision of surety reinsur- 
ance agreement to be submitted to mem- 
bers by Surety Association of America. 
Mandatory form of return of securities 
bond adopted for California. Page 32 

* * x 


Company officials hopeful of salvaging 
workmen’s compensation business despite 
disastrous experience for many years. 

Page 31 
* * * 


The New Amsterdam Casualty is re- 
ducing its capital to $1,000,000 
Page 32 


* * * 


H. P. Janisch, vice-president of the 
Shawmut National Bank of Boston, and 
former general manager of the Ameri- 
can Mutual Alliance of Chicago, is join- 
ing the James S. Kemper organization 
in Chicago. Page 38 





Underwriters Laboratories 
President Dies Suddenly 





DANA PIERCE WIDELY KNOWN 





Underwent Operation in Chicago and 
Seemed to Be Recuperating in 
Good Shape 





ATLANTIC CITY, N. J., Dec. 19.— 
Dana Pierce, Chicago, president Under- 
writers Laboratories, died at Atlantic 
City early yesterday morning. He had 
come here with his wife to recuperate 
after a serious operation last October. 
He appeared to be recovering and only 
Monday spoke cheerfully of his expec- 








DANA PIERCE 


tation to return to work shortly. Mr. 
Pierce was operated on at Presbyterian 
Hospital in Chicago for bladder disorder. 
He recovered sufficiently to visit Atlan- 
tic City to recuperate. He is survived 
by Mrs. Pierce. His death came sud- 
denly. 


DANA PIERCE’S CAREER 


Dana Pierce was born in 1871 at 
Clearmont, N. H., and graduated from 
Amherst. He took special courses at 
Harvard and Cornell and spent a year 
in post graduate work at Johns Hop- 
kins. In 1906 he was placed at the head 
of the electrical department of the Un- 
derwriters Laboratories. For six years 
he was stationed in Chicago in charge 
of electrical and signalling work. In 
1912 he established a testing station at 
New York while still directing electrical 
work at Chicago. In 1916 he was elected 
vice-president and in November, 1923, 
president, succeeding the founder and 
president, W. H. Merrill, deceased. He 
was prominent in the National Fire Pro- 
tection Association and 1926-8 was pres- 
ident of that organization. He served for 
six years as chairman of its electrical 
committee, having charge of the national 
electrical code. The funeral will be held 
Friday afternoon at 2 o’clock from the 
late residence 1250 Wade avenue, High- 
land Park, Ill. Vice-President A. R. 
Small of the Underwriters Laboratories, 
stationed in New York, and Mrs, Small 
are accompanying Mrs. Pierce home. 
Rev. Christopher Keller of Trinity Epis- 
copal Church, Highland Park, will be in 
charge of the funeral. 


President Kurth in Chicago 

Wilfred Kurth, president of the Home 
of New York group, was in Chicago 
this week, where he attended the meet- 
ing of the governing committee of the 
Western Underwriters Association. Vice- 
president John A. Campbell of the Home 
is a member of the committee. He is 
still confined to French hospital in New 
York City following a long siege in con- 
nection with an operation. 
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Van Schaick Will Retain 
Present Post Temporarily 


LEHMAN ISSUES A STATEMENT 





New York Insurance Superintendent 
Will Not Leave Until After the 
Legislature Adjourns 





NEW YORK, Dec. 19.—In_ the 
course of an official statement Governor 
H. H. Lehman announces that G. S. 
Van Schaick has once more been pre- 
vailed upon to subordinate personal con- 
siderations and to remain as head of 
the insurance department for the period 
of the ensuing legislative session. The 
New York legislature meets annually, 
bginning Jan, 2, usually adjourning early 
in April. 

Of Mr. Van Schaick the governor 
further says: “He has for some time 
past been eager to be relieved of the 
great responsibilities and unusual de- 
mands of his ottice. On his shoulders 
has been placed one of the most gigan- 
tic administrative tasks in the history of 
the state, and he has handled and dis- 
charged the heavy responsibilities of his 
office with unusual devotion to the pub- 
lic interest.” 

His support is particularly desired by 
Governor Lehman in view of the amen- 
datory measures the latter intends to 
present at the forthcoming legislative 
session and concerning which Superin- 
tendent Van Schaick has expert knowl- 
edge. 





Lansing Fire Insurance 


Aspects Are Considered 


LANSING, MICH., Dec. 19.—There 
are several insurance aspects to the Ho- 
tel Kerns fire here which cost at least 
31 lives and injured 37. The liability 
loss will be light as far as the insurance 
companies are concerned, there being 
only one policy for $5,000/$10,000 which 
is said to be issued personally to W. G. 
Kerns, proprietor of the hotel. It is un- 
derstood that the hotel formerly had a 
$25,000/$50,000 liability policy, but the 
coverage was allowed to expire some ten 
months ago. At the preliminary investi- 
gation it was charged there was a delay 
on the part of the hotel employes in re- 
porting the fire and arousing the guests. 

At the inquest Chief Hugo Delfs of 
the fire department said a good share 
of the life and property loss could be 
attributed to the inadequate personnel of 
his department. Chief Delfs is recog- 
nized as one of the leading fire chiefs 
in the country. Due to lack of adequate 
man power, for example, it was impos- 
sible to maneuver the life net properly 
and prevent injury to the jumpers. 

The immediate result of the fire is a 
drive for inspection of public and busi- 
ness buildings, particularly hotels, apart- 
ments and rooming houses. Many Mich- 
igan cities have announced that they 
will make thorough checkups of condi- 
tions. It appears that many cities will 
adopt legislation requiring hotels to be 
of fireproof construction and to install 
sprinkler systems and automatic alarms. 

The Kerns’ hotel fire’ insurance 
amounting to $192,000 on building and 
contents and $24,000 rental, was held by 
several big mutuals. 











Will Not Start Before Jan. 1 


President F. A. Hubbard announces 
the Globe & Rutgers will not start writ- 
ing business until after Jan. 1. 


Falls Recovery Is Steady 


Though still confined to bed L. E. 
Falls, vice-president of the American of 
Newark, is making steady recovery 
from results of the automobile accident 
which he suffered at Denver several 
weeks ago. 





Good Chance for U. S. Law 


on Unlicensed Firms Seen 





HOPE EXPRESSED BY BENNETT 





Agency Leader Hails Decision of Com- 
missioners Convention to Get Be- 
hind Federal Legislation 





Satisfaction was voiced by W. H. 
Bennett, secretary of the National As- 
sociation of Insurance Agents, in an ad- 
dress at Jersey City over the action of 
the National Convention of Insurance 
Commissioners in adopting a resolution 
favoring federal legislation that would 
bar the use of the mails to a company 
that operates in a state without desig- 
nating an agent for service of process 
therein. 

Mr. Bennett pointed out, however, the 
National Association of Insurance 
Agents would go a step farther than 
that. They favor barring the mails to 
a company unless it is regularly ad- 
mitted in the states in which it does 
business, paying its share of taxation 
and abiding by the resident agency laws 
requiring countersignature of policies by 
resident local agents. , 

The commissioners, he said, are in 
agreement with the National association 
that federal legislation is the way out 
and they were not timid about so ex- 
pressing themselves. For the first time, 
the commissioners’ convention recom- 
mends federal legislation. 

Nothing could be more fair and rea- 
sonable than to require every company 
to operate on a parity with all other 
companies, he contended. Under such 
a law, some of the fly-by-night outfits 
will fold up their tents, but he said 
there is no reason why the more sub- 
stantial organizations should not be- 
come duly admitted and continue their 
operations. 

He said he has always wondered why 
London Lloyds permits itself to be 
classed among the outlaws, rather than 
to enter the states by the front door 
and take its rightful place in this coun- 
try. 

“Signs,” he declared, “indicate that 
the underwriters at Lloyds are begin- 
ning to see the handwriting on the wall. 

“The campaign the National associa- 
tion has been conducting, now coupled 
With that of the insurance commission- 
ers, cannot fail to impress the under- 
writers and their staunch champion, the 
American Bankers Association, that the 
long honeymoon enjoyed by Lloyds 
may be near its close.” 

Mr. Bennett referred to the protests 
of the International Federation of Com- 
mercial Travelers Insurance Organiza- 
tions against being classified among fly- 
by-night concerns. “Why, then,” he 
asked, “should such a company not 
enter the state so that it may no longer 
be so characterized?” 











Gets Promotion 

















ARTHUR WALLER 


Arthur Waller, assistant United States 
manager of the Royal Exchange group, 
who on Jan. 1 will become manager, 
succeeding Gayle T. Forbush, who is 
retiring at that time, has spent his en- 
tire business life in fire insurance, hav- 
ing started as a boy in 1897. 





Atlanta Wins Contest for 
Best Fire Prevention Week 








NEW YORK, Dec. 19—Atlanta re- 
ceived the high record for accomplish- 
ment during fire prevention week, Oct. 
7-13. Fort Collins, Colo., gained second 
place, with Pine Bluff, Ark., a close 
third. Judges of the contest were W. H. 
Koop, president National Board; H. L. 
Miner, president National Fire Protec- 
tion Association, and John J. Towey, 
president International Association of 


Fire Chiefs. 





Joint Blue Goose Meet 


The joint meeting of the Seattle and 
Tacoma Bue Goose will be held Dec. 21 
in Tacoma. John Bunting, special agent 
Crum & Forster in Seattle, and Harold 
Rowley, special agent Armstrong 
Agency, will be initiated by the Tacoma 
group. 


State Agency Offices Moved 


The Ohio state agency of the Great 
American, American Alliance, Massa- 
chusetts F. & M., and County Fire have 
been moved from the Hartman building 
building in Columbus to the 22nd floor 
of the A. I. U. building. R. T. Huggard 
is state agent. 





Eleven-Month Fire Loss Total 
Declines 13 Percent 





NEW YORK, Dec. 19.—With the 
addition of the November total of $20,- 
114,346, the fire losses in the United 
States for the first 11 months amount 
to $251,756,181 or a decrease of $37,515,- 
113 or 13 percent according to the Na- 
tional Board. 

While the losses for November repre- 
sent a decrease of 10.4 percent from 
November, 1933, they show an increase 
of 10.29 percent over October. This in- 
crease is attributed in part to the burn- 
ing last month of the grain elevator at 
Newport News, Va., with a loss of 
about $500,000, and the destruction of 
the Cargill Elevator at Omaha, which 
it is estimated will prove a $750,000 loss. 





November, 1933, losses were greater by 
4.60 percent than those of the preceding 
October. The comparative monthly 
loss records for 1932, 1933 and 1934 
follow: 


1932 1933 1934 
3 $ $ 
Jan, .... 39,224,783 . 35,547,565 28,002,583 
Feb. .... 39,824,622 36,661,481 31,443,484 
March .. 49,189,124 35,321,248 31,312,359 
April ... 43,822,233 27,825,970 22,028,943 
May .... 39,270,524 24,338,714 25,271,459 
June ... 34,338,670 21,578,609 20,005,692 
July ... 32,982,434 20,004,049 19,484,027 
Aug. ... 31,425,931 23,626,505 19,613,146 
Sept. ... 30,972,318 20,447,571 16,243,870 
Oct. .... 30,734,458 21,465,382 18,236,272 
Nov. .... 31,167,708 22,454,200 20,114,346 





Total ...402,952,805 289,271,294 251,756,181 





Procedure for Refunds in 
Missouri Being Outlined 





FEB. 15 DEADLINE IS SET 





Final Order Entered and Companies 
Are Now Being Instructed as to 
How to Proceed 





A bulletin is being prepared this week 
instructing fire companies how to pro- 
ceed in making final refunds of excess 
premium collections in Missouri. With- 
out further legal protest, the companies 
will now proceed to comply with an or- 
der entered last week by Circuit Judge 
Sevier at Jefferson City, Mo., for a full 
accounting on excess premiums collected 
from Nov. 15, 1922, to Aug. 8, 1929. 
The way was paved for making such an 
order valid when the United States Su- 
preme Court declined to review a case 
taken up by the companies in which the 
jurisdiction of the Cole county circuit 
court was challenged. 

Under the order entered last week, 
the companies must file their report by 
Feb. 15. There is no accurate intorma- 
tion as to the amount to be refunded. 
The best estimate seems to be that the 
refunds will amount to between $1,000,- 
000 and $2,000,000, exclusive of interest. 

The companies some time ago com- 
pleted refunding of excess premiums 
collected during the period to policyhold- 
ers who could be located. One estimate 
is that most of the companies refunded 
75 or 80 percent of the amount due. _ 

In the present accounting, there will 
be no attempt on the part of the com- 
panies to locate policyholders who could 
not previously be located. The order 
requires them to file a report of all ex- 
cess premiums collected, together with 
all refunds actually made and detailed 
reports on sums that were not refunded. 
The order provides that the sums al- 
ready paid may be lumped in the report, 
but on the unrefunded items the report 
must be made policy by policy. Inter- 
est on the now unrefunded payments 
will be at 6 percent and will be figured 
from March 27, 1926, until the date ot 
final payment. The companies will not 
be required to pay interest on the sums 
already refunded. 

It will be up to the Missouri authori- 
ties and the courts to determine what 
disposition is to be made of the present 
refunds. A suggestion made some time 
ago is that such money be turned over 
to eleemosynary institutions in the state. 

The order entered last week by the 
circuit court was in accordance with an 
agreement reached with the insurance 
department and lawyers for the insur- 
ance companies several weeks ago. 


Bruner Heads Exchange 


New officers of the South Bend- 
Mishawaka Insurance Exchange were 
elected as follows: President, W. H. 
Bruner, head of the Bruner Agency, 
South Bend; vice-president, M. C. 
Mogle, manager insurance department 
North Side Trust & Savings Company, 
Mishawaka; secretary-treasurer, Wal- 
ter Byrne, D. Sherman Ellison agency, 
South Bend. The retiring president D. 
H. Swadener, and Secretary R. M. 
Richards, of Mishawaka, and Vice- 
president C. E. Perkins, South Bend, 
were commended for activities fostered. 
Prof. Clarence Manion, Notre Dame 
University law faculty, was principal 
speaker. 





Agents’ Mid-year Meet Is 
Set for Miami March 17 





NEW YORK, Dec. 19—The 
mid-year meeting of the National 
Association of Insurance Agents, 
it has been definitely determined, 
will be held at the Miami-Bilt- 
more Hotel, Miami, Fla., the week 
of March 17, 1935. 
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TAKES ON MORE TERRITORY 


E. S. Waggaman, manager of the 
southern department of the Liverpool 
& London & Globe, Star and Federal 
Union in New York, has been appointed 
manager of the southeastern depart- 
ment in addition to his present duties. 
He succeeds M. S. Reeves, who has 
become manager of the Newark, N. J., 
office of the Royal group. Mr. Wagga- 











man entered the service of the L. & L. 
& G. in the old southern department at 
New Orleans where he rose to the post 
of deputy assistant manager. When the 
department was moved to New York 
he became its manager. 

* * x 


SIMON REELECTED PRESIDENT 
Paul Simon was reelected president of 





the General Brokers Association of the 





- e 


“THERE'S NO FIRE — — MY HUSBAND IS STUCK IN THE CHIMNEY!! 


Metropolitan District of New York at 

the annual meeting, as were the major- 

ity of the other officers. A new official 

is Samuel Goldman, who was chosen 

fifth vice-president. 
* * * 

COPELAND, NEW YORK MANAGER 


Dwight L. Copeland has been placed 
in charge of the New York office to be 
opened by the Western Sprinkled Risk 
Association in accordance with a recent 
decision to operate in the east as well 
as the west. He has been connected 
with the Western Sprinkled Risk since 
1931, as special representative, traveling 
particularly in Indiana, Illinois, Wiscon- 
sin and Iowa. He is a graduate of Cor- 





This is a mighty good time of year to guard against false 


impressions and misunderstandings. 


It’s the time of year 


for a general check-up on your customer's policies to make 
sure that they fit his needs properly. 


Is he carrying enough of the right kinds of insurance? 


Is 


he carrying too much? Where there are several policies on 
the same property, do they concur in description, hazards, 
and all important factors? 


When you make a good survey of hazards and coverages 


for your customers, you are performing a worth while service. 


It marks you as a progressive, intelligent agent. 


prospects, too, it creates a fine impression. 


* * * 


With 


Frankly, we are looking for more first rank agencies who 


apply modern methods to their work. 


talk with one of our representatives ? 


gricultaral 


§nsurance Company, 


of Watertown. RU. 


Would you like to 


mpire State 


nourance Company, 
of Watertown. N.Y. 


very type of property insurance for industry and the home. 
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nell university. He started in the busi- 
ness with the Stoney Bureau in New 
England and then went to the Pacific 
Coast as an inspector for the Pacific 
Board. His next connection was with 
the Western Sprinkled Risk. 
A New York location is now being se- 
lected by the association. 
* * x 
NEW YORK EXCHANGE WINS 


The appellate division of the supreme 
court of New York, first department, 
has unanimously affirmed without a 
written opinion the order of Justice 
Rosenman of the supreme court, spe- 
cial term, Part VI, denying the mo- 
tion of Murphy & Jordan for judgment 
against the New York Fire Insurance 
Exchange on the pleadings. This case 
grew out of the adoption by the ex- 
change of amendments to certain sec- 
tions of the agreement which the Mur- 
phy firm contended would deprive it 
of commissions which it otherwise 
would have received and “expelled’’ it 
from membership in the association. 

Manager H.._M. Hess of the exchange 
stated that the action of the higher 
court confirms the written opinion of 
the lower court. In August, 1933, the 
New York Fire Insurance Exchange 
adopted a number of amendments which 
revised the qualifications of agency 
members to fix the rate of compensa- 
tion to be paid to agencies, either mem- 
bers or representing members, and also 
made several other provisions. Murphy 
& Jordan attacked the validity of the 
amendment, contending that it was be- 
yond the power of the exchange to 
adopt them and that by virtue thereof 
the firm had been deprived of commis- 
sions which otherwise it would have 
been entitled to receive. 


Michigan Directory Is Out 





New Insurance Handbook for the State 
Is Issued by The National 


Underwriter 





The new Michigan Underwriters 
Handbook, published by THE NATIONAL 
UNDERWRITER, gives a number of inter- 
esting facts in connection with the in- 
surance business in the state. 

In 1933 the casualty companies main- 
tained about the same premium income 
as the previous year, collecting $25,497,- 
041 as against $25,770,697 the year be- 
fore. ‘The losses dropped from $16,698,- 
535 to $13,160,557. The premiums of 
the stock fire companies continued to 
drop and last year there were $16,526,- 
329 as against $19,418,118 in 1932, and 
$32,627,426 in the peak year of 1929. 
Losses, however, took a drop from $10,- 
957,886 in 1932 to $8,486,159 in 1933. 

The mutual fire companies, for the 
first time in the last six years, showed 
an increase in premiums, their figure be- 
ing $4,141,970 as compared with $3,- 
799,970. The losses increased from $1,- 
423,459 to $1,598,512. 

The 1934 directory lists 757 com- 
panies operating in Michigan. Of these 
234 are stock fire companies, 164 mutual 
fire, 96 stock casualty, 43 mutual cas- 
ualty, 23 reciprocal, 112 life and 85 fra- 
ternals. 

The handbook presents in handy 
form the complete statistics and facts 


regarding insurance in the state. The 
agency section contains a list of all 
agents licensed showing their com- 


panies, members of the agency, etc. An- 
other feature of importance is the list 
of solicitors. This is arranged to show 
the agency in each town which employs 
solicitors. There is a list of adjusters, 
attorneys, hotels, field men, general 
agents and managers, town classifica- 
tions, etc. 

Michigan has always been an impor- 
tant state insurancewise and the Michi- 
gan Handbook is one of the oldest pub- 
lications of its kind. 


The Nebraska Fire Prevention Asso- 
ciation has scheduled an inspection and 
educational meeting Jan. 23-24 at North 
Platte. 








5 omy wa Ss ww. Ft 


% 








N 


December 20, 1934 THE NATIONAL UNDERWRITER 




















TOM 
a MCTLCAU cht i 


Cw 


i. 


AMERICAN 


_ 
COLUMBIA 
* 
DIXIE 
° 





BANKERS 


PHOTO BY H. ARMSTRONG ROBERTS 








8 





THE NATIONAL 





UNDERWRITER 





December 20, 1934 





Monopolistic Trend Scored 
at New York Agents’ Confab 


CITE COMPENSATION TREND 


Rochester Regional Meeting Urges Vig- 
orous Opposition—Van Schaick Tells 
of Department’s Work 


rd 


ROCHESTER, N. Y., Dec. 19.—The 
apparent trend of the state administra- 
tion toward a monopolistic compensa- 
tion fund was scored heavily by speak- 
ers at the regional convention here of 
the New York State Association of 
Insurance Agents and the state legis- 
lative committee was instructed to take 
vigorous action in opposition to any 
move by the state to require all work- 
men’s compensation insurance to be 
placed with the state fund. 

The chief speakers in opposition to 
any move for monopolistic state fund 
compensation insurance or compulsory 
automobile insurance were Leonard S. 
Saunders of Albany, secretary of the 
New York Insurance Federation, and 
C. W. Johnson of Philadelphia, assist- 
ant secretary of the North America. 
Both contended that monopoly will 
niean increased rates. 

Van Schaick Dinner Speaker 


The convention was concluded with 
a dinner with 160 in attendance, at 
which Superintendent George S. Van 
Schaick, whose decision to continue for 
a time at the head of the insurance de- 
partment is very gratifying to New 
York agents generally, traced the work 
his department has done to prevent cha- 
otic conditions in the department due 
to failure of major companies. He said 
every efiort of the department has been 
directed along constructive lines and 
that its only motive has been that of 
advancing public interest. Referring to 


the rehabilitation of several importint 
companies, he said it has been an in- 
spiration to have a part in this gigantic 
work, which has succeeded far beyond 
his most optimistic hopes. 

7 A. Sharp, president Rochester 
Underwriters Board, presided at the 
dinner. F. L. Greeno of Rochester, 
president of the state association, spoke 
briefly. 

At the afternoon session Albert 
Dodge of Buffalo, national councillor, 
discussed finance company competition, 
William Lucas of Le Roy spoke on the 
latest developments in farm underwrit- 
ing and Mr. Saunders discussed the 
probable insurance program in the next 
legislature. 





North Dakota Commissioner 
Asserts His Qualifications 





Rumors have been current recently 
that an attempt would be made to in- 
validate the election of Harold Hopton 
as insurance commissioner of North 
Dakota on the ground that he is a 
citizen of Canada. Mr. Hopton said he 
is at a loss to understand what question 
could be raised as to his qualifications. 
He states he spent two years in Winni- 
peg, but did not lose his American 
citizenship. He said he continued to 
, vote in Bismarck and returned to North 
Dakota as soon as his mission in Can- 
ada was completed. 

“At no time have I ever voted else- 
where than at Bismarck,” he said. 

Mr. Hopton was born in England and 
became a citizen of the United States 
as a minor when his father fulfilled na- 
turalization requirements in 1912. 

The agitation about unseating Mr. 
Hopton is apparently part of the move- 
ment centering about the efforts to dis- 
qualify Governor-elect Moodie. 


Pond in Christmas Party 


More than 75 fieldmen attended the 





annual Christmas luncheon party of the 








Heads Commissioners’ 
Executive Committee 








Cc, A. GOUGH 


C. A. Gough, deputy commissioner of 
New Jersey, was elected chairman of the 
executive committee of the Nationa 
Convention of Insurance Commissioners 
at the annual meeting in St. Petersburg. 
He is a faithful and intelligent member 
of the convention. He is the authority, 
to whom insurance people look in New 
Jersey, having been connected with the 
department 42 years. 





Seek National Association 
1936 Meet for Hot Springs 


LITTLE ROCK, Dec. 19.— The 
Arkansas Association of Insurance 
Agents at its midyear meeting here pro- 
visionally approved a suggestion that 
the National Association of Insurance 
Agents be invited to hold its 1936 con- 
vention in Hot Springs National Park. 

J. R. Donham, Little Rock, associa- 
tion president, was in charge of the 
meeting, and Frank T. Priest, Wichita, 
Kan., chairman of the finance committee 
of the National association, was the 
principal speaker. The agents also dis- 
cussed the changes in the Arkansas in- 
surance code suggested by Commissioner 
U. A. Gentry. 

At noon the 125 members in attend- 
ance joined the American Legion in a 
luncheon honoring Frank Belgrano, Jr., 
national commander, who is also presi- 
dent of the Pacific National Fire. , 

At the afternoon session, changes in 
the state insurance laws proposed by 
Commissioner Gentry were discussed 
and the association pledged the commis- 
sioner and the governor its cooperation 
in bringing about such changes as are 
decided upon. 

The executive session was held late 
Friday afternoon, attended by local 
agents only, at which time various sub- 
jects of interest were discussed. A res- 
olution was adopted thanking the Na- 
tional association for sending Mr. Priest 
to Arkansas to address the meeting. 
Plans for the 1935 convention were also 
discussed. About 125 agents attended. 
President Donham was assisted in con- 
ducing the meeting by C. C. Mitchener, 
Marianna, secretary-treasurer, and L. R. 
Martin, Pocahontas, business manager. 








Heart of America Blue Goose in Kan- 
sas City, with H. C. Ferry, state agent 
New Hampshire, in the chair. Frank 
Beach, chairman charity committee, re- 
ported about $175 for use in adopting 








needy families this Christmas, an an- 
nual custom of the pond. W. O. 
Woodsmall, state agent Fire Associa- 
tion, will be chairman at the next 
meeting, Jan. 7. 





sustained. 
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Millions Paid in Insurance 


Interesting is the story told in the records of the Ohio Farmers regarding the amounts in losses paid to 
hundreds of thousands of policyholders. 


Individuals, firms and large corporations have benefitted by the over $57,000,000 they received. 
Since the year 1848 the Ohio Farmers has been indemnifying policyholders for losses sustained. 


Holders of the Ohio Farmers policies are assured that they will be paid according to contract if losses are 


Fire, tornado, automobile, sprinkler leakage, parcel post, rent and rental value are among the varied 
lines of Ohio Farmers insurance. 
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SPANNING THE YEARS 


ROYAL-LIVERPOOL GROUPS 


ine HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 


AMERICAN & FOREIGN Ryo - COMP. 
THE LIVERPOOL & LON 
FEDERAL UNION INSURANCE COMPANY 








C~W—" 5 1873 


N 1878 N. Snellenburg and 
Company of Philadelphia 
was five years old and oc- 
cupied the “shop,‘’ shown 

in the insert, at 318 South Street. 


In 1878 J. E. Hyneman and 
Company, in its tenth year, was 
appointed agent for the Newark 
Fire Insurance Company and 
placed the Snellenburg insur- 








1934. <--> 


In 1934 N. Snellenburg and 
Company, now one of Philadel- 
phia’s leading department stores, 
occupies the imposing structure 
shown in the large photograph. 


In 1934 Charles T. Monk and 
Company, successor to J. E. 
Hyneman and Company, is still 
handling the insurance for the 








ance account with that Company. 


In 1878 the Newark Fire Insurance Company, 
then sixty-seven years old, was “building for the 
future” by maintaining a sound financial condition 
and employing progressive underwriting methods. 
Acquiring this account laid another stone in the 
foundation which was to support a long span of 
sound insurance protection throughout the years. 


ANY 
& GLOBE ” a ee co. LTD. 


eer eee & FOREIGN MARINE INSURANCE COMPANY, 
AMES & MERSEY MAR 
THE NEWARK FIRE INSURANCE COMPANY 


Snellenburg department store 
and placing it with the Newark 
Fire. Again a Royal - Liverpool Company has 
“spanned the years’ —rendering to this store fifty- 
six years of sound and uninterrupted protection. 


In 1934 the Newark Fire, in common with the 
other Companies of the Royal-Liverpool Groups, 
is still “building for the future,” offering the utmost 
in service and protection to Agents and Insureds. 


ROYAL INSURANCE COMPANY, LTD. ® 





LTD. Coperes FIRE INSURANCE COMPANY OF CALIFORNIA 
INE INSURANCE COMPANY, LTD. QUEEN INSURANCE COMPANY OF AMERICA 
STAR INSURANCE COMPANY OF AMERICA 
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COPYRIGHT 1932 BY INS CO. Of NORTH AMERCA 


Successful salesmanship includes selling 
people what they need... when theyneed 
it. Fur and Jewelry Floaters have a special 
appeal during and after the holiday season. 
Too, these coverages can prove an effec- 
tive wedge for the sale of other forms. 
North America Agents are furnished 
folders, sales letters, newspaper advertise- 
ments and other sales literature ... free 
for the asking. 


See the North America full page 
advertisement in the Literary Di1- 
gest, December 1, and Time, De- 
cember 3. 


Insurance Company of 


North America 
PHILADELPHIA 


and its affiliated companies write prac- 
tically every form of insurance, except life 


Founded 1792 
Capital $12,000,000 
Surplus to Policyholders over $54,000,000 
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NEWS OF FIELD MEN 





New Wisconsin Arrangements 





St. Paul Fire & Marine Group Announces 
Rearrangements of the Field Men’s 
Jurisdiction 





The St. Paul Fire & Marine is divid- 
ing Wisconsin into three divisions in- 
stead of two as heretofore. State Agent 
D. W. Swanson will be in charge of 
the northeastern half, D. O. Stine the 
southwestern half except three counties 
and P. F. McKown supervising Milwau- 
kee, Racine and Kenosha counties. 

Paul F. Powers has been appointed 
special agent of the St. Paul F. & M., 
St. Paul Mercury Indemnity and Min- 
nesota Underwriters in southern Wis- 
consin. He has had several years cas- 
ualty training with the Hartford Acci- 
dent & Indemnity and for the last eight 
years has been employed in the Leedom, 
O’Connor & Noyes Agency in Milwau- 
kee. His headquarters will be at 825 
North Jefferson street, Milwaukee. He 
will assist State Agent Swanson in the 
northwestern counties. Mr. Swanson is 
moving his headquarters from Eau 
Claire to the Milwaukee headquarters. 

Mr. Powers will also assist State 
Agent Stine in the southern and west- 
ern sections. Mr. Stine has had added 
to his field Jackson, Buffalo and Trem- 
peleau counties. Mr. McKown is a son 
of Secretary J. C. McKown of the St. 
Paul F. & M. group. 

Mr. McKown has been assisting State 
Agent D. O. Stine in southern Wiscon- 
sin. Mr. Swanson will have jurisdic- 
tion over the following counties in ad- 
dition to his regular northern Wiscon- 
sin territory: Winnebago, Calumet, 
Manitowoc, Fond du Lac, Sheboygan, 
Washington and Ozaukee. 

Mr. Stine will continue his headquar- 
ters at Reedsburg. Mr. McKown will 
have his headquarters at 825 North 
Jefferson street, Milwaukee. 


Michigan Field Club Puts 





Out “Bad Risk” Bulletins: 





DETROIT, Dec. 19—A _ bulletin 
service advising all member field men 
of bad risks throughout the state has 
been launched by the Michigan Field 
Club, Bureau company organization. 
Bulletins are mailed out periodically by 
Secretary D. C. James, Firemen’s 
group. 

Only larger risks where the line in- 
cludes several companies and consider- 
able amount of insurance are featured. 
Although the service has just been 
started, companies have been notified of 
several unsatisfactory risks and have 
withdrawn from them in time to avert 
an unfavorable experience. Mr. James, 
who is thoroughly “sold” on the idea, 
cites examples in which fires occurred 
soon after companies had cancelled, fol- 
lowing warnings that fires were likely to 
occur. 


Hunt With Provident Fire 


Spotswood Hunt has been appointed 
special agent in North Carolina for the 
Provident Fire of the Royal Exchange 
group. For the past three years he has 
been a local agent at Raleigh, prior to 
which time he traveled the state for the 
Aetna Fire. 


Honor New York Officials 


Officials of the police and of the fire 
departments together with assistant dis- 
trict attorneys of the various boroughs 
of Greater New York, were honor guests 
of the New York City Blue Goose at its 
dinner Dec. 14. Albert Conway, su- 
preme court justice and former New 
York superintendent of insurance, was 
toastmaster and introduced the guests, 
whose particular work in crime detec- 








tion and prevention was dwelt upon by 
| different members of the National Board 
land company officials. Toastmaster 
Conway paid deserved tribute to Most 
Loyal Gander Clarence Axman of the 
“Eastern Underwriter’ who had _ ar- 
ranged the program. 





Honor Frank Beazley 


A group of 50 field men and friends 
held a banquet in Oklahoma City Mon- 
day in honor of Frank Beazley, who is 
to leave Jan. 1 for Wichita to become 
Kansas state agent of the Phoenix of 
Hartford. Mr. Beazley has been promi- 
nent in Oklahoma fire insurance circles 
as State agent for the same company. 


Field Club Hears Wykoff 


The Fire Insurance Field Club of 
Cleveland met Monday. L. D. Wykoff, 
insurance attorney, of McKeehan, Mer- 
rick, Arter & Stewart, discussed the val- 
ued policy law and the effect of ordi- 
nances on losses. Burt O. Evans and 
E. B. Leighton were in charge of the 
program. R. L. Bowen, newly appointed 
superintendent of insurance of Ohio, was 
a guest, and spoke briefly. 











Ohio “Appreciation Meeting” 

The Ohio Blue Goose will hold an 
“appreciation meeting” in Columbus the 
evening of Jan. 7. A number of candi- 
dates will be initiated. The meeting is 
in appreciation of the grand nest’s elect- 
ing R. W. Hukill, a member of the Ohio 
pond, as grand keeper. A membership 
campaign is to be put on, with a reduced 
fee, in an effort to bring in some of the 
100 non-members in Ohio. The Ohio 
field clubs will hold their meetings Jan. 
8 instead of Jan. 1, which is the first 
Tuesday and the usual meeting date. 





Stone Twin Cities Manager 


Henry E. Stone has been appointed 
Minneapolis-St. Paul manager of the 
Firemen’s group, succeeding A. A. 
Clothier who died in September. Mr. 
Stone has been traveling for the Mil- 
waukee Mechanics in Minnesota outside 
of the Twin Cities. That work is now 
being turned over to Philip Olson, who 
handles Minnesota outside of the Twin 
Cities for two or three other companies 
in the Firemen’s group. 


Plan for Annual Meeting 


A meeting of officers and committee 
chairmen of the Illinois Blue Goose has 
been called for next Monday afternoon 
to discuss activities for the next few 
months. A suggestion will be considered 
that the annual meeting be held in De- 
catur the evening of Jan. 17. On that 
day there will be held in Decatur the 
semi-annual meeting of the Illinois Fire 
Underwriters Association. 

Although the annual meeting of the 
Blue Goose last year was held in June, 
at that time it was decided that the an- 
nual meeting should be held thereafter 
during the winter. 








Criminologist Talks 


Inspector Frank Latulipe of the po- 
lice department spoke at the San Fran- 
cisco Blue Goose luncheon last Monday. 
Inspector Latulipe, criminologist of the 
department, discussed his experiences in 
the police laboratories. 





To Furnish Christmas Baskets 


The Sunflower puddle of the Blue 
Goose at Wichita voted to furnish 
Christmas baskets to poor families. 
Hugh Coldwater, special agent Com- 
mercial Union fleet, recently transferred 
to Wichita from Texas, was a guest. A 
committee is to work with the Wichita 
Insurors in bringing the Wichita in- 
surance library, established in 1926, up 
to date. The library is maintained in 
connection with the public library. 
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Christmas greetings and best wishes 
for 1935 to the insurance fraternity... 
the providers of security to American 
business, property and society. 


AMERICAN EQUITABLE ASSURANCE COMPANY 
OF NEW YORK 
Organized 1918 Capital $1,000,000.00 


GLOBE & REPUBLIC INSURANCE COMPANY 
OF AMERICA 
Philadelphia, Pa. Established 1862 
Capital $1,000,000.00 


KNICKERBOCKER INSURANCE COMPANY 
OF NEW YORK 
Organized 1913 Capital $1,000,000.00 


MERCHANTS AND MANUFACTURERS FIRE 
INSURANCE COMPANY 


Newark, N. J. Chartered 1849 Capital $1,000,000.00 


NEW YORK FIRE INSURANCE COMPANY 
Incorporated 1832 Capital $1,000,000.00 


SUSSEX FIRE INSURANCE COMPANY 
Newark, N., J. Organized 1928 Capital $1,000,000.00 


CORROON & REYNOLDS 


Incorporated 
INSURANCE UNDERWRITERS 


Manager 
92 William Street New York, N. Y. 
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Draft of Illinois 
Code Published 


(CONTINUED FROM PAGE 3) 


rganization within the state, keeping 
all records pertaining to its operations 
in Illinois in that office. 

There is a provision that the insur- 
ance director shall approve only such 
schedules and methods as will effect a 
reasonable cost according to the risk 
assumed in each individual policy issued. 
That section apparently puts rate con- 
trol on every form of insurance in IIli- 
nois except health and accident, life, 
ocean marine, title and business trans- 
acted by county, township and district 
fire and windstorm companies. 


Five-Year Experience 


Whether a company operates its own 
rating organization or is a subscriber 
to a rating organization, it shall charge 
no rates unless they have been com- 
puted from the experience covering a 
period of five years unless the director 
shall find a shorter period to be reason- 
able or necessary to protect the sol- 
vency of casualty companies. The rate 
for each kind of insurance shall be cal- 
culated so as not to produce an under- 
writing profit in excess of 5 percent of 
the earned premium. 

The rate for each kind of insurance 
shall be reduced or may be increased 
in proportion to the respective reduction 
or increase in the premium which the 
experience shows should have been 
earned to produce an_ underwriting 
profit of not to exceed 5 percent. 

A rating organization operated for 
the benefit of more than one company 
must admit to membership or furnish 
its services to any company authorized 
in Illinois. 

The rating organization shall not 
make any discriminatory rates. 

Each company in the state shall be 
a member of or a subscriber to a rat- 








ing organization or shall maintain one 
of its own. However, if a company has 
not been authorized in the state for at 
least five years, it shall be a member 
of or a subscriber to a rating organi- 
zation. 

A company may not issue policies 
which do not conform to the require- 
ments of the rating organization to 
which it belongs or which it operates 
except that a company may deviate 
from the rate if its experience during 
a period of not less than five years pre- 
ceding warrants such deviation and 
provided the deviation is filed with the 
rating organization and the insurance 
director. 

In the article relating to casualty in- 
surance there is the provision that the 
case basis be used for loss reserves ex- 
cept for liability and compensation. 
There is a provision for distribution of 
unallocated compensation and _ liability 
loss expense. 

There is the provision that bankruptcy 
or insolvency of the assured shall not 
be a defense to the company issuing the 
policy. 

The code provides for statutory rec- 
ognition of the customary premium re- 
serve setup, being 50 percent of one 
year policies, etc. 

Section 30 Remains 


There is a provision that agents may 
obtain a license to procure policies of 
fire insurance from organizations not 
authorized to do business in Illinois if 
such insurance is not obtainable from 
admitted companies. 

The old section 30 which provides 
for taxes on net receipts of companies 
is included in the new code. 

A cursory examination of the sec- 
tions relating to district, county and 
township mutuals indicates that about 
the only change is the requirement that 
the treasurer and secretary give bond 

The code starts off with a definition 
of insurance, as follows: “A contract 
of insurance is an agreement by which 
one party called the insurer promises for 





a consideration, to pay money or its 
equivalent, or to do an act valuable to 
another person called the assured, or to 
his beneficiary, upon the destruction, 
loss or injury of something in which 
the assured or his beneficiary has an 
interest.” 

The director would be given power 
to subpoena witnesses, to administer 
oaths, require production of books, etc. 
Persons failing to appear or refusing to 
answer questions may be held in con- 
tempt and be subject to penalty of not 
exceeding $1,000. 

If the director shall insist upon a 
person testifying, over the protest of 
such person that such testimony might 
tend to incriminate him, no testimony 
so given shall be received against him 
upon any criminal action, provided that 
the person not be exempt from prose- 
cution for any injury or false statement 
made by him in his testimony. 


Promotion Expense 15% 


In the part of the code devoted to 
organization and admission of com- 
panies, there is a provision that promo- 
tion expense shall not exceed 15 per- 
cent of the sale price of the capital 
stock as when paid in. Formerly there 
was a 20 percent limit. In connection 
with fire and marine insurance there is 
the provision that each domestic capital 
stock company, in addition to the capi- 
tal required, shall have a surplus paid 
in cash or securities equal to at least 
50 percent of the capital required of 
such company. That is a new provision 
and is modeled after a feature of the 
Wisconsin law. 

There is a section whereunder stock 
companies may convert themselves into 
mutuals, Such a provision formerly ex- 
isted for life companies but this has 
been extended to the fire and casualty 
field. 

Whenever a mutual company issues a 
policy providing for contingent liability, 
such provision shall be set forth in bold 
face type. 

There is a provisiot that no new 








Lloyds association may be formed. 
Hereafter a Lloyds may write either the 
classes of business which a _ casualty 
company may transact or which a fire 
company may transact but not both 
classes. 

Each underwriter in any Lloyds as- 
sociation shall be required to maintain 
a deposit in trust with a bank or trust 
company in the form of cash or securi- 
ties of a specified nature to indemnify 
policyholders from loss on outstanding 
policies. The maximum amount of in- 
surance to be assumed by any individual 
underwriter shall not be greater than 
10 percent of the amount so deposited. 

The available assets of such associa- 
tion for the payment of losses shall at 
all times be at least five times the 
amount to be assumed, net without re- 
insurance in licensed insurers upon a 
single risk accumulative for each kind 
of insurance. 

There is an article 
authorized practices. 


Engaging in Insurance 


devoted to un- 


Any organization shall be deemed as 
engaging in an insurance business in 
Illinois which maintains in Illinois an 
agency or office wherein policies are 
signed and executed, whether delivered 
by agents or otherwise to persons of 
Illinois or any other state. Under this 
provision, the outfits that are incor- 
porated in Delaware and other states, 
but have their executive offices in IIli- 
nois, wherefrom they solicit business in 
other states than Illinois, would be 
reached. 

Then there is the provision that an 
insurance organization may not pub- 
lish in any newspaper, magazine, peri- 
odical, circular, letter, pamphlet or in 
any other manner, or publish by radio 
broadcasting in Illinois, any advertise- 
ment, either directly or indirectly, set- 
ting forth the advantages of or solicit- 
ing business for any insurance com- 
pany which is not authorized in IIli- 
nois. 

(CONTINUED ON PAGE 39) 
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As this pear draws to a close and the 

spirit of the holiday season prevails, 
we find that among our most cherished 
possessions are the sincere friendships 
and the untwwabering lovalty of our 
agents and policyholders. 


To each and everpone we extend a 

hearty wish for the happiest of 

Christmases and the merriest of 
New Years. 


PEARL-AMERICAN FLEET 


PEARL*ASSURANCE CO., LTD., UNITED STATES BRANCH 
EUREKA-SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


CLEVELAND, OHIO NEW YORK CITY CINCINNATI, OHIO SAN FRANCISCO 
4300 EUCLID AVE. 80 JOHN ST. 22 GARFIELD PLACE 200 BUSH STREET 
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CRAWFORD & 


INC. 
INSURANCE EXCHANGE « CHICAGO 


MAMMAAPK 


TELEPHONE WABASH 2637 


SPECIALISTS 


in the 
ONUSUAL CONTRACTS 


Not Obtainable from 
American Companies 


Insured 


Through the Largest and 
Most Favorably Known 


Underwriters 
AT LONDON, ENGLAND 


























They write no stories 


They write no stories, those thousands of human be- 
ings to whom life insurance means security, peace, free- 
dom from worry. 


Every day, those events which never make the front 
page, but which are the fabric of life, tell the true 
story of life insurance. Fires are lighted in the morn- 
ing and the day faced with the courage which knows 
there is safety ahead; families rest content at night, 
unhaunted by nameless fears for the future. 


Back of many a policy is a tale of human courage, 
of pathos, of romance, but these dramatic incidents 
merely punctuate the real story of life insurance. Its 
most vital chapters are written as it quietly and without 
fanfare steadies the pulse of the routine world, in which 
most of us live. 





Cuarpar 2 
Li-FE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 


























As SEEN FROM CHICAGO 





SCHOENBERG HOST TO MANAGERS 

P. M. Schoenberg, independent ad- 
juster of Chicago with office in the In- 
surance Exchange, was host at a ven- 


ison dinner to 76 company managers, 
assistant managers, claim men _ and 
others. He shot the deer himself at 
Wausaukee, Wis., at the foot of Thun- 
der mountain. 


FIELD CLUB IN ANNUAL PARTY 

Managers and special agents at Chi- 
cago disported at the annual frolic of 
the Cook County Field Club, approxi- 
mately 100 persons attending. <A. H. 
Wishard, America Fore, retiring presi- 
dent, sang his swan song and H. M. 
Abernathy, Glens Falls, the new presi- 
dent, presided. D. A. Bickheart, Phoe- 
nix of Hartford group, was toastmaster. 
There was no business session, the en- 
tire evening being spent in jollification, 
with a large entertainment bill. Among 
those present were E. B. Vickery, sec- 
retary America Fore; C. M. Hayden, 
vice-president Glens Falls; T. L. Pusey, 
superintendent brokerage and service de- 
partment Phoenix of London, and R. I. 
Read, manager brokerage department 
Crum & Forster, Chicago. The 1935 
program of monthly meetings as in the 
past calls for prominent speakers on 1n- 
surance and allied subjects. 

* * * 
JOINS HOGLE AGENCY 

J. F. McDiarmid, who was connected 
with the North America as special agent 
about four years and who for the past 
two years has been connected with sev- 
eral local agencies, has made a connec- 
tion with the J. M. Hogle agency of 
Chicago as Cook county special agent. 


HALL TO BE CHICAGO MANAGER 


Appointment of Ralph J. Hall, for the 
past year consulting engineer of the 
Aero Insurance Underwriters, as manager 
of that organization’s Chicago branch 
has been announced by Maj. George L. 
Lloyd, manager of the Aero. He suc- 
ceeds D. M. Stewart, who was trans- 
ferred to the main office at New York 
following the resignation of his brother, 
Capt. L. M. Stewart, to manage an avi- 
ation underwriting group being organ- 
ized by a number of prominent British 
companies and Lloyds’ underwriters. 

Mr. Hall has had a distinguished ca- 
reer in aviation. Before becoming con- 
sulting engineer for the Aero, he was 
for many years with the Curtiss-Wright 
Flying Service. He saw service with 
the 35th Aero Squadron during the war. 
He is a captain in the air corps reserve, 
a member of various aeronautical socie- 
ties and holds a transport pilot’s license. 

* * * 


LINNELL IN NEW POST 


L. M. Linnell, who was secretary of 
the Great Lakes of Chicago and is a vet- 
eran fire insurance man of that city, is 
now connected with the Western Sprin- 
kled Risk Association. | 


ROUND TABLE FES STIVITIES 


The Knights of the Round Table of 
the Union League Club in Chicago held 
forth last Saturday with W. R. Town- 
ley, treasurer Underwriters Salvage 
company as president, in the chair. The 
chief feature was a debate on the “New 
Deal.” C. F. Thomas, secretary West- 
ern Underwriters Association, a rock- 
ribbed Republican, was selected to de- 
fend the “New Deal” in all its aspects. 
J. W. Hubbell, head of the National In- 
spection Company, dyed - in-the-wool 
Democrat, was chosen to oppose the 
“New Deal.” H. T. Cartlidge, deputy 
United States manager Royal-L. & L. 
& G. group, head of the Round Table 
in New York, was present to speak for 
the eastern contingent. 

W. P. Robertson, North America, 
presented John F. Stafford of Babson 
Park, Fla., who recently retired as west- 
ern manager of the Sun, with a silver 
vase. Mr. Stafford, who was present, 
responded with feeling and he is now a 





Millers case. 





non-resident knight. 
Mr. Townley was reelected president; 


Car! H. Ingram, Great American, 
scribe; A. F. Powrie, Fire Association, 
vice-president, and W. H. Lininger, 


Springfield, treasurer. 

Scribe Ingram had silver crowns for 
all at the table, they forming a glitter- 
ing array, being in different designs for 
knights, scribes and neophytes. 

ik 
NET RECEIPTS LITIGATION 

The Illinois supreme court in a de- 
cision just handed down has held that 
foreign mutual fire companies operating 
in the state are subject to net receipts 
taxation under section 30 of the act of 
1869, on the same basis as are stock fire 
companies. The decision was in the case 
of the Michigan Millers Mutual Fire. 

The Illinois supreme court, in this 
case, followed the opinion of the United 
States Supreme Court in the Concordia 
case. In that case, among other things, 
the United States Supreme Court held 
that section 30 applied only to the fire, 
marine and inland premiums of fire com- 
panies and not to automobile and other 
business, which is also written by cas- 
ualty companies. 

The Michigan Millers was sued a few 
years ago in Illinois as a test case to 
determine whether mutual fire companies 
are subject to section 30. The lower 
court held that they were liable. Sub- 
sequently the supreme court upheld the 
opinion of the lower ceurt and further 
held that the mutual fire companies are 
liable on all classifications of their busi- 
ness. There was a petition for a re- 
hearing and the supreme court has now 
entered judgment, reversing the opinion 
of the lower court and specifying that 
foreign mutual fire companies may not 
be taxed on premiums from lines also 
written by casualty companies. 

The court also held mutual fire com- 
panies might not claim as a deduction a 
proration of their home office overhead 
for Cook county. 

Just a day or two before the supreme 
court handed down this decision, State’s 
Attorney Courtney of Cook county an- 
nounced that his office was taking steps 
to collect net receipts taxes from foreign 
casualty companies for the past four 
years. 

Insurance people were bewildered at 
this move. In the first place the Illi- 
nois supreme court in 1914 specifically 
held that foreign casualty companies 
were not subject to net receipts taxation 
on the ground that there was no statute 
in Illinois in clear and unambiguous lan- 
guage providing for such taxation. 

Furthermore, insurance men fail to 
see how any headway could be made 
towards taxing foreign casualty com- 
panies on their automobile, fire, theft, 
collision, etc., because of the United 
States Supreme Court decision in the 
Concordia case and then the Illinois 
supreme court decision in the Michigan 


* 
SPRINGFIELD’S OPERA PARTY 


A most unusual party for empioyes of 
the western department of the Spring- 
field Fire & Marine was given this week 
by the management. Nearly 200 em- 
ployes and their wives were taken to a 
performance of “Faust” by the Chicago 
Civic Opera Company and afterwards 
were served refreshments in the rooms 
of the Electrical Club in the Opera 
building. There they were addressed by 
George W. Rossiter, president of the 
Opera company, and five of the opera 
stars. 

_ The response to Mr. Rossiter’s greet- 
ings was made by C. E. Varley, assist- 
ant manager of the Springfield. Mr. 
Varley is credited with having conceived 
the idea of the opera party and he is 
recommending such an affair to man- 
agers of other western departments, 
feeling that in this way the fire insur- 
ance business would be supporting a 
worthy enterprise as well as being means 
of creating good will among the force. 
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Missouri Commissioner and 
Agents Confer on New Code 





CONTEMPLATE MANY CHANGES 





Insurance Laws of State Would Be 
Strengthened and Revised in 
Many Respects 





ST. LOUIS, Dec. 19—A special com- 
mittee of the Missouri Association of 
Insurance Agents is conferring with 
Superintendent O’Malley and P. B. Mc- 
Haney attorney for the insurance de- 
partment, on the tentative draft of the 
proposed insurance code for Missouri 


that has been prepared by McHaney on | 


instructions from O’Malley. Copies of 
the draft have been distributed. The 
plan is to submit the act to the forth- 
coming session of the legislature. 

Under the code the department w ould 
exercise some control over such organi- 
zations as London Lloyds. There is a 
requirement that fixed amounts must be 
set up according to the age of the claim 
by reciprocals in their loss reserves. ; 

There is provision for examination of 
all agents and brokers seeking licenses. 
If a license is revoked the licensee can- 
not obtain a renewal for a period of two 
years. Section 59 provides the superin- 
tendent may license only individuals and 
that no license shall be issued to a part- 
nership, corporation or association of 
persons. 

There are regulations for the licensing 
of — adjusters. 

There are strict provisions relative to 
the payment of net balances due com- 
panies on demand. 

An agent can obtain the right to place 
business with unlicensed carriers. The 
agent acting for unauthorized carriers 
shall be held personally liable for the 
payment of all claims under policies he 
has placed with such concerns in the 
event of the company’ s failure to pay 
any claim or loss arising under its poli- 
cies, 

Stock with policy sales are prohibited. 

The capital requirements for stipu- 
lated premium companies would be in- 
creased. 

The general trend is toward a stronger 
financial set up for all types of insur- 
ance carriers and a tightening of the 
provisions so that all insurance buyers 
shall be treated alike. One very impor- 
tant change is that dividends by insur- 
ance companies would be limited to the 
actual profits from the business. There 
is a provision for the registration of all 
life policies and annuity contracts. 


Williams Still Seriously Ill 

HARTFORD, Dec. 19.—Vice-presi- 
dent R. H. Williams of the Travelers 
Fire, who has been ill for several weeks, 
is still in the Hartford hospital. He is 
still a very sick man, but reports are 
more optimistic than they have been 
heretofore. Physicians say that they 
expect him to recover, but he probably 
will be on vacation for a long time. 








COMPANY NEWS 











Globe & Rutgers’ Officials 


The present official staff of the Globe 
& ey which has now been rehabil- 
itated, John C. Jay, chairman ex- 
pre ly pts ~-E Fred A. Hubbard, 
president; H. E. Bilkey, executive vice- 
president; J. D. Lester, vice-president; 
J. H. Mulvehill, vice-president and sec- 
retary, and J. L. Hahn, secretary. 


} 





Fidelity & Guaranty Dividend 


BALTIMORE, Dec. 19.—An_ initial 
dividend of 50 cents a share has been 
declared by the Fidelity & Guaranty 
Fire. President Gantert pointed out 
that the company has been in operation 
only five years and has had to absorb 
the initial costs of organization and de- 
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velopment of agencies as well as estab- | troit National Fire 
lishment of unearned premium reserves. | Y@"S_ 1928-1931 were 
After providing for these organization | 
expenses, he said, results of operations | 1928 
the past 18 months have yielded satis- | 1929 
factory net earnings. As of Dec. 1, it | 193° 
shows a surplus of $1,156,926, after pro- 
viding for unearned premiums, 
state and federal taxes and other con- | 459 
tingent liability reserves. Security hold- 
ings are based on Nov. 30 
values. 
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Detroit National Figures 
On page 117 of the recently issued 
Underwriters Handbook of Michigan the 
figures showing the business of the De- 


ance, Los 





For the past six years the Detroit Na- 
tional has had premium income of $518,- 
and losses of $257,922 in Michigan. | 





Lion Assurance to Liquidate 


It is understood that the Lion 
Angeles fire company, 
disc ontinued active business several years 
ago, is liquidating and plans to surrender | lation to Industry’ 
its charter before the end of the year. 





in Michigan for the | The corporation was organized by I. M. 
omitted. The fig- | 
ures for these years are: 

Premiums 


Fisher, Los Angeles general agent, who 


ee | was president of the company. 
osses | 





$116,048 $39,939 scipitnonstunes 
grind ; Massie Confederation Life Director 
69,0 32 | 
5,795 44.047 | Col. R. F. Massie of Toronto, presi- 


dent of the Dominion Fire and of Mas- 
sie & Renwick, has been made a director 
of the Confederation Life. 


Gilsdort Dayton Speaker 


W. J. Gilsdorf, Columbus, president 
Ohio Fire Underwriters Association, 
spoke on “Fire Prevention and Its Re- 
before the industrial 
school at Dayton. 


Assur- 
which 


| safety 








YOuR TELEPHONE RINGS! Instead of 
an order or a renewal an excited client 
is on the wire reporting a loss. 


There should be no faltering or hesita- 
tion on your part. Get the facts, make 
an inspection immediately, and send a 
report to the company the same day. 


Then, assuming the loss is found legiti- 
mate, if your company will follow 
through with a prompt equitable settle- 
ment you will have a satisfied customer 
—a customer that will work for you and 
bring you business. There is no better 
advertising. 


How to make satisfied customers! Per- 
haps we can help you solve this prob- 











How To Make Satisfied Customers 





MILLERS NATIONAL 
INSURANCE COMPANY °* 
A Good Strong Company 


Underwood & Underwoed 


lem. By speeding up the payment of 
losses we make thousands of satisfied 
customers for our agents. 


Our files contain many letters like this 
one from agent Conrad Schrader, Shel- 
byville, Indiana: 


“The exceptional loss service you have 
rendered has caused a lot of comment in 
your favor in this community and is a 
great help in putting new business on our 
books.” 


Does this kind of service appeal to you? 


We are interested in first rank agents— 
sO We invite you to investigate our com- 
plete facilities and attractive agency con- 
tract. Simply write to us now saying 
“send the details.” 


CHICAGO 
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National Bureau’s Progressive Work 


THE NATIONAL BurREAU OF CASUALTY & 
Surety UNDERWRITERS is to be heartily 
commended and congratulated on the work 
that it is doing in bringing out modernized 
coverages and introducing forms of insur- 
ance to meet the demands of the present. 
The tendency in some organizations is to 
stagnate. An organization of companies is 
composed of officials of various degrees of 
opinions. The more progressive ones, with 
a larger vision, see the necessity of con- 
stant change and experiment. They are not 
tied entirely to precedent. They appreciate 
the fact that civilization is either develop- 
ing or retrograding. 

Particularly in these days is change ap- 
parent. Precedent is an excellent guide. 
We can learn much from experience. Many 
individuals travel too far from the path 
of experience. The history of things ac- 
complished is valuable in helping to blaze 
the way for the future. However, we 
should not be tied irrevocably to the way 
business has been conducted in the past. 
These are times when any sort of business 
must keep up with the procession and meet 
the demands of the day. Business must be 
responsive. Insurance authorities must 
study the peculiar needs of policyholders 
and attempt to adapt coverages to fit them. 
This is particularly true with casualty in- 
surance and surety bonds. People more 
and more see the necessity of protecting 


themselves against any form of loss that 
may cause a violent shock. Policyholders 
purchase insurance to protect their prop- 
erty, themselves and their dependents 
from loss. 

The NATIONAL BureEAu oF Casualty & 
SuRETY UNDERWRITERS is a forward look- 
ing organization. It is splendidly equipped 
for its job. It endeavors to keep in touch 
with the times and to give the service that 
agents demand. Insurance organizations 
can do no better than keep in intimate 
touch with the sales forces of the country. 
After all, it is the agents who come in con- 
tact with the purchasers of insurance and 
sense their desires. At times, of course, 
agents may misinterpret the voice of the 
people. They may appeal to companies to 
do things that are impractical and unwise. 
It would be most undesirable for the sales 
forces to control insurance companies or 
company organizations. At the same time, 
the administration end of insurance should 
not overlook the fact that the agents inter- 
pret the wants of the buying public quite 
intelligently. Therefore, it is necessary to 
meet the demands in a business-like, under- 
standing way. When an organization like 
the NATIONAL BurREAU oF CasuALTy & 
Surety UNDERWRITERS does this, it proves 
of value to all in the business. Insurance 
cannot afford to be behind in the great pro- 
cession of business enterprises. 


Mr. Beresford’s Retirement 


THE announcement that PeERcIvAL 
BeresrorD, United States manager of the 
PHOENIX ASSURANCE group, is to retire 
from active life brings a pang of regret 
to his friends, in fact all those who 
have come in contact with him along 
the journey. Mr. BeresForpD is not only 
a very efficient administrative officer 
but in his personal contacts he is warm 
hearted and amiable. He is a native 
of Great Britain, coming to the United 
States in 1909 as manager of the 


PHoeNnIx Assurance. He has adapted 
himself to the ways and customs of our 
own country and that he is perfectly 
satisfied with his later environment is 
amply evidenced by the fact that in his 
retirement he will reside on this side of 
the water. Mr. Beresrorp has contrib- 
uted much, not only to his own organ- 
ization but to the general welfare of the 
business. It is men like him that give 
insurance the stability and character 
that is well worth while. 


Putting Action Into Service 


WE HEAR much about rendering service 
and yet it has become an academic term 
with many of us. We do not put into 
concrete, working form what we think 
we should do. Service requires more 


than talk or resolutions. Determination 
should be back of it and action should 
accompany it. One must give before he 
is willing to take in order to reach that 
goal. 





PERSONAL SIDE OF BUSINESS 





A. G. Hall, editor of the “Insurance 
Advocate” of New York, is in the 
Englewood, N. J., hospital, having 
undergone an operation on his eye. He 
will not return to his office for some 
little time. 

Fred M. Gund, western manager of 
the Crum & Forster companies, is re- 
covering in good shape from an opera- 
tion, and will move to the Edgewater 
Beach Hotel in Chicago to rest a while 
before he returns to his home. 

Miss Marjorie Alice Hawley of Le- 
Roy, O., daughter of President Frank 
H. Hawley of the Ohio Farmers and 
Mrs. Hawley, was married in the Meth- 
odist Church in her town to Robert E. 
Borton of Cleveland. Dr. P. S. Hyde, 
pastor of the church, officiated. A re- 
ception followed the wedding and later 
a wedding dinner was served in the 
Westfield Inn. The bride is a graduate 
of Ohio Wesleyan and spent a year in 
travel and study in Europe. Mr. Borton 
is an Oberlin man and is associated with 
his father in the T. E. Borton & Co. at 
Cleveland. 


James Gibson Nicoll of Edinburgh, 
general manager of the Scottish Union 
& National, was elected a director at a 
meeting of the board in Edinburgh. Mr. 
Nicoll is most favorably known to in- 
surance executives and representatives 
in this country and Canada, having vis- 
ited here practically every year and 
traveled extensively on inspection tours 
in company with United States Manager 
J. H. Vreeland. 


Otis O. Miller, head of the Miller In- 
surance Agency of Belleville, Ill., has 
been appointed commissioner of the po- 
lice and fire departments in his city. 
Mr. Miller formerly played third base 
for the Boston baseball team in the 
American League. 


W. Stanley Pearce, advertising man- 
ager of the Fireman’s Fund group, por- 
trayed the role of “Mr. Moreland” in 
the Barrie play “Mary Rose” presented 
by the Palo Alto, Cal., community 
players. 

Charles Barsotti, assistant manager of 
the Fire Association and vice-president 
of the Fire Underwriters Association 
of the Pacific, is in a San Francisco 
hospital recovering from the effects of 
an emergency operation. He is reported 
doing well. 


Rosse Case, well known local agent 
at Marion, Kan., and former president 
of the Kansas Association of Insurance 
Agents, will carry out his annual cus- 
tom of having a Christmas party in 
which a number of his friends 
throughout the country will join. He 
will go to his office, be joined by 
some of his friends in Marion and on 
Christmas day at 11 o'clock central 
standard time, 10 o’clock mountain time, 
9 o'clock Pacific time and 12 o’clock 
eastern time, all will join in the follow- 
ing toast suggested by the genial Rosse 
Case: 

Then brim the goblet and quaff the toast 

To a friend or two—like you, 

For glad the man who can always boast 

Of a friend or two—like you; 

The fairest sight is a friendly face, 

The blithest tread is a friendly pace, 
And heaven will be a better place 

For a friend or two—like YOU. 

Those throughout the country who 
will join Mr. Case and his Marion 
friends are as follows: W. B. Calhoun, 
Milwaukee; C. L. Gandy, Birmingham; 
J. D. Saint, Raleigh, N. C.; Frank T. 
Priest, Wichita; D. T. Stover, Wichita; 
G. T. Fisher, Salina, Kan.; Fred Fitz- 
patrick, Salina, Kan.; Sam F. Woolard, 
Wichita; Fred Ww. Koeckert, New 
York City; J. E. Stowell, Kingsley, 
Kan.; Walter H. Bennett, New York 





City; F. R. Moulton, Kansas City, Mo.; 
T. S. Ridge, Jr.. Kansas City, Mo.; C. 
K. Foote, Wichita, Kan.; Mark Bridges, 
Topeka, Kan.; J. V. Kelly, Leaven- 
worth, Kan.; I. D. Goss, Chicago; D. 
E. Monroe, New York City; J. L. Wil- 


liams, Tulsa, Okla.; Clyde B. Smith, 
Lansing, Mich. ; Cliff C. Jones, Kansas 
City, Mo.; Holmes Meade, 


by ey 
Wade Patton, Hutchinson, Kan.; | 
Duckwall, Abilene, Kan.; R. | Pe on 
St. John, Kan.; Don Ellis, Kansas City, 
Kan.; C. M. Cartwright, Chicago; L. 
Mickelson, New York City; Frank E. 
Case, Seattle; Harry Curran Wilbur, 
Chicago; Glen Matthews, Kansas City, 
Mo.; Earl Hartley, Winfield, Kan.; J. 
D. Gilmore, Independence, Kan.; Maj. 
C. C. Benson, Fort Riley, Kan.; Sam 
Morrison, Iowa City, Ia.; C. F. Thomas, 
Chicago. 


Glenn B. Woodward, Bloomington, 
Ind., former president Indiana Associa- 
tion of Insurance Agents, is the latest 
appointee as a colonel on the staff of 
the governor of Kentucky. 


W. E. Harrington, who is a past presi- 
dent of the National Association of In- 
surance Agents, has been named chair- 
man of the Fulton county board of pub- 
lic welfare, a body newly organized for 
relief of the unemployed and other wel- 
fare work in Atlanta, Ga., and environs. 
Mr. Harrington is a member of the 
Spratlin, Harrington & Thomas agency. 


H. K. (“Smoky the Fire Clown”) 
Rogers, chief engineer fire prevention 
department, Western Actuarial Bureau, 
Chicago, has been appointed “Colonel of 
Kentucky Fire Fighters” by Governor 
Ruby Laffoon of Kentucky. The com- 
mission was in recognition of his work 
as fire prevention instructor at the re- 
gional fire school in Middleboro, Ky. 


F. C. Deggendorf, veteran retired state 
agent for the National of Hartford group 
in Indiana, died at his home in Warsaw, 
Ind., last week at the age of 67. He 
retired from active service just a year 
ago. He had been connected with the 
National group for 44 years and had 
served as Indiana state agent for 27 
years. His father was a local agent in 
Dubuque, Ia., and Mr. Deggendorf went 
from that city to Chicago to enter the 
employ of the western department of 
the National group. He served in vari- 
ous capacities in the office until he was 
sent into the Indiana field. 

Representing the western department 
of the National at the funeral were D 
H. Dresser, assistant western manager, 
and W. H. Roadifer, controller. 


Neare, Gibbs & Co., pioneer Cincin- 
nati agency, will celebrate its 70th anni- 
versary in January. A 20-page booklet, 
describing the growth of the agency 
and the part it played in the develop- 
ment of the river business, has been 
prepared. A special souvenir commemo- 
rating the anniversary will be a feature 
of the celebration. 


C. B. Corry, retired state agent of 
the Liverpool & London & Globe in 
Ohio, has been seriously ill at his home 
in Cleveland. He is now reported as 
slightly improved. 

J. O. Dye, former general adjuster in 
the New York office of the Great Amer- 
ican and a former Ohio state agent of 
that company, is ill with heart trouble 
at Jacksonville, Fla. 


George Young, founder and president 
of the insurance agency bearing his 
name in Syracuse, N. Y., died at his 
home. He had been ill about a month. 
He was in the insurance business more 
than 30 years. 


Carl Theimer, agency superintendent 
of the American of Newark in its west- 
ern department, is on a trip through 
the south for his health. 














‘aol 


eS = + fj |= = > &_ 4 
7 ‘oe CT 8 = "we > 


/ 


December 20, 1934 THE NATIONAL UNDERWRITER 17 





-———__--—— —— — - 





LZ 


Ue Sr Sa Sr SSeS Se Se eo oe oo oe ee ee a re ee aS nn nn ne nn nnn nnn 








Great American 
Insurance Company 


Now Pork 


INCORPORATED - 1872 


W. H. KOOP, President 
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OLD FASHIONS AND NEW 
We can properly be proud of being old fashioned 


Inthe soundness of the company’s underwriting policy; 
In its friendly consideration for agents and their needs; 
In its adherence to every rule of correct practice; 

In its unquestioned financial standing, 


Yet feel an even grealer measure of pride in that 


The company’s well proven policies have always been 
so easily adapted to the requirements of the day. | 


Toda L's business needs are not those of a jew years ago. 


NEW IDEAS must develop; new methods are needed, 
but the basic principle of fair dealing with agents and 
policyholders can never change. 











WESTERN DEPARTMENT 


| 310 South Michigan Avenue’ :-: CHICAGO, ILL. 
| C. R. STREET, Vice President G. D. GREGORY, Secretary 


U.S. 


WE DO OUR PART 
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VERYONE grants that the 
E great majority of auto- 
mobile accidents are preventable. 
Statistics further reveal that 
more accidents are directly at- 
tributable to excessive speed than 
to any other one cause. 


With these two facts as a basis, 
The Etna Casualty and Surety 
Company is inaugurating a 365- 
day-in-the-year safety campaign 
which it is hoped will be a power- 
ful factor in lessening highway 
deaths and injuries. 


It is reasonable to assume that, 
since most automobile accidents 
result from thoughtlessness of 
one form or another, the answer 
to the problem is largely one of 


education. Therefore, the object 





A HIGHWAY SAFETY PROGRAM... 


Presented by THE AINA 
Casualty & Surety Company 


of this program is to convince as 
many persons as possible of the 
folly of attempting to save 
seconds at the possible expense of 
life or limb. To this end various 
forms of educational material 
are being used. 


The tna’s highway safety 
film, ‘Saving Seconds,” has 
already been shown in many 
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states — north, east, south and 
west. Produced :n both sound 
and silent versions, it visualizes 
many of the by-products of 
hasty, careless driving and in- 
cludes graphic instructions on 
how to operate a car safely and 
well. 


Because of the interesting 
manner of presenting the subject, 
“Saving Seconds” is in demand 
for showings before such varied 
groups as schools, churches, serv- 
ice clubs, Legion posts, com- 
mercial vehicle operators, police 
schools and traffic courts. Many 


theatres, too, are showing ‘“Sav- 
ing Seconds” — either of their 
own volition or with the sponsor- 
ship of the police or traffic 
authorities. 


The film has received the un- 
qualified endorsements of many 
prominent public officials and 
has been accepted by the Ameri- 
can Association of Motor Vehicle 
Administrators as an important 
item in its highway safety cam- 
paign for the coming year. A 
number of prints will be allotted 
to each state and each Motor 





Vehicle Commissioner will ar- 


range for showings in motion 
picture theatres throughout the 
state. 
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There has also been prepared 
a twenty-page, illustrated book- 
let. Although it is based upon 
the motion picture, “Saving 
Seconds,” and was designed 
primarily for distribution in con- 
junction with showings of the 
film, it is also being used as an 
independent unit to promote 
highway safety. It includes 
practical driving suggestions and 
charts which, if followed, will of 
themselves tend to materially re- 
duce automobile accidents. The 
booklet is illustrated with scenes 
taken from the film and is so pre- 





SAVING SECONDS 
asd 


LOSING Lives 


CROSS 


WITH 
GREEN 
LIGHT 


————.____. 


Co-operating with the New York 

City Police Department the Etna 

prepared two special traffic posters 

as a means of reminding pedestrians 

to cross at intersections and with the 
green light. 








pared as to invite thorough and 
thoughtful reading. 


Still another phase of Etna’s 
present highway safety campaign 
is directed at pedestrians. There 
is a three-color poster picturing a 
boy and a girl dashing across a 
street just ahead of an approach- 
ing car. The heading “STOP 
SAVING SECONDS — LOS- 
ING LIVES” conveys a warning 
not only to school children but 
to all who are inclined to take 
similar chances. The poster is 
designed primarily for distribu- 
tion in connection with showings 





of the film “Saving Seconds” 
before groups of school children. 


There is also provided for 
school use an_ introductory 
synopsis for the teacher to read 
to the class prior to showing the 
film and a check test to be given 
after the children have viewed 
the picture. This material was 
specially prepared by Dr. Herbert 
J. Stack of the National Bureau 
of Casualty and Surety Under- 
writers. 


There is a two-fold motive ac- 
tuating the /Etna’s highway 
safety campaign. In the first 
place, anything that will tend to 
diminish the frightful highway 
slaughter is eminently worth- 





while. Secondly, only by reduc- 
ing the frequency and severity of 


automobile accidents can auto- 
mobile insurance rates be re- 
duced — a condition desired 
alike by companies, agents and 
policyholders. 


As a by-product of this pro- 
ject, the good-will gained by 
Etna agents who sponsor the 
“SAVING SECONDS” cam- 
paign in their local communities 
is an asset of great value. In so 
far as possible, distribution of 
this material is being made 
through Etna representatives, 
that they may benefit by the 
contacts established. 


Further information will 
gladly be furnished upon request 
to The tna Casualty and 
Surety Company of Hartford, 


Connecticut. 
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FIRE INSURANCE NEWS BY STATES 

















MIDDLE WESTERN STATES 





Legislative Outlook Brighter 





Ohio Situation Considered More Favor- 
able to Insurance Than for Sev- 
eral Years Past 


COLUMBUS, O., Dec. 19.—The new 
Ohio legislature will be asked to enact 
legislation of much importance to in- 
surance. Insurance men are very hope- 
ful for enactment of measures which 
they have long favored, as Governor- 
elect Davey is reported to be the most 


insurance-minded executive the state 
has had in many years. Further, a 
bona fide insurance man, R. L. Bowen 


has been named super- 
intendent of insurance and it is ex- 
pected that he will wield considerable 
influence in insurance legislation. 

3oth fire and life insurance men will 
demand that a larger percentage of the 
fees collected from insurance companies 
and agents be set aside for the insur- 
ance department. The department, it 
is declared, has been seriously hampered 
in the last few years by insufficient 
funds. 


of Cleveland, 


May Seek Qualification Act 


that fire insurance 
men will seek the enactment of an 
agents’ qualification law and life men 
may ask that something be done to 
eliminate the part-time agent. The Ohio 
chamber of commerce has approved a 
plan to divide the insurance department 
into three divisions, life, fire and cas- 
ualty, with a competent deputy in 
charge of each, all under the general 
direction of the superintendent. This 
has been urged many times by insur- 
ance men. 

The Ohio 
motorists’ 
Mosier of 
governor, 
the senate 
introduced. 

There will be only two insurance men 
in the new Ohio senate, Paul P. Yoder 
of Dayton and W. H. Herner of Nor- 
walk. In the house there will be a 
number, including C. M. Krueger, Ber- 
lin Heights; J. H. Assman, Cincinnati; 
>. A. Anderson, Newark; L. F. Heller, 
Youngstown; J. J. Gilbert, Farmers- 
ville; G. M. Arnold, New Paris, and 
W. H. Knepper, Edon. 


It is quite likely 


chamber also indorsed a 
responsibility law. Senator 
Cleveland, new lieutenant- 
introduced such a measure in 
last year and it may be re- 


Disease Striking Live Stock 





Mysterious Malady in the Corn Belt of 
Illinois Is Having Seri- 
ous Effect 





Companies writing live stock insur- 
ance have been mystified about a dis- 
ease which has been killing horses and 
cows in central Illinois. The veterin- 
arians have not been able to diagnose 
the malady and refer to it as corn stalk 
disease. The last serious outbreak ap- 
peared in 1914 and this year it has 
reached the proportions of an epidemic. 
The theory is that the conditions this 
year were favorable for the develop- 
ment in corn or stalks of some peculiar 
mold or bacteria, which eaten by ani- 
mals tends to destroy their brain tis- 
sues. It is stated that the drought has 
had some particular effect. In some 
cases the animal becomes mad, racing 
back and forth across the pasture, kick- 
ing down stable walls and is very dan- 
gerous during this acute stage. Other 
animals become stupid and sleepy. They 
usually die within six or eight hours 
after the violent stage. 





Agency Amending Complaint 


C. P. Beers of Janesville, Wis., Con- 
tinues His Litigation Over His 
Trusteed Office 





The famous $150,000 suit of C. P. 
Beers of Janesville, Wis., against 20 
companies he formerly represented as 
agent is nearer to trial following a rul- 
ing of Judge Belden of the county cir- 
cuit court. A new complaint has been 
made stating cause of action for fraud 
and conspiracy. Mr. Beers had a local 
agency when the companies changed it 
into a trusteed agency. The companies 
may now demur to the new com- 
plaint if they desire. If no demurrer 
is interposed then the next step will 
be for the companies to answer, in 
which case there will be a trial upon 
the merits. When the case was carried 
to the supreme court it was held that 
the existing complaint at that time did 
not state facts sufficient to constitute a 
cause of action for fraud and deceit. 
When the matter came back to the cir- 
cuit court, Mr. Beers’ complaint was 
amended to set up a charge of conspir- 
acy to defraud. 

The new complaint charges not only 
false representation made by field men 
but it also claims that as part of the 
alleged conspiracy it was agreed that 
they would present to Mr. Beers a con- 
tract or agreement for his signature 
which he contends was deceitful. Mr. 
Beers alleges that the field men tried 
through this means to induce him to 
surrender possession of his property. It 
is also charged in the new complaint 
that the conspiracy involved refusal to 
recognize or be bound by the agency 
contract and that having gained pos- 
session of the agency, immediately the 
companies deprived him of any con- 
nection with the control over his busi- 
ness. 


Oshkosh Is Not Self-Insurer 


Insurance Will Remain in the 
Hands of the Local Agents 
There 








City 





Mrs. Myrtle B. West, president of the 
Oshkosh, Wis., Insurance Underwriters 
Association, states that the city council 
and city authorities did not take up the 
question of self-insurance as was stated 
they would by the “Oshkosh North- 
western.” There were 30-day binders 
issued covering the general form of $1,- 
569,250 running to the city because it 
was having an appraisal made for the 
purpose of using the coinsurance clause. 
The appraisal was not completed when 
the insurance expired Dec. 5. It is now 
practically consummated and _ policies 
will be issued in the near future. The 
insurance committee of the city council 
is dealing directly with the Oshkosh 
Insurance Underwriters Association and 
all commissions on city business are 
divided equally among its members. 


Make Visit to Three Cities 


Illinois Association of Insurance Agents 
Delegation Goes to Alton, Granite 
City, East St. Louis 


Officials from the Illinois Association 
of Insurance Agents are making a flying 
trip Thursday of this week. They will 
be at Alton at a luncheon. Then they 
will go to Granite City and have a 
meeting at 3:30 p. m. From there they 





| will travel to St. Louis for an evening 
meeting. In the caravan will be Alvin 
S. Keys of Springfield, president; S. E. 
Moisant of Kankakee, secretary; R. W. 
Troxell of Springfield, chairman legis- 
lative committee; W. H. Jennings, Jr., 
Rockford, chairman local board commit- 
tee; F. M. Chandler, Chicago, president 
membership committee, and Special Dep- 
uty R. T. Nelson of the state insurance 
department. At Alton and Granite City 
it is the purpose to organize local boards. 





Marsh & McLennan Announce 
Change in Detroit Office 


On Jan. 1S. S. Glass, for many years 
one of the important figures in insur- 
ance in Detroit, is retiring from active 
insurance work to devote his time to his 
other interests. For the past seven 
years he has been vice-president and 
manager of Marsh & McLennan, Mich- 
igan, which a number of years ago ab- 
sorbed the S. S. Glass Corporation. 
Philip G, Clifton, who is now the head 
of Marsh & McLennan, Indianapolis of- 
fice, will become the manager and head 
of their Detroit office. In assuming 
charge of the Detroit office, Mr. Clifton 
will retain his position as vice-president 
and manager of the Indianapolis office 
and divide his time between Detroit and 
Indianapolis. 


Weihbrecht Made President 
of Wisconsin Mutual Group 


MILWAUKEE, Dec. 
Weihbrecht, Badger Mutual Fire, Mil- 
waukee, was elected president of the 
Wisconsin State Association of Mutual 
Insurance Companies at the annual 
meeting here. He succeeds G. A. Jacobs, 
Citizens Mutual Fire, Janesville, who 
declined reelection after having served 
for many years. A. C. Fuge, West Bend 
Mutual Fire, is vice-president, and T. 
R. Schmidt, Kewaskum Limited Mutual, 
reelected secretary-treasurer. Directors 
are Mr. Jacobs, H. U. Brown, Hardware 
Dealers Mutual, Stevens Point; TT. BE. 
Stickle, Furniture Dealers Mutual, Mil- 
waukee, and E. J. Seiy, Cream City Mu- 
tual Fire, Milwaukee. 

There was considerable discussion of 
the fire insurance situation in Wi isconsin 
and a legislative program for the coming 
session. It was reported that losses the 
past year were more favorable to com- 
panies, and premium income increased. 

Directors of the Wisconsin Mutual In- 
surance Alliance, which will hold its an- 
nual meeting in February, also met. The 
alliance is composed of three mutual 
groups, the city and town fire, casualty 
and farm fire mutuals. 


R. L. Bowen Is Welcomed 
By the Cleveland Board 


19.—Henry 


Robert L. Bowen of Cleveland, 
newly appointed superintendent of in- 
surance of Ohio, was a surprise speaker 
at the educational luncheon meeting of 
the Insurance Board of Cleveland. J. 
C. O’Connor, Jr., editor and manager of 
the Fire, Casualty & Surety Bulletins, 
published by THE NATIONAL UNDER- 
WRITER, headed the regular program and 
conducted a discussion of use and occu- 
pancy insurance. 

President C. O. Ransom of the Cleve- 
land board, in presenting Mr. Bowen, 
expressed the appreciation of insurance 
men that Governor-elect Davey had kept 
his pledge to appoint a man in the in- 
surance business as superintendent. Mr. 
Bowen spoke briefly, promising to “in- 
quire before attacking” and assuring the 
audience that he would exert every effort 
to learn as much about the fire and cas- 
ualty business before taking any steps 
as he now does about life insurance. 
He also told of some of the trials of an 
appointee, how he had already been del- 








Michigan Association May 
Create Two New Districts 





DETROIT, Dec. 19.—The addition 
of two new districts in the state is being 
considered by the governing committee 
of the Michigan Association of Insur- 
ance Agents, which now divides the 
state into eight sections. The proposal 
under consideration is to divide the 
southern district into two sections, the 
new one to include the southernmost 
tier of counties along the Indiana and 
Ohio border, and to divide the Upper 
Peninsula into two districts because of 
the rapid development of the associa- 
tion in that portion of the state. One 
district would include the so-called cop- 
per country and the other the iron coun- 
try. 

These proposals will be taken up at 
the governing committee meeting in 
Lansing just prior to the Lansing dis- 
trict meeting, which has been set tenta- 
tively Jan. 22, with the Lansing Board 
as host, and will probably be presented 
to the members at the business session 
following the committee meeting. A 
definite decision on the Upper Penin- 
sula_ split will probably be postponed 
until the July meeting in that section, so 
that the members involved will be able 
to express their opinions on it. 


uged with applications for jobs and 
how a number of unknown editors had 
been phoning him (charges reversed) in 
an attempt to sell him special editions 
devoted to his picture and pedigree. 

Mr. O'Connor conducted a discussion 
of use and occupancy, working out an 
actual problem on a blackboard. The 
problem had been submitted by an as- 
sured and embodied 15 questions as well 
as the working out of amounts of in- 
surance needed. 

Tribute was paid to the work of the 
Insurance Society of Cleveland along 
educational lines. President H. E 
Mankin of the society, who is special 
agent for the Commercial Union, was 
at the speakers’ table, as were the other 
ang and the four instructors of this 
year, D. E. Herren of Evarts-Tremaine- 
Fiicker, fire, H. H. Howarth, Cleveland 
manager of the North America, inland 
marine, T. J. Tippy, of the W. G. Wil- 
son office, casualty and G. M. DeMa- 
rinis, assistant superintendent Fidelity 
& Casualty, surety. 


J. F. Seustinen Bunion Use 
of HOLC Expiration Lists 


DETROIT, Dec. 19.—J. F. Hamilton, 
former Michigan HOLC manager, who 
has reentered the insurance, real estate 
and building business, in which he was 
engaged before he joined the govern- 
ment bureau a year ago, vigorously de- 
nies the charge that he has been using 
the HOLC insurance expiration list in 
the solicitation of business. The charge 
was first brought up at the recent Flint 
regional meeting of the Michigan Asso- 
ciation of Insurance Agents. 

“When I left the HOLC I left every- 
thing, including the insurance expiration 
list, behind,” said Mr. Hamilton. ‘The 
HOLC closed some 27,000 loans in the 
state during my term as Michigan man- 
ager. Consequently the expiration list 
would include this number of cards. My 
own expiration list includes no more than 
3,000 entries, and I have had it for 18 
months or two years, some of the en- 
tries being still older. Some of these 
expirations were from my own previous 
business and others were acquired from 
friends who had conducted agencies but 
have dropped out of the business. 

“Not more than 40 or 50 of these ex- 
pirations are on property on which 
HOLC loans have been made. All of 
these were either from my own agency 
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Fire, Tornado, Automobile Insurance 
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THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 





ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. 





GILBERT KINGAN, Manager 
Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


C. GCLAUSSEN, Manager 
Western Department 
223 W. Jackson Blvd. 

Chicago, Illinois 





(Fire Dept.) 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 


For Over Fifty Years Good Friends of Local Agents 
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Semi-Annual Statement, June 30, 1934 


Reserve for Unearned Premiums... . 
Reserve for Losses, Taxes, etc... . 
*Contingency Reserve ............. 


oe | eee 
PE EID on ws viv eens eacenne’s 


TOTAL ASSETS ............. 


SURPLUS TO POLICYHOLDERS... 
Actual Market Value 


. 
. 








Acquire 


.$1,636,138.14 


.. 310,500.33 


. 


. 272,624.51 
1,000,000.00 
1,203,585.54 
. $4,422,848.52 


. $2,203,585.54 





THE OLD “STATE OF PENN” 


*Contingency Reserve represents difference between Value carried in 
Assets and actual June 30, 1934, Market Quotations on all Bonds and 


Stocks owned. 

















single one was obtained from the HOLC 
files. Since I resumed my _ insurance 
business I have written but one policy 
on a risk in which the HOLC figured.” 





Explains Rate Makeup 

KENOSHA, WIS., Dec. 19.—G. O. 
Miskimen, engineer of the Fire Insur- 
ance Rating Bureau of Wisconsin, Mil- 
waukee, spoke on “Rate Makeup” before 
70 members of the Kenosha Association 
of Insurance Agents. Factors that enter 
into rate schedules were explained at 
length and illustrated by survey sheets 
used by the bureau, diagrams and stere- 
opticon slides. 

George Morzield, city electrical inspec- 
tor, and William Peterson, secretary 
Kenosha fire department, who were in- 
vited guests, have agreed to present a 
fire hazard demonstration before the as- 
sociation at an early meeting. Officers 
will be elected at the January meeting. 


Hazard in Nebraska Capitol 


Recent inspections made by the Lin- 
coln fire department show that a bad 
fire hazard exists in the basement of 
Nebraska’s new $10,000,000 capitol. A 
number of basement rooms are filled 
with old lumber, discarded office furni- 
ture and loosely bound files of news- 
papers covering many years’ collections 
of the state historical society. The 
building is fireproof, but the commission 
in charge was ordered to abate condi- 
tions. 





Revise Lincoln School Line 

LINCOLN, NEB., Dec. 19.—The 
board of education has ordered a reap- 
praisal of its 13 principal school build- 
ings preparatory to revising its insurance 
program. The city now carries $924,800 
| fire and $4,424,500 tornado, wind and 
| hail, A third of this insurance expires 
Jan, 15. Hereafter the insurance will be 
| carried on a five-year instead of a three- 
year basis. 





Loyalty Campaign in Hutchinson 

HUTCHINSON, KAN., Dec. 19.— 
At the final meeting of the year, Presi- 
dent Reuben Miller of the Hutchinson 
3oard announced plans for a “loyalty 


campaign,” which will undertake to sell 
the service of member agencies to all 


assured of the city in an extensive pub- 
licity campaign. 


Hughes With Burtenshaw & Co. 


George A. Hughes has become a mem- 





ber of the firm of Burtenshaw & Co., 
Detroit, which in the future will be 


known as Burtenshaw & Hughes. He 
will continue as president of Willette & 
Hughes, with which the Burtenshaw 
agency has been closely associated for 
some time. Pierre de Rostang of Wil- 
lette & Hughes will also be with the 
agency as special representative. 


Bowen to Speak in Columbus 


COLUMBUS, Dec. 19.—R. L. Bowen 
of Cleveland who will take office as 
superintendent of insurance early in the 
new year, has accepted an invitation to 
attend a party in Columbus the evening 
of Jan. 23 under the auspices of the 
Ohio Association of Insurance Agents 
and will speak at the conference of local 
board presidents and secretaries the fol- 
lowing day. 





Exempt from Ohio Tax 

COLUMBUS, O., Dec. 19.—The Ohio 
legislature has adjourned after enacting 
a sales tax law. Homer Trantham, ex- 
ecutive secretary Insurance Federation of 
Ohio, has sent out a bulletin stating that 
insurance will not be affected by the 
sales tax as this tax applied only to tax- 
able personal property. The debt ad- 
justment or municipal bankruptcy bill 
was passed, providing for the scaling 
down of interest rates only. Another 
measure extended the operation of the 
Best moratorium law. 

Mr. Trantham warns that taxation will 
be a big issue in the next assembly as 
the present program is only temporary. 











‘or from the others referred to; not a | Every effort will be exerted to see that 


insurance is not further burdened with 
taxes. 


Cantwell Youngstown Head 


At the annual meeting of the Youngs- 
town (O.) Association of Insurance 
Agents these officers were elected: 
President, John Cantwell; vice- president, 
ae OF Moreman: executive committee, 
D. H. Gwillam and M. M. Weibling. 
G. E. McNab, Jr., is secretary of the 
association. ‘There were 40 members 
and guests present, including J. B. Wol- 
lam, president of the Trumbull County 
Board. The speaker was C, O. Ransom 
of Cleveland, national councillor. 





— Heads Cats Meow 


LOUIS, Dec. 19.—D. H. Painter, 

ee manager of the St. Paul Fire 
= Marine, has been elected most wise 
and powerful meow of the St. Louis 
court of Cats Meow. Other officers are: 
Most sagacious recorder, Charles De- 
Witt; keeper of the catnip, Ben Hobold; 
outside keeper of the watch, L. Menne- 
meyer; inside keeper, Joseph Sanders; 
directors for three years, Reilly Finne- 
gan and Frank Peterson. 


Enters Neare, Gibbs & Co. Firm 


B. A. Thompson, marine manager for 
Neare, Gibbs & Co., Cincinnati, becomes 
a partner in the agency. He is 28 years 
old and was born in Chester, Eng, He 





has been associated with the agency 
since October, 1931. Mr. Thompson was 
for some time with S. E. Higgins, 


Lloyds brokers, London, and was ma- 
rine loss adjuster for Chubb & Son for 
several years. He is a nephew of Wil- 
liam Stevens, marine manager for 
Chubb & Son. 


Springfield (O.) Agents Elect 


The Springfield (O.) Association of 
Insurance Agents has elected Reese W. 
Copenhaver president and William H. 
Schafer secretary. 





Kansas November Losses Low 


Kansas fire losses in November were 
the lowest in more than five years ex- 
cept in August, 1933, totalling only 
$93,691 from 184 fires. Losses for 11 
months are about $350,000 above the 
same period of 1933. Farm losses were 
greatly improved in November, only 17 
fires being reported for a_ total of 
$25,020. 





Wichita Insurors’ Christmas Party 


The annual Christmas party of 
Wichita Insurors is being held 
day. Office employes are to be 
at the luncheon. 


the 
Thurs- 
guests 





Jackson Addresses Mutual Agents 


Walter Jackson, advertising manager 
Grain Dealers National Mutual, Indian- 
apolis, in an address to the Columbus 
(O.) Association of Mutual Insurance 
Agents, explained how insurance sales- 
men may tie up their work with adver- 
tising. 





T. M. Fergus With Patton 


T. M. Fergus has joined the Wade 
Patton & Co. agency, Hutchinson, Kan., 
as a producer. He is a graduate of the 
Northwestern University fire insurance 
course and has had nearly ten years 
company and agency experience in sev- 
eral midwest states. He was formerly 
special agent of the Fidelity & Guar- 
anty Fire in Wisconsin. 





Middle West Notes 


The Citizens Insurance Agency of Co- 
lumbus has been —~? by M. E. 
Moore, Ben Allen and T. Moore, with 
offices in the Buckeye building. 

R. A. Stilp, for many years in the in- 
surance business at Eau Claire, Wis., has 
joined Albert Hopfe as a partner in his 
agency at Austin, Minn. 


The J. B. VanNada Agency, Peters- 
burg, Ind., owned by Fred VanNada and 
his mother, has been sold to Wendall 
Kinman and Mrs. Edna Wilhite, who 
have been employees of the agency a 
number of years. 
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Gandy Raps I. U. B. Activities 


Alabama Agents’ Regional Meeting Calls 
for Probe of Operations and Report 
at Next State Convention 








BIRMINGHAM, ALA., Dec. 19.— 
The Interstate Underwriters Board, 
originally designed to cover fluctuating 
stocks and multiple location risks, “has 
gone far afield,” at the expense of local 
agents, said C. L. Gandy, former presi- 
dent National Association of Insurance 
Agents, in addressing a regional meet- 
ing of the Alabama association here. A 
resolution Was adopted calling on the 
executive committee of the state asso- 
ciation to make a study of I. U. B. 
practice and report back at the state 
convention early in 1935. 

Mr. Gandy branded the I. U. B. as 
“an illegitimate child of the big stock 
companies” which has played into the 
hands of the big brokers in New York 
City and elsewhere. He said it threat- 
ens to gobble up all the big premium 
business which local agents now write 
and added that agents ought to stop 
representing i. ae which cooperate 
with the I. B. 

W Baa Bae rates in the south are 
already too low but the I. U. B. recently 
reduced the rates 40 percent over the 
protest of officials of the Southeastern 
Underwriters Association, according to 
Mr. Gandy. This as well as other busi- 
ness should be left to the local agent 
“to whom it belongs,’ he contended. 
Extension of the I. U. B. to include 
even single risks was recently predicted 
by a leading insurance executive, added 
Mr. Gandy. 


Appellate Court Upholds 
Kentucky “Ripper” Bill 


FRANKFORT, KY., Dec. 19.—The 
court of appeals in affirming the Frank- 
lin circuit court has thrown control ot 
the state insurance department and the 
department of fire prevention and rates 
to Governor Ruby Laffoon by holding 
the 1934 act of the legislature providing 
a reorganization of state departments 
valid. The bill, which was approved in 
its entirety by the appellate court, takes 
the insurance department from the hands 
of the auditor and places it squarely in 
the hands of the chief executive. The 
suit was brought by Auditor J. Dan 
Talbott, attacking the constitutionality 
of the act on the ground its title was 
defective and misleading and that it was 
not designed to effect a reorganization 
in fact but was intended primarily as a 
“ripper” aimed at the auditor. 

The act, one of the most controver- 
sial of this year’s legislative session, 
gives the governor sweeping power to 
reorganize the state government. It was 
to have become effective June 30, 1934, 
but a restraining order granted pending 
settlement of the litigation has prevented 
its operation, The restraining order re- 
mains in effect 30 more days, or until 
the court of appeals mandate is handed 
down. Auditor Talbott is expected to 
file a petition for rehearing, automatic- 
ally delaying issuance of the mandate. 
Mr. Talbott declined to comment on the 
court’s opinion. 

Informed of the decision of the court 
of appeals, Governor Laffoon said he 
would proceed “at once” to take over 
the insurance department and depart- 
ment of fire prevention and rates and 
“reorganize them on a sound basis.” 








Wants to Examine Rate Data 
NEW ORLEANS, Dec. 19.—The 
Louisiana insurance commission has 
under advisement the petition of the 
Brennan Insurance Agency of New Or- 
leans, asking it to change the ruling of 





the Louisiana Rating & Fire Preven-|the issuance of the bureau's letter, Mr. | sociation of Insurance Agents regarding 
tion Bureau, which prevents local fire | Brennan said, New Orleans agents are changes considered advisable in the 


insurance agencies from viewing and | being discriminated against. state insurance laws. 
obtaining information on the rates 


drawn by the bureau. Mr. Brennan de- Darsey Heads Exchange Fill Louisville Board Position 


clared that the bureau had issued a let- 
ter in May, 1932, advising that, effective 
that date, local agents would not be al- 
lowed to scrutinize the rates. This let- 
ter in effect contradicted and nullified a 
ruling of the commission issued in Oc- 
tober, 1931, which stated that any owner 
or occupant Of property, any member | cers with Mr. Rose and Fred Harkey | Miss Blanche Huber to go wit 
company or its authorized resident rep- make up the executive committee. This | E quitable Life. 7 

resentative or any resident agent of a | committee was instructed to confer at The Louisville Board will hold i 
member company should be given in- Greensboro, N. C., some time this week | nual meeting Jan. 9. C. E. Swop 
formation regarding existing rates. Since with directors of the North Carolina As- | will complete his second year as 
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Frank Darsey was elected president of LOUISVILLE, Dec. 19.—Miss 
the Charlotte (N. C.) Insurance Ex-|tha Van Overbeke, for 12 years 


comes a member of the executive com- | Heaton in the Louisville office « 


president, R. L. Price; secretary-treas- | retary of the Louisville Board, fil 








Peace On Earth 
Goodwill Toward Men 


At this season of goodwill 
toward all mankind, the selfishness 
and callousness of everyday life are 
overcome by the holiday spirit and 
the manifold jovs of the Christmas 
Season. 


Our wish for all is 


QA filerry Christmas 
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change, succeeding Louis Rose, who be- | manager and secretary to the late George 


f the 


mittee. Other new officers are: Vice- | National Surety, has become office sec- 


ling a 


urer, Albert Orr, reelected. These offi- | vacancy caused by the resignation of 
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NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


“Every man owes a part of his 
time and money to the development 
of the business or industry in whick 
he is engaged.” 


—Theodore Roosevelt. 
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dent and a new president will be named. 
It is understood that W. C. Vaughan, 
vice-president and chairman of the ex- 
ecutive committee, who would be next 
in line, has refused to consider the presi- 
dency. 


November Losses in Arkansas 


Including a $60,000 loss on a stave 
mill, 335,000 on a saw mill and lum- 
ber, and $25,000 on a cotton gin and 
baled cotton, November fire losses in 
Arkansas totaled $245,775, or approxi- 


mately $50,000 more than during the 
same month last year. There were 23 


Arkansas 
month, 
$49,000. 


last 
amounting to 


dwellings 
entailing 


destroyed 
losses 





Midyette Names Committees 


TALLAHASSEE, FLA., Dec. 19.— 
President Payne Midyette of the Florida 
Local Underwriters Association will 
again head the association’s legislative 
committee. He has been legislative 
chairman for many years. He has re- 
quested local boards and agents to send 
in legislative suggestions to the commit- 
tee in time for study before the 1935 
session opens in April. 

He has also appointed the new com- 
mittees on rates and forms, headed by 
Raymond Buller of Miami, and by-laws, 
with Randolph Brown of Sarasota as 
chairman. 





Sue for U. & O. Insurance 


BIRMINGHAM, ALA., Dec. 19.— 
Suits seeking to collect use and occu- 
pancy insurance of $300,000 from 28 


companies have been filed by Loveman, 
Joseph & Loeb, whose department store 
burned last March, It was stated that 
a dispute had arisen between the store 
and the insurers as to terms of settle- 
ment. The department store after a 
few weeks’ interruption resumed busi- 
ness at a temporary location pending 
the building of a new store, bids for 
which have been asked. 


Louisville Makes Improvement 


The National Fire Protection Asso- 
ciation engineers visited Louisville and 
report encouraging improvement in fire 
defense which heretofore had been un- 
satisfactory. The fire department drill 
tower has been rebuilt and a drill school 
started. A better fire reporting system 
is in operation. An ordinance to create 
a fire prevention bureau is before the 


city council. There is no local fire 
prevention committee in Louisville. The 
engineers say that civic organizations 


appear to be indifferent to the value of 
this work. 


Buys MacPherson Agency 


W. A. Reisert of the Reisert Insur- 
ance Agency of Louisville purchased 
MacPherson & Co., a 45-year-old agency, 
which was sold on account of the death 
a few weeks ago of Arthur MacPherson. 





Southern Notes 


P. F. Gould, old-time local agent at 
Waverly, Tenn., died there after a ling- 
ering illness. 

H. F. Wosnig, 59, local agent in San 
Antonio, died at his home there. He had 
been a resident of San Antonio 40 years. 
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Upholds Mutual Insurance 
Where Contingent Liability Is Only 
One Premium Wyoming Constitu- 
tion Is Not Violated 


Che Wyoming supreme court has up- 
ield a lower court decision that the 
placing of insurance of a school district 
with a mutual company, where the con- 
tingent liability amounts to one addi- 
tional premium, is not in violation of 
article 6 of the Wyoming constitution 
which provides: “Neither the state nor 
any county, city, township, town, school 
district, or any other political subdivi- 
sion shall loan or give its credit or 
make donations to or in aid of any indi- 
vidual, association or corporation, ex- 
cept for necessary support of the poor, 
nor subscribe to nor become the owner 
of the capital stock of any association 
or corporation.” 

The case was Burton vs. 
trict No, 
et al. 


school dis- 
19 in the county of Lincoln 


Liability Net Disproportionate 


The supreme court held that it would 
go no further in this case than the facts 
shown will warrant. It need not go 
as far as to hold that a school district 
may insure in a mutual in all cases in 
which the total and ultimate liability 
of the district is limited. Whether such 
district would in fact lend its credit to 
others, would, in this case, seem to be 
at least partially a question of fact. 

If the ultimate liability is fixed in an 
amount largely in excess of the pre- 
mium charged by the ordinary fire in- 
surance company, it may then, perhaps, 
be said that the district would to that 
extent lend its credit to others. But 
that could hardly be said to be true, 
if, under all the facts, such ultimate 
liability is not greatly disproportionate 
to the amount which the district would 
be compelled to pay as a flat premium 
to the ordinary fire company. 


W. B. Wedell, 
of Ogden, Utah, 


well-known local agent 

died in a hospital there 
at the age of 72. He was born in Wis- 
consin and had been in business in Ogden 
for more than 40 years. 


Setback Given to Utah Code 


Rescinding of Rate Filing Clause Im- 
pairs Value, Some Agents Hold— 
Would Retain Some Features 


SALT LAKE CITY, Dec. 19.—The 
code of fair practices for the insurance 
business in Utah has received a setback 
as the result of the rescinding of the 
rate filing clause. The clause was elimi- 
nated because so many of the agents 
had become dissatisfied with the rather 
numerous deviations that were being 
filed. They felt that if there were not 
to be uniform filings the clause was of 
no particular value. The elimination 
was granted following a hearing held 
by the Utah state recovery board. 

Some agents here say the elimination 
of this clause was a serious setback to 
the code. Others feel, however, that 
the anti-coercion, ethical and qualifica- 
tion features of the code make it still 
worth while. Unfortunately, through 
lack of funds, there is no enforcement 
officer at present other than the 
insurance commissioner, who has a very 
small and much overworked staff. 

The code expires next June. Efforts 
are being made to pick out the impor- 
tant features of the code and have them 
enacted into definite, or independent, 
laws. The qualification act, on which 
Commissioner FE. A. Smith, Jr., has 
been working for some time with the 
cooperation of others, is regarded as of 
the utmost importance. It is felt that 
if this bill is enacted into law it will 
solve many of the problems covered by 
the code. 

The insurance associations of the state 
are hoping that the legislature at the 
1935 session will grant a much larger 
appropriation for the insurance depart- 
ment. 


Hall in Private Practice 
SAN FRANCISCO, Dec. 19.—E. T 
Hall, general attorney for the Firemen’s 
group on the Pacific Coast for the past 
five years, is returning to the general 
practice of law Jan. 1 in association 
with G. A. Work, his former law part- 








ner, with offices in the Mills building 
here. Mr. Hall has had extensive ex- 
perience in insurance law, particularly 
that pertaining to surety and contract 
bond matters of all varieties. Mr. Hall 
received his legal degree from Western 
Reserve University, Cleveland, in 1904. 
He came to the Pacific Coast after prac- 
ticing law in Ohio until 1912. In 1917 
he came to San Francisco as attorney 
and associate manager of the Massa- 
chusetts Bonding. While continuing to 
represent the latter company he estab- 
lished his own practice in 1922 which 
he actively maintained until 1929 when 
he became associated with the Fire- 
men’s. Mr. Hall will continue to act 
ina legal capacity for the Firemen’s 
under his new arrangements. 


Brown Named Director 


Arthur M. Brown, Jr., of Edward 
Brown & Sons, San Francisco general 
agency, and a member of the San Fran- 
cisco board of supervisors, has been 
elected a director of the Golden Gate 
Bridge & Highway District. 


Separate Department Sought 


SANTA FE, Dec. 19.—Rumors are 
current that a bill will be introduced in 
the coming session of the New Mexico 
legislature to divorce the insurance de- 
partment from the corporation commis- 
sion and establish it as a separate, in- 
dependent department. Such a move is 
favored by local agents, as they feel that 
the commission has little or no practical 
knowledge of the problems of the insur- 
ance business and is not particularly 
friendly toward agents. Alphonse Agui- 
lar, superintendent of insurance, declared 
himself in favor of such a change at the 
annual meeting of the New Mexico As- 
sociation of Insurance Agents. The cor- 
poration commission is composed of 
three members who supervise public 
utility and insurance matters. 


Engstrom Heads Accountants 

SAN FRANCISCO, Dec. 19.—C. E. 
Ingstrom, Crum & Forster, was  in- 
stalled as president of the San Fran- 
cisco Insurance Accountants Associa- 
tion, succeeding William Muller, Cali- 
fornia-Commercial Union, at a dinner 
meeting. Thomas F. Ryan, veteran of 
the Fireman’s Fund group, was special 
guest. 





Fairall Heads Community Chest 


DENVER, Dec. 19—Herbert Fairall, 
former president of the Colorado Asso- 
ciation of Insurance Agents, has been 
named president of the local Community 
Chest for 1935. D. J. Main of Stand- 
art & Main was elected a director. 


Would Increase Utah Tax 


SALT LAKE CITY, Dec. 19.—The 
committee appointed by the legislature 
last year to make a study of state af- 
fairs and make recommendations to the 
governor, urges in its report just made 
public, that the state’s insurance tax 
of 1% percent be increased to 2 per- 
cent, and that the premium tax paid by 
the state fund and self-insurers be in- 
creased from 1% to 4 percent. 


Continue National Membership 

SAN FRANCISCO, Dec. 19.—The 
Insurance Brokers Exchange has voted 
for continued membership in the Na- 
tional Association of Insurance Brokers. 
Membership has been on a temporary 
basis, pending outcome of a vote of the 
general membership, but the status was 
not changed. M. Jones and J. M. 
MacVean were elected to the arbitration 
committee. 


Washington Rate Action 


Companies operating in Washington 
state held a meeting in San Francisco 
and adopted modified revisions in rates. 
The controversy arose over deviations 
filed by the Northwestern National and 
some other companies. It was decided 
to recommend that the present term 
rule be changed to three years for the 
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ALABAMA 








LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 





CALIFORNIA (Cont.) COLORADO ILLINOIS (Cont.) 
Irving E. Read Smith, Brock, Akolt & Campbell Donovan, Bray & Gray 
Los Angeles, California 13th Floor Telephone Bldg. 400 Rialto Square 
Specializing in Trial Work. Claims referred 
to competent adjusters. Member of Chicago Denver, Colo. Joliet, Illinois 


Bar from 1912 to 1929. 














ARIZONA 








KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 
PHOENIX, ARIZONA 
ohn L. Gust Fred W. Rosenfeld 

rank O. —_ m2 ivelbess 


GENERAL INSURANCE PRACTICE 


Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 











Gabriel, Mills & Mills 
524-9 Kittredge Bldg. 
Denver, Colorado 

















CALIFORNIA 


Kelley & Hews 
Attorneys at Law 
316 Citizens Nat. Bldg. 
Riverside, Cal. 
Trial of cases in Pivessifn, San Bernardino and 
Claims 


Imperial Counties, Californ: Referred to 
Responsible Adjusters. 


DELAWARE 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. | 
Peoria, oe 


Trial of Insurance represen 
MARYLAND, FIDELITY 4 & CASUALTY, 
Saale’ GLOBE, Ba BANKERS IN 

















WAKEFIELD & HANSEN 
Attorneys at Law 
310 Brix Building 
Fresno, California 
Claims Referred to Responsible Adjusters 


BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, etc. 





WILLIAM PRICKETT 
812 Delaware Trust Building 
Wilmington, Delaware 
Investigations, » Pe and Trial 
a ge md pm. Liberty Mutual, Hardware Mu- 


Insuranee; Factory 
Mutual, St. Paul Mercury, Zurich, ete. 





EARLY & EARLY 
1010 Talcott Building 
Rockford, Illinois 
Investigations, Adjustments & trial of cases. 











GEORGIA 

















Herbert Moore 
477-8 First National Bank Bldg. 
Long Beach, California 


Equipped for investigations, adjustments, set- 
tlement of claims and trial of all cases. 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 





BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 


Suite 1030 Candler Building 
John A. Dunaway 


M. H. Meek 
Yantis C. Mitehell 


BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 




















ILLINOIS 














HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 


Los Angeles, California 


Equipped for 2 ey investigations and 
trial of all cases. 


DINKELSPIEL & DINKELSPIEL 


333 Montgomery St. 
San Francieco, Calif, 
J. Dinkelspiel 


Alfred Del Gas 


CASSELS, POTTER & 
BENTLEY 


106@—209 South La Salle Street 
Chicago, Illmois 





GILLESPIE, BURKE & 
GILLESPIE 
504 Reisch Building 
SPRINGFIELD, rare 
Trial of all cases ij 








inti 





INDIANA 























George H. Moore 
918 Fidelity Building 
Los Angeles, California 
inv tions 
sont te Ser ewe 





BRONSON, BRONSON & 
SLAVEN 


Mills Tower 


San Francisco, Cal. 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 


Specially equipped to handle 
Investigations—Adjustments—Litigations 





























GOLDMAN & ALTMAN 
615 Russ Building 
San Francisco, California 


CHARLES C. KIRK 
812-111 W. Monroe St. 
Chicago, Illinois 


Special attention to occupational disease 
- and the medico-legal preparation and 


Author recent articles that appeared in The 
National Underwrtier 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bhig. 
INDIANAPOLIS 


























White, Wright & Boleman 


Merchants Bank Building 











GARFIELD BUILDING 
LOS ANGELES, CALIF. 
Equipped to handle all phases of insurance 
practice. 











1. O. O. F. Bldg. 
Santa nnd California 


Trial of cases and complete claims service in 
pd A nt ay Gt Counties 








208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








O’MELVENY, TULLER & Counsel for: Aetna Lite Group, Fidelity & Cas. Ca 
MYERS Bohnett, Hill & Cottrell Schuyler, Weinfeld & So. ew Ammer Casco Prlered A, Ta 
43 South Spring St,_—|| 7 Fit Nana Bak Blin Hennesey Se Seen ee 
LOS ANGELES, CALIF. Equipped to handle claim investigations. £31 South La Salle Street ing Life, ‘Casualty and Surety companies. = 
} SA Oh — 2 lel Chicago, Illinois 
IOWA 
MacFARLAND, SCHEINMAN . Silber, Isaacs, Clausen & Woley DEACON, SARGENT & 
& SISENWEIN C. Douglas Smith Ate te: Cianadine SPANGLER 


915 Merchants Bank Bldg. 
Cedar Rapids, lowa 
E for Investi, 
quipped fe 5 = pean, adjustment and 
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IOWA (Cont.) 


MARYLAND 


MISSOURI (Cont.) 


NEBRASKA (Cont.) 


' 





Smith & Swift 
704-705 Kahl Bldg. 
Davenport, lowa 


Equipped for Investigations, Adjustments and 
© “SE al Genes. 





Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 











> 





HAVNER, FLICK & POWERS 
641 Insurance Exchange Building 


Des Moines, Iowa 


Equipped for Investigation, Adjustment and 
Trial of cases. 


MICHIGAN 


HOOK & SPRINKLE 
Federal Reserve Bank Building 
Kansas City, Mo. 


Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
ebraska and Western Iowa. 

















Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 


BEAUMONT, SMITH & 
HARRIS 
2900 Union Guardian Building 
Detroit, Michigan 


Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 


NEVADA 














LLOYD V. SMITH 
222 Byington Building 
wees Nevada 


ie 





= Ind. So n. Y., and Pacific Ind. Co. of Cal. 


Trial of Cases and ipped for adjust and 
investigation. 























REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, Iowa 
a no to try cases in state and federal 


and make adjustments, investigations 
ae settlements. 








Payne & Payne 
1026 Lafayette Bldg. 
Detroit, Michigan 
Michigan Attorneys for U. S. F. & G. Co. 


MORRISON, NUGENT, 

WYLDER & BERGER 

17th Floor Bryant Building 
Kansas City, Missouri 


a -~r Adjustments and 
Trial of all Cases. 


NEW JERSEY 











Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark re 


Newark, N 


aiiiiataiaiadiaiiaiaamiae and 
Trial of all Insurance Cases. 




















KANSAS 





Doran, Kline, 
Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 
Equipped for = 5 pee ation, adjustment, set- 


tlement and t Insurance business of 
all kinds in Enaseo. 


Michelson & Pearlstine 
610 F. P. Smith Building 
Flint, Michigan 
Insurance Companies represented U. S. F. & 
G. and others. 


Trial of cases. Claims, adjustments, investiga- 
tions. Trials in all courts. 


Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


NEW YORK 























KELLER, , MALCOLM & BURNETT 
Nationa! = ee aaiens 
208 ittsbure, KC 
Counsel for: Aetna Group, ees Group, 
Surety, United States” ns, 


Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over 
Southeastern Kansas. 


Northern Half of Lower Michigan 
Austin J. Spalding, Attorney 
Lake City 


Exclusively Insurance Company Service 
Full time traveling and direct reports from field 
on all territory ae 8. 10. 
© Soutigntion—edies tments—court 


ty, 
Telephone Lake City 31 
Western Union and Postal—Cadillac, Michigan. 


ALLEN, MOSER & 
MARSALEK 


Pierce Bldg. 
St. Louis, Mo. 


David F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 


TRIAL LAWYE 

316 Security Mutual Bids. 
BINGHAMTON, NEW YORK 

lomotipstsnc ciitotmente aed Sseetos toehaie 

ents 

tral New York. ™ sniecabeni 











Herman M. 
GOLDBERG 
Counseliors at Law 


ee Fy Certified Public Accountant 
Court Street, Brooklyn, N. Y. 


Meee Adjustments and Trial 
of cases. 


Harold 
ALPERT 




















Wall, Winsor & Boyer 
518 eee Building 


piney 


Companies. 
General insurance litigation. Equipped for adjust- 
mont and investigation. 











PIERSON & KARLS 
201 Bearinger Building 
Saginaw, Michigan 


Wayne Ely and Tom Ely, Jr. 
Bank of Commerce Building 
St. Louis, Missouri 
Dist. Counsel Fidelity & Cas. Co. of N. ¥. 
General Tria! 


Counsel 8S. S. Kresge Co. (Self- + —~eaeed 
Specialize in trial of ¢ 








Wendell P. Barker 


52 Wall Street 
New York, New York 




















KENTUCKY 


MINNESOTA 


GREEN, HENRY & 
REMMERS 
Boatmens Bank Building 
St. Louis, Missouri 

















BLAKEY, DAVIS & LEWIS 


Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial of all 
Insurance Cases. 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 
Adjusters and tee mt to any place 


Pioneer Building, 
St. Paul, Minn. 


Security Bldg., 
Minneapolis 


WILLIAM H. MONTGOMERY 
POUGHKEEPSIE, NEW YORK 


Poug’ le 2872 
This office covers Dutchess Soni. Columbia 
County, Ulster County, Orange County, Rock- 
land County and Putnam County. 
Investigations, Adjustments, Trial of Cases 




















MISSOURI 


GREENSFELDER & 
GRAND 
705 Olive Street 
St. Louis, Missouri 














NEBRASKA 


Morgan W. Roderick 
1003 First National Bank 
Canton, Ohio 


Experienced department for adjustments, in- 
vestigations and settlement of claims. 
ses in all Courts. 








Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 








Harris, Price and Alexander 
517 Guitar Building 
Columbia, Missouri 


List of Companies furnished on_ request. 
Trial of Cases, Investigations & —~ geo 
Covering Northern, Southern and Central 


issouri 








Burkett, Wilson, Brown & 
Van Kirk 
se2 First National Bank Bldg. 
Lincoln, Nebraska 


Equipped for investigations, adjustments, 
settlement of claims and trial of cases. 








WOESTE & QUIN 
302 Atlas Bank 
Cincinnati, Ohio 


Investigations, adjustments and trial 
of all cases. 
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OHIO (Cont.) 


OKLAHOMA (Cont.) 


TEXAS (Cont.) WISCONSIN (Cont.) 























WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio. 


2910 A. I. U. Citadel 
Columbus, Ohio 





MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 


1039 First National Bldg. 
Oklahoma City, Okla. 


a poe to handle claim investigations. 
Trial of all Classes Insurance Cases. 





John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 
20 years defense trial practice. 


James E. Coleman 


DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 














Byron D. Kuth 
1121 Guarantee Title Bldg. 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 








J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 
Aetna, United States Casualty, Continental 

Casualty and others. 
Investigations, adjustments and trial of all 
cases. 





WOLFE & HART 











JOHN H. McNEAL 
502 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 


Leake—Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corp. 
Columbia Casualty Co. 














GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 


Equipped to handle claims, adjustments and 
trial of all Insurance cases. 


WYOMING 
Edward E. Murane 














PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
ohn H. Price, Sr. William nope Price 
oha H. Price, Jr. Newman S. Price 
General and Trial Practice in State and 
Federal Courts 





14-16 Townsend Building 
Casper, Wyoming 
Maryland Casualty, Standard Aceldeat, 
Employers Liability, Hartford Aceldeat 


Cantey, Hanger & McMahon 
th Floor Sinclair Bldg. 
FORT WORTH, TEXAS 


ags2-1924) Bemuel McRatene’ ne 

Equipped for investigation, adjustments and trial of 
William A. Hanger Gillis A. Johnson all insurance cases in Northern Wyoming. 
¥ i B. K. Hanger 





. Smith 
Investigations, Adjustments, Trial All Cases 




















MONNET & SAVAGE 
Kennedy Bldg., Tulsa, Okla. 


Equipped for investigations, adjustments and 
trial of all insurance cases. 


Mr. Savage former Assistant Insurance Com- 
missioner of Oklahoma. 


George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 














Doyle & Lewis 
Nicholas Bldg. 
Toledo, Ohio 


RHODE ISLAND 


Loyalty Group, Fireman’s Fund, and others. 
Equipped for investigations, settlement of 
claims, trial of all cases anywhere in 
Wyoming. 


King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 
Trials—Investigations—Adjustments 








Rush L. De Nise 
301-2 First Security Bank Bldg. 














Barnum, Hammond, Stephens 
& Hoyt 
607-812 Mahoning Bank Bldg. 
Youngstown, Ohio 


w nt Department 

Carlton Young in Gur 
Aute Fines Theft lision—Liability 
Property Damage—Marine—Burglary 








SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 
Trials—Investigations—Adjustments 


Rock Springs, Wyoming 
Equipped for Snesatigntions and adjustments 











SOUTH DAKOTA 





of losses, and trial of all insurance cases in 
Western Wyoming. 





BIRKHEAD, BECKMANN, 
STANARD & VANCE 

800-811 Gunter Building € 

San Antonio, Texas 





WRITE 

















OKLAHOMA 





SHIPMAN & LEWIS 
Trust Bldg. 

Bartlesville, ae il 
Equipped for investigations, adjustment an 
trial of i eae cases in Bartlesville, 
Pawhuska, Nowata, Vinita and surrounding 
territory in northern and northeastern Okla- 
homa. 





BAILEY & VOORHEES 


John H. Voorhees T. Woods, Jr 
M. Bailey Roswell 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
ALLS 


SIOUX 
INSURANCE PRACTICE 


MORE 


UTAH ACCIDENT 











TENNESSEE 





and 
HEALTH 
BUSINESS 


Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped 4 investigations, adjustments, 

\f insur- 


settlement of claims and trial o 
ance cases State of Utah. 








The Accident and 


WASHINGTON Health Review tells 











Kruse and Edwards 
Building 
cnet: 1U: 8. Cas., Liberty 
sentesl. —— Indem Mutual, 
Yorkshire and other: 
in Gat rf 1d County, Kay-Noble Grant. 
Operating BS, oa e 


counties ora: 
Equipped fer Claims Investigations and trial of 
all cases. 








Trabue, Hume & Armistead 
American Trust Building 
NASHVILLE, TENN. 








you how. 
ROBERTS, SKEEL AND HOLMAN 
Alaska Bldg. 
i L. Bkeel wan men Uhimana 
Tom 'W._ Holman Sanne Mette, Oe. Send coupon today 
. B. Ew 
Tyre H. Hollander hn R. = Gem -_—— 





The Accident & Health Review 








TEXAS 


Al946 Insurance Exchange 
Chicago, IIl'nois 


Send me The Accident & Health Re- 


view for one year at $2. 


WISCONSIN 





Embry, Johnson, Crowe & 
Tolbert 
First National Building 
Oklahoma City, Oklahoma 








WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, invention 


tions, settlement of claims and trial of all 
insurance cases. 








O Here's my check. O Send bill. 
RICHMOND, JACKMAN, ann 
WILKIE & TOEBAAS Wesudsedccdscetducedeceaadades 
111 S. Hamilton Street Ee 
sienaciadinnandes ssi irae STATE. ....... 
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INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1923 


ANCHOR INSURANCE CO. 


Providence, R. I. 


Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 


FIRE —TORNADO— OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 


AUTOMOBILE — FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE — FULL COVERAGE 


GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY CO. 





WESTERN DEPARTMENT: 175 W. Jackson Blvd., CHICAGO, J. R. Cashel, Manager 

















¢ 


PROGRESSIVE, YET CONSERVATIVE 


WILLIAM H. KOOP, 
President 


ALEXANDER R. PHILLIPS, 


Vice-President 


GERALD D. GREGORY, 
Vice-President 


WILLIAM O. McLELLAND, 
Vice-President and Secretary 


American National Fire Insurance Company 
Columbus, Ohio 
AN ASSET TO YOUR OFFICE 











New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 
A. & J. H. STODDART, General Agents 


90 John Street - - - - - = = New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 























two annual premiums instead of three 
years for the two and one-half pre- 
miums. A reduction in exposure 
charges under the general basic sched- 
ule was recommended also. The change 
in term rule will not apply to some 
classes. The Washington rating bureau 
this week filed a new schedule reducing 
the three-year term premium to two 
times the annual for protected property. 





Movie Fire Loss $300,000 


The fire at the Warner Bros.-First 
National studio plant at Burbank, Cai., 
resulted in a loss estimated at $300,000, 
covered by insurance in 30 board com- 
panies. This line was placed through 
Cosgrove & Co. and adjustment is being 
handled by the Los Angeles branch of 
the Fire Companies Adjustment Bureau. 





Insurance Post Active 


The insurance open golf tournament 
sponsored by Insurance Post No. 404 
of the American Legion in San Fran- 
cisco had more than 100 insurance golf- 
ers participating for trophies donated 
by various companies and individuals 
and was proclaimed a great success by 
Roy M. Coon, commander of the post 
and chief engineer of the Pacific Board’s 
sprinklered risk department. The post 
also held) a Christmas luncheon this 
week, 





Effect of Silver Price Increase 


The advance in price of silver has 
improved business to a marked degree 
in the Coeur d’Alene country in north- 
ern Idaho. Local agents report greater 
activity in business and much more in- 
surance is being written. 





Los Angeles Accountants Elect 


At the annual dinner of the Insurance 
Accountants Association of Los Angeles, 
these officers were reelected: Robert 
Armstrong, Swett & Crawford, presi- 
dent; Henry Hamilton, Indemnity of 
North America, vice-president, and Miss 
L. M. Carter, Fidelity & Deposit, secre- 
tary. 





M. H. Johnson has resigned as staff 
adjuster for the Fire Companies Ad- 
justment Bureau in San Francisco and 
has opened an independent adjusting of- 
fice in the Adam Grant building. 





r ——————————— 


Eastern States 
i Activities 
L a Ieee Ti Naas as 








we 





Keeley to Retire on Jan. 1 





U. S. Manager Warner of Royal-Liver- 
pool Group Appoints Reeves Suc- 
cessor in Newark Branch 





James T. Keeley, manager of the 
Newark branch office of the Royal 
group will retire Jan. 1 after more than 
45 years’ continuous service with the 
organization. 

To succeed him, United States Man- 
ager Harold Warner announces appoint- 
ment of M. S. Reeves, well-known ex- 
ecutive of the group in the New York 
office. Mr. Reeves has spent his entire 
career in insurance. He joined the 
Royal-Liverpool groups in 1921 as a 
special agent, and in 1924 was assigned 
to the New York office where he has 
held various executive positions. 





Changes in Eastern Division 
of Fire Companies Bureau 





Lowell, Mass., and vicinity will be 
added to the territory heretofore han- 
dled through Haverhill, Mass., and the 
Haverhill office will be moved to Law- 
rence in charge of C. F. Helmrich, resi- 
dent adjuster, effective Jan. 1, the east- 
ern department of the Fire Companies 
Adjustment Bureau announces. Mr. 


Helmrich started in the head office of 
the Maryland Casualty, after seven years 
going with the Ocean Accident as ad- 
juster. He joined the Baltimore staff 
of the General Adjustment Bureau in 
1927 and for some time was in charge 
of the bureau’s office at Cumberland, 
Md. The new Lawrence, Mass., office 
will continue as a branch of the Boston 
office under management of C. W. EI- 
well. W. J. Dalton, adjuster, who for 
some time has been in charge of the 
Haverhill office, will be attached to the 
Boston staff. 


Seek to Recover Financed 
Car Business in Alabama 





BIRMINGHAM, ALA., Dec. 19.— 
Alabama agents have practically lost the 
insurance on new automobiles to the 
finance companies and are now consid- 
ering ways of regaining it. At a meet- 
ing of agents here, called by the Ala- 
bama Association of Insurance Agents, 
it was revealed that the finance com- 
panies have gobbled up the business 
and that agents in buying cars them- 
selves have to “get hard” before they 
are permitted to write policies on their 
own property. 

The agents asked the executive com- 
mittee of the association to appoint a 
committee to make a study of automo- 
bile insurance in cooperation with other 
states. An educational campaign to in- 
form automobile buyers that they can 
designate their own agent to write the 
insurance was also considered. Most 
automobile dealers, however, seem to 
prefer the finance companies and that 
is where the rub comes. The executive 
committee was also asked to consider 
the maiter of legislation which would 
retain this business for the agents, es- 
pecially where they have policies on old 
cars which are traded in. Right now 
the finance companies have the inside 
track and local agents are being left out 


in the cold. 
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Arr of the Twin 
City are well equipped to 
take advantage of increas- 
ing opportunities for busi- 
ness. 


The Twin City Fire 
Insurance Co. gives prompt 
and dependable assistance 
in writing practically all 
forms of insurance needed 
by property owners today. 





John H. Griffin, Vice Pres. & Mgr. 


MINNEAPOLIS, MINNESOTA 
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A: DIREC TORY ° OF 


RESPONSIBLE 





| INDEPENDENT ADJUSTERS | 





CALIFORNIA 


INDIANA 





Warren L. Breyfogle 
704 S. be ag Street 
Los Angeles, California 


Scottish Usien & Natl., Py Fire, Royal Ins. 
Co., Security Ins. Co. and others on request. Ad- 
Justed insurance losses in my Kansas City, Mo., office 
~ ge Reference Bank of America, Los An- 
geles, Cal. 


INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


te Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








J. P. McHALE & CO. 


General Adjusters 
for’ Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 











Eugene McIntire 
Adjustment Co., Inc. 


Aut bile, C. y, Compensation and 
Surety ye Meme ve 


Eight, East Market Street 
INDIANAPOLIS 





MISSOURI (Cont.) 


CLAIM SERVICE 

COMPANY, Inc. 
- E.L. HOTH. MGR 
{NSURANCE 
EXCHANGE 
BUILDING 










KANSAS 
CITY 


CLAIM 
SERVICE 








OHIO (Cont) 








JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
rial work over Northern Ohio 








‘Centrally Located 














Attorneys—Adjus 


WILLETT & WILLETT 
820-824 W. M. Garland Bldg. 
Los Angeles, California 
Equipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
= experience. Members California State 
ar 


IOWA 


RAY W. CURRAN 
CLAIM DEPARTMENT 
Suite 2 A. Long Bldg. 
Handling all Casualty ou ‘Automobile Lines, Inelud- 
ing Public Liability, Compensation, Burglary, Theft, 


Conversion, Surety, Inland Marine, Aviation and 
Special Assignments on Life, Accident and Health 
Claims, Ete. 

















SAN FRANCISCO 
A Complete Claims Service for the Insurance Companies 
E, J. SCAMMELL, Manager 
NILES C. CUNNINGHAM, Claims Attorney 


ASSOCIATED ADJUSTERS 


Servicing Northern California 
11@ Sutter Street San Francisco 


KOPF ADJUSTMENT CO. 
Howard E. Kopf, Attorney 
“Multiple Line Ph meng Claim Service 
Since 1922” 

Eastern Iowa and Northwestern Illinois 
Davenport Bank Bldg. Phone Kenwood 1410 
Davenport, lowa 





Phone Us Day or Night ‘ 
Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 
General Insurance Adjusters 
€xperienced men in all parts of Ohio, South- | 
erp Michigan, Western Pennsylvania and - 
Eastern Indiana j 


OKLAHOMA 

















KENTUCKY 





O. B. Hanssen 


General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 





C.R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5468 Tulsa, Okla. 


























DIST. OF COLUMBIA 








NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—Al] Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 
Prompt and Efficient Service Since 1921 


J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 


Green, K: 
 Pakeaaie Ky. 
Specialists on Automobile Finance Accounts 


NEBRASKA 











JUDD W. CROCKER | 


& ASSOCIATES 
Farnam Building 


TENNESSEE 





HUTCHISON & McKELVY 


1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 








TEXAS 











— 


ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—339 So. Wells St. 
CHICAGO 








HAMMERMAN & GAINER 


TT: bility 





Workmen’s Comp ti 
—<Automobile Insurance Adjusters 


Home Office: Austin, Texas 














UTAH 

















Established 
GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 


178 W. Jackson S CHICAGO 





Fire, U. & O., Automobile, Casualty OMAHA 
Stuart Building Hedde Building — Tramp Buildt 
LINCOLN GRAND ISLAND NORTH PLATTE 
MICHIGAN 
THOMAS B. YEARGIN R. T. GUSTAFSON COMPANY 
insurance Adjusters—Serving Nebraska and lows 
ADJUSTER CASUALTY—ALL re a Auto, aapeitte. Com- 
pensation, Burg., H&A, P. G., Bonds, 
Fire—Automobile—Casualty AUTO FIRE, Theme, Jet, Damage, Collision, ote. 
oo Guaranty Trt Bld a 
es. : 
Phone CHERRY 1614 Detroit, Mich. 17 years apatane investigating ne adjusting. 
MINNESOTA 
UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 
LYMAN HANES, Inc. 
Kansas City, Mo. Columbia, Mo, 
General Adjusters for Insurance Companies pereatee Mt. we. —_. =e 
MINNEAPOLIS Joplin, Mo. Salina, Kansas 





NICHOLS ADJUSTMENT 
BUREAU 
404 Scott Bldg. 


Salt Lake City, Utah 
Investigations and Adjustments 
Representing Companies a—an Lines 
Operating 350 miles radius Salt Lake City 

















MISSOURI 


VIRGINIA 

















THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


JOHN L. HARLAN 


304-5 Cotton Belt = 
St. Louis, Mis 
Member St. Louis . ‘ion 
Equipped for investigation, adjustment and settle- 
ment of all claims. Representing 
Fireman’s Fund Indemnity, Ohio Casualty, 
Provident Life & Acc. Ins. Co., 
National Union Fire Ins. Co., 
and others. 


HAROLD A. WALTZ 


1813-1014 Second Natl. Blidg.—Akron, Ohie 
Phone J. E. 7013 
Complete Claim and Legal Service 


Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
All Lines 











WASHINGTON 














JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 
Chicago Office Milwaukee Office 
058 Ins. Exch. Bldg. 601 Guaranty Bldg. 
Phone: Harrison 8666 Phone: Daly 0664 








~ BERT E. 
STRUBINGER 


CLAIM DEPARTMENT 


? 2 


INSURANCE SERVICE 
of CANTON, INC. 
= ” Renkert Building 
44 Manager 


R. Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 





B. B. WILKINS J. A. MILOT 
WILKINS AND MILOT 


—Investigations and ——a 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Asseoiation 
416 INSURANCE BUILDING SEATTLE 














WISCONSIN 











| PEORIA, ILL. 


ANGUS FERDINAND 
1046 Jefferson Building 
Telephone 6057 





Oldest and moet rel reliable 
Fire, Auto, Comp. Inland Marine 





BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
916 Walnut St. Bldg. 











M. M. WELSH 


1216 First National Bank Bidg., Cincinnati, Ohte. 
Phone Parkway 1896—Night & Holidays . 3990- 
With associate staff and legal serviee 
Sone Adjusters for the cuetn 
Her eT nting and 
nese of VANE REED & CO. ( 
Operating throughout Ohio, Northern Kentucky and 

Southeast Indiana. 





NURNBERG ADJUSTMENT CO. 
General Adjusters 
Mes Stock we ow 








MILWAUKEE 

. Broadway Phene Daly 5628 
BRANCH OFFICES 

BELOIT ANTIGO 
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Await Rupest on 
Automobile Rates 


Action Needed to Rectify Trend of 
Once Profitable Liabil- 
ity Line 


MANY FACTORS INVOLVED 


Opinion Diversified on Methods to Cor- 
rect Situation—To Report 
Next Month 


NEW YORK, Dec. 19—It_ will 
probably be some time next month be- 
fore the committee of the National Bu- 
reau of Casualty & Surety Underwriters 
that has been studying the general auto- 
mobile rate situation will be able to 
submit its report. The recommenda- 
tions are being anxiously awaited by 
casualty managers, all of whom ap- 
preciate that some decided action will 
have to be taken to save this erstwhile 
profitable division of underwriting from 
following compensation business into 
the land of limbo. ; 

Years ago automobile casualty lines 
were held in such high regard that in- 
surance departments rather winked at 
slight reserve shortages in other di- 
visions of business, feeling these would 
be offset by a safety percentage in the 
automobile line. That condition has 
changed. With the advent of the high- 
powered motor car, the growing road 
congestion, claim- mindedness on the 
part of the general public stimulated by 
ambulance chasing lawyers and none 
too scrupulous medical men, the loss 
record for public liability insurance has 
mounted to such degree as to cause un- 
derwriters severe headaches. The mar- 
gin of profit usually counted on in the 
property damage division has also dwin- 
dled, primarily because of the extended 
coverage granted without added pre- 
mium and more recently on account of 
advancing cost of repairs to damaged 
machines. 


Insure Owner or Car? 


There is a diversity of viewpoints on 
remedies for correcting the situation. 
Some hold that a mistake is made in in- 
suring a car instead of its owner. In 
the early days indemnity was granted 
the car owner individually, and through 
the medium of riders the liability ex- 
tended to cover designated members of 
his family or others, for each of whom 
an additional premium was charged on 
a graduated scale. Today an omnibus 
policy is issued, granting coverage for a 
power premium to the automobile owner 
or any person driving the car with his 
permission, regardless of the skill or 
general character of such person. Sev- 
eral claims recently had as a result of 
non-owner driving seemingly afford 
justification for the multiple hazard 
theory. There are others who contend 
that the percentage of such additional 
claims is so slight as to have little effect 
upon the general experience, while the 





Company Heads Hope to 


Save Compensation Line 





NEW YORK, Dec. 19.—Despite the 
sorry experience on workmen’s compen- 
sation in recent years, especially in the 
depression period, some casualty com- 
pany officials believe there is still much 
in the business worth salvaging and de- 
tect a steadily widening silver lining. 

Encouraging conditions pointed out 
include approval given by the National 
Convention of Insurance Commissioners 
of the new rating formula of the Na- 
tional Council on Compensation Insur- 
ance, added employment in industry with 
increased payrolls, and development of 
various socialization programs of the 
federal and certain state governments. 
The latter, it is anticipated, will relieve 
compensation carriers of much malinger- 
ing that has occurred in the last three 
years, and it is hoped will induce juries 
to determine damage verdicts more 
strictly upon merit and without undue 
consideration of the financial plight of 
claimants. 


It is undeniably true that company 
officials are displaying a more militant 
attitude than for some time, feeling that 
hitherto they have been entirely too 
complacent in accepting conditions and 
that a vigorous counter must be made 
when the rights of the carriers are too 
sharply infringed by governmental or 
other interests. 

The dark spot in the picture is uncer- 
tainty as to the extent of liability as- 
sumed for occupational disease claims. 
The famous Burns decision in Illinois 
has greatly agitated the fraternity and 
will continue to so do until its limita- 
tions are more clearly defined. Some 
anxiety is felt as to whether the incom- 
ing New York legislature will favor a 
monopolistic compensation measure. 
Governor Lehman in one of his pre- 
election speeches favored such a law, 
and labor interests have been hammer- 
ing away for its enactment for the past 
five years. 








complications that might arise in de- 
termining liability, if a more restricted 
form of protection were granted, are 
numerous to say nothing of the illwill 
that would be engendered. A present 
day feature of automobile insurance that 
makes for greater loss claims is the 
guest hazard. Years ago the number 
of claims of this nature to the total 
number filed was a scant 4 percent, 
while today it is reputed to exceed 18 
percent. 
Laws Correct Evils 


Recognizing the abuse to which the 
guest hazard liability is subjected sev- 
eral states have enacted legislation re- 
quiring claimants to prove recklessness 
on the part of a driver before a charge 
for guest damages will be entertained. 
The situation would be bettered if such 
statutes were adopted in all states. A 
further influence in reducing serious 
automobile accidents would be an ex- 
tension to all states of the financial re- 
sponsibility requirements and the im- 
position by courts of severe penalties 
upon drivers whose carelessness upon 
the road is so frequent a cause of acci- 
dents. How the claim advocating and 
prosecuting lawyer may be curtailed is 
a problem underwriters have not yet 
been able to solve but it is recognized 
as one of the most glaring evils of the 
business. It may be that state and 
local bar associations will take a hand 
in the matter, and through the adoption 
and enforcement of a code of ethics will 
drive from the profession, or so curtail 
the operations of the shyster, that his 
activities will be far less expensive than 
now. 

Frequent Rating Necessary 


Though agents and assureds complain 
of the frequent rate changes in auto- 
mobile insurance, such procedure is ab- 
solutely necessary in the business. It 
is in the interest of both insurers and 
insured for the companies must secure a 
proper premium if the indemnity they 
furnish is to be worth while when called 
upon for claim settlements. The loss 
experience varies from year to year, un- 





fortunately upward in most territories. 
The only recourse left underwriters ap- 
parently, if they are to continue to 
write automobile public liability and 
property damage insurance, is rate reg- 
ulation. Despite appreciation by com- 
pany chiefs that every advance in rates 
is followed to a degree by an adverse 
risk selection, no other means of deal- 
ing with the situation has yet been de- 
vised and none appears in the offing. 
The entire situation is one that deeply 
concerns company officials, whether as- 
sociation members or not, and hence 
the eagerness with which the report and 
recommendations of the committee 
studying the problem are being awaited. 





Dismiss Car & General Charges 


RICHMOND, Dec. 19.—Charges that 
the Car & General was writing automo- 
bile business in Virginia below pre- 
scribed rates have been dismissed by 
the corporation commission. The charges 
were brought by the Virginia department 
on complaint of a mutual. 





Missouri Agent Suggests 
New Plan for Companies 





E. W. Landgraff, local agent at 
Cape Girardeau, Mo., makes the 
suggestion that as a business prop- 
osition insurance companies could 
have business reply envelopes 
printed and allow their agents to 
use them, charging up the returns 
to the companies but limiting an 
agency, for example, to 25 per 
month. Mr. Landgraff feels that 
agents today hesitate to do much 
direct mail advertising on account 
of the extra expense. He feels 
that this business reply envelope 
plan would be one that would 
bring in sufficient extra offering 
to much more than pay for the 
expense. 














Raise Rate Scale 
in New York City 


National Bureau Boosts Level on 
Apartments and Tenements 
Public Liability 


BEHA IN EXPLANATION 


Continuance of Unfavorable Loss Trend 
Due to Claim-consciousness, Real 
Estate Conditions Cited 





NEW YORK, Dec. 19.—Forced by 
the continued increase in losses, rates 
for public liability on apartments, tene- 
ments, boarding and rooming houses in 
various boroughs of Greater New York 
were advanced as of Dec. 17. Approval 
of the revision was given by the New 
York department to carriers, whether 
subscribers to the service of the Na- 
tional Bureau of Casualty & Surety 
Underwriters or the rating organization 
of the mutual casualty companies. At 
the same time tariffs in the borough 
of Richmond were reduced. 

Reciting the conditions that impelled 
the changes, J. A. Beha, general man- 
ager of the National Bureau, said: 


Beha Explains Changes 


“Rates for this class of business were 
last revised a year ago, and the changes 
now effective reflect a continuation of 
the unfavorable trend in the loss costs 
recognized at that time. Elements con- 
tributing to this trend are the increased 
claim-mindedness of the public, the 
over-liberality of jurors, and the fact 
that depressed real estate and rent 
values have led some owners to neglect 
keeping properties in good repair and, 
therefore, in a relatively unsafe condi- 
tion. 

“The developed experience indicates 
that the trend of loss costs has not been 
uniform in all five boroughs: It has 
developed adversely only in Manhattan, 
Bronx and Brooklyn, with the result 
that the level of rates for these three 
boroughs will be increased. 

“In the borough of Queens, no 
changes have been made in the rates in 
force the past year. In the borough of 
Richmond, the experience has been fa- 
vorable and a general reduction in rates 
has been made. 

Borough Results Segregated 


“It is emphasized that the rate in- 
creases made are not uniform in Man- 
hattan, Bronx and Brooklyn, but vary 
according to the actual experience for 
each borough. This year, in order to 
establish rates in closer conformity to 
actual loss cost conditions in the sev- 
eral sections of the city, the experience 
for each borough has been separately 
reviewed and separate rate levels have 
been establishd on each borough’s own 
experience. 

“A comparison of the experience of 
the insurance companies in Manhattan, 

(CONTINUED ON LAST PAGE) 
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Continental Casualty Men 
Retire From Active Work 


BOTH LONG IN THE SERVICE 

Vice-president F. H. Perdew 

Agency Superintendent Jchn V. Rath- 
bone Held in High Esteem 


and 





Two head office Continental Casualty 
veterans are retiring voluntarily from 
active service—Vice-president F. 
Perdew and John V. Rathbone, super- 
intendent of agents of the commercial 
accident and health department. 

Mr. Perdew is head of the disability 
division, meaning that department that 
has charge of accident and health not 
written on the commercial basis. He 
is returning to New York City, which 
for a long time was his home. He 
started with the Continental Casualty 
in 1991 as a cierk in the home office. 
Shortly afterward he was shifted to 
New York City. When the New York 
City branch was closed in 1906 and ar- 
rangements made to handle eastern 
business in Chicago, Mr. Perdew was 
offered a position at the head office but 
he did not desire to leave New York. 
Therefore he was granted an agency in 
New York City for the disability di- 
vision. He was successful in producing 
business and was appointed city man- 
ager. 

A new eastern branch was established 
in New York City in 1911 under Mr. 
Perdew’s guidance. When the Conti- 
nental Casualty adopted the general 
agency plan of operation in 1913, all 
branch offices were closed. He then be- 
came eastern supervisor, remaining in 
New York City as his headquarters. In 
1927 he was elected a vice-president and 
this necessitated his return to the head 
office in Chicago. He is an outstanding 
authority in his line. 

Mr. Rathbone has been superintend- 
ent of agents of the commercial acci- 
dent and health department of the Con- 
tinental Casualty since Jan. 1, 1929. 
Before being an official of the company 
he had been a general agent of the in- 
termediate accident and health depart- 
ment for more than 13 years. Before 
going with the Continental Casualty he 
was associated with the North Amer- 
ican Accident of Chicago. He has been 
in the accident and health business for 
31 years and knows the business by 
heart. 


Holds Surplus Funds Can Be 
Invested in Foreign Bonds 





BALTIMORE, Dec. 19.—Insurance 
companies doing business in Maryland 
may invest surplus funds in bonds of 
foreign governments and municipalities, 
subject to limitations of the state in- 
surance laws, according to an opinion 
of the attorney-general’s office. The 
opinion was rendered on request of 
Commissioner W. C. Walsh, in the case 
of the Fidelity & Deposit, which sought 
to invest in bonds of the Dominion of 
Canada and the Commonwealth of Aus- 
tralia. 

“Although investments in foreign 
bonds are not permissible with special 
reserves and capital funds,” said W. L. 
Henderson, assistant attorney-general 
“T find nothing in the law to forbid the 
investment of other funds of the com- 
pany, such as surplus or net profits of 
the company, over and above its capital 
stock, reserves and statutory deposit, 
in foreign bonds; nor has the insurance 
department any supervisory power over 
such investment, other than such as may 
be incidental to the valuation of its se- 
curities for the purpose of determining 
financial standing. Under these circum- 
stances, it is my opinion that the com- 
pany may lawfully make, or retain in 
its portfolio, investments in foreign 
bonds, subject to the limitations above 
mentioned.” 








Thirty-Five Years 














ALFRED M. BEST 


Thursday of last week marked the 
35th anniversary of the founding of the 
Alfred M. Best Co. of New York City. In 
appreciation of the event and to evidence 
the esteem in which Mr. Best is held 
by employes of the organization, they 
presented him a handsome white gold 
wrist watch, suitably inscribed. 








Surplus Item Strengthened 





President Nelson of the New Amster- 
dam Casualty Explains Change in 
Capital Structure 





BALTIMORE, Dec. 19—The New 
Amsterdam Casualty announces a 
change in its capital structure. It is call- 
ing a special meeting of stockholders to 
transfer $1,500,000 from capital account 
of $2,500,000 to surplus and reserves by 
reducing the par value of the 500,000 
shares to $2 a share, making the capi- 
tal $1,000,000. President J. A. Nelson, 
in speaking of the change, said: 

“The laws of New York provide that 
an insurance company may not invest 
more than one-half of its ‘surplus funds’ 
in stocks of other insurance companies. 
Our investment of approximate book 
value of $1,500,000 in stock of the 
United States Casualty makes it neces- 
sary for us to increase our surplus. We 
shall also set up a reserve for deprecia- 
tion from our book value of $6,584,000 
of our New York office building. Our 
income on book value is about 3 percent 
net, which is very good in view of the 
fact that a large part of the building 
was not ready for occupancy until 1932, 
since which time opportunities for ac- 
quiring tenants have not been favorable. 
Inquiries for office space in New York 
are increasing, and the present pros- 
pects are for a better income from the 
property in 1935 than we have had in 
1934, 

“The business of both the New Am- 
sterdam Casualty and of the United 
States Casualty has been quite satis- 
factory during 1934, the incurred losses 
having been a materially lower percent- 
age than during the previous few years. 
While it is not practicable to definitely 
state the year’s results, it appears at 
this time that both companies will make 
a profit by their 1934 operations. We 
had hoped to pay a dividend during the 
autumn, but we now feel that consid- 
eration of dividends should be deferred 
until a later date. The current market 
price of our stock does not represent 
what we believe to be its ‘good-will’ 
value, without taking into account our 
capital, surplus and reserves. Officers 
and employes have been increasing their 
investment in the company’s stock. 
During the depression we suffered con- 
siderably less than many other com- 





Surety Association Seeks 
Reinsurance Form Reaction 





ACTION ON SECURITIES BOND 





California to Have Mandatory Return 
Contract—Optional in Other States 
—Reelect Executive Committee 





NEW YORK, Dec, 19.—As chairman 
of the committee on revision of the re- 
insurance agreement of the Surety As- 
sociation of America, E. C. Lunt, vice- 
president of the Great American Indem- 
nity, in keeping with a resolution adopted 
at the annual gathering last week, will 
send a copy of the proposed changes to 
each member company, asking criticism 
and suggestions. After receiving the new 
data further consideration of the agree- 
ment will be given jointly by the special 
committee, the executive committee and 
the drafting committee, their conclusions 
to be final. The need for a thorough re- 
vision of the agreement has long been 
recognized, the matter being regarded 
as one of primary concern in the busi- 
ness. 


Executive Committee Reelected 


The only other action taken by the 
association was the adoption of a man- 
datory form of return of securities bond 
for California and a further bond, use 
of which is optional for all other states. 
The California law governing return of 
securities is so clearly defined as to jus- 
tify use of a standard form of bond, a 
condition that does not apply elsewhere. 

All retiring members of the executive 
committee of the organization, Aetna 
Casualty & Surety, American Surety, 
Fidelity & Deposit and the United States 
Casualty, were reelected for an addi- 
tional term of two years. R. R. Gilkey, 
who has served as secretary of the as- 
sociation since 1912, was reelected. Prior 
to joining the Surety Association Mr. 
Gilkey was manager and attorney in 
Chicago for the American Surety. 


Can’t Write Six-Months Term 


RICHMOND, Dec. 19.—Denying an 
application of the Harleysville Mutual 
Casualty, Harleysville, Pa., for authority 
to write a six-months policy for auto- 
mobile liability and property damage 
coverage, the Virginia corporation com- 
mission held that the plan should not be 
allowed unless and until there is an al- 
teration in the rate rule and manual ap- 
plicable to all of the companies doing 
this type of business. It was proposed 
that a six-months term be allowed at 
50 percent of the annual rate. Under 
the present manual, a higher rate must 
be charged for short-term contracts than 
for annual policies. 


Bicycle Accidents Increase 


The increase of popularity of bicycles 
in Chicago has had its effect on the ac- 
cident toll. Eleven-month figures showed 
that there were 162 bicycles involved 
in automobile accidents in 1933 and 307 
in 1934, an increase of 145 or over 90 
percent. Fatalities increased from 5 in 
1933 to 9. Claim men, however, report 
little trouble from this source. 


Kingman with Wilson Agency 

C. B. Kingman, for the past three and 
a half years manager of the Michigan 
service office of the Employers group 
at Grand Rapids and prior to that with 
the Royal Indemnity in Chicago under 
J. E. Murphy, has joined the James M. 
Wilson agency at Kalamazoo, Mich. 








panies transacting lines of business simi- 
lar to ours. Our principal losses grew 
out of the banking panic, which is now 
a thing of the past. The results at- 
tained during 1934 show every evidence 
that our business is again running nor- 
mally. The outlook for the immediate 
future is a continuance of the favorable 
results of 1934.” 





$590,000 Security Loss in 
New York Is Well Covered 





BLANKET BOND IS ON RISK 





Royal Indemnity Carries Cover on 
United States Trust Company, 
Well Reinsured 





NEW YORK, Dec. 19.—The United 
States Trust Company, 45 Wall street, 
which lost $590,000 in short term United 
States Treasury notes in an unexplained 
manner Dec. 13, had $1,000,000 blanket 
bond coverage with the Royal Indem- 
nity, the Globe Indemnity and Columbia 
Casualty being coinsurers. Reinsurance 
all over town spreads this loss among 
other offices. 

The notes, in the form of five $100,000 
certificates and nine $10,000 certificates, 
were delivered at the securities window 
of the bank and shortly afterwards were 
missed. No trace of them could be found 
or any clew to their disappearance. Last 
Saturday the bank bought duplicate se- 
curities at the market price of $102.50, a 
premium of about $10,000, making the 
insurance loss about an even $600,000, 
the amount understood to havé been paid 
last Monday. 


Notes Difficult to Market 


While these notes were negotiable, the 
size of the five $100,000 notes coupled 
with their short term maturity (1938) 
character, would make them more than 
usually difficult to dispose of. It is be- 
lieved that negotiations with the Royal 
Indemnity for their return may be or 
already have been begun, as is often the 
case. A claim officer of one of the com- 
panies interested in this loss says: “They 
generally begin with offers to accept 75 
percent of the face value and wind up 
with an acceptance of anything they can 
get.” Negotiations are always begun by 
third parties who disclaim any knowl- 
edge whatever of the principals who 
stole the securities. 

Department of Justice agents, local 
police and special officers are endeavor- 
ing to locate the treasury notes. Two of 
the $10,000 certificates have been cashed. 
The federal government is loath to issue 
duplicates unless destruction of the or- 
iginal bonds or certificates can be clearly 
proved. 

There have been several $500,000 bond 
robberies in recent years, the stolen cer- 
tificates being largely recovered. 


Find Own Sales Fleet Poor 


One of the independent casualty com- 
panies which maintains a fleet of auto- 
mobiles for its salesmen finds that this 
fleet is not profitable and uses this ex- 
perience in justifying the occupational 
automobile rating. Even though the 
drivers become more expert, their ex- 
posure to driving hazards is increased, 
it is held. 





A. & H. Review Is Fine 
Xmas Gift to Producers 


Many general agents and man- 
agers like to remember at Christ- 
mas their better agents with s 
appropriate gift. A number have 
already sent in subscriptions to 
The Accident & Health Review. 
The Review is helpful to any man 
who is now soliciting accident and 
health insurance and to the man 
who wants to start in the busi- 
ness it will give many valuable 
ideas and suggestions. Any Christ- 
mas subscriptions will start with 
the Deeember issue and the Re- 
view will send a special Christ- 
mas letter to the subscribers. The 
cost of the Review is only $2 for 
one year. Send in those Christ- 
mas orders now. Use the card 
enclosed with this issue. 
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Public Official Bond Is 
Executed by London Lloyds 


—_—_—~ = 


BELIEVED TO BE FIRST CASE 





Binder Is Accepted by Board of Super- 
visors of McLean County, Illi- 
nois—Surety People Agitated 





What is generally believed to be the 
first public official bond ever to have 
been executed in this country by Lon- 
don Lloyds has been issued in McLean 
county, Ill., covering the new county 
treasurer, Charles E. Dooley. 

The board of supervisors of that 
county authorized purchase of the bond 
from Lloyds after considerable discus- 
sion. The bond was issued in the form 
of a 30-day binder, subject to cancella- 
tion or replacement by a regular bond 
by the Underwriters at London. The 
Capen agency of Bloomington, IIl., sub- 
mitted the bid in behalf of London 
Lloyds. The premium was $1,125. The 
next highest bid was that of the Aetna 
Casualty which amounted to $1,250. 

Surety people in Illinois are much 
interested and agitated because of this 
situation. They are undertaking to get 
a decision from the Illinois supreme 
court as to the constitutionality of new 
legislation in the state exempting sure- 
ties on bonds of county treasurers, from 
depository liability. ‘Therefore, surety 
companies have been undecided about 
issuing bonds for the new county treas- 
urers, who took office Dec. 3. In the 
midst of the indecision, London Lloyds 
entered the arena and Scarborough & 
Co. of Chicago circularized the various 
county authorities in behalf of London 
Lloyds’ bonds. 

The Illinois law provides that bonds 
of county treasurers shall be executed 
by, freeholders who are citizens of Illi- 
nois or by surety companies that are 
qualified in the state. Illinois is the only 
state in which London Lloyds are li- 
censed. The question is whether they 
can be considered as a surety company, 
under the law. Whether action will 
be started to attempt to invalidate the 
Lloyds bond in McLean county has not 
been decided. 


SEE MORE LIBERAL ATTITUDE 


NEW YORK, Dec. 19.—Surety com- 
panies are displaying a more liberal at- 
titude toward public official bonds in 
Illinois, predicating acceptance of risks 
largely on the financial strength of de- 
pository banks and the amount of pub- 
lic funds therein and further upon the 
character and financial responsibility of 
the public official. They are still wait- 
ing the decision in the case testing the 
constitutionality of the state law desig- 
nating depositories and relieving public 
officials from liability for loss where 
such banks are selected. 


Would Abolish Schedule Rating 


RICHMOND, Dec. 19.—A _ hearing 
on petition of companies writing work- 
men’s compensation in Virginia for 
authority to abolish the schedule rating 
plan and substitute therefor a straight 
experience rating plan applicable to all 
risks was held before the corporation 
commission this week. E. E. Cadmus, 
manager of the workmen’s compensa- 
tion inspection rating bureau of Vir- 
ginia, said the schedule plan has out- 
lived its usefulness. ‘The commission 
reserved its decision. 


Monohan Publicity Head 


R. H. Monohan is now functioning as 
manager of the publicity division of the 
National Bureau of Casualty & Surety 
Underwriters. 


Fulton Elected President 


W. M. Futon, a manufacturer of 
Knoxville, has been elected president cf 
the Tennessee Mutual Automobile to 
succeed C. E. Haston of McMinnville, 
Tenn., who has resigned. 








Chicago Survey Bureau 
Plan Interests Companies 











Casualty companies are much inter- 
ested in the project to start a plate glass 
survey bureau in Chicago similar to the 
one which has been operated in New 
York for a number of years, T. F. 
Cameron, superintendent plate glass de- 
partment United States Fidelity & 
Guaranty, Baltimore, stated in a talk 
on plate glass insurance in the second of 
a series of lectures in the post-graduate 
survey casualty course conducted by the 
western branch of that company in Chi- 
cago. 

With a survey bureau the companies 
are not dependent on glaziers for in- 
formation about losses, whereas at 
present they are placed entirely in the 
hands of the glaziers who conduct the 
survey, he said. 


Replacement Cost to Rise 


Mr. Cameron mentioned the increase 
in replacement costs to go in effect in 
Chicago Dec. 17 due to a change in dis- 
counts. This will make replacements 
of 120 square feet or less cost 21% per- 
cent more and the larger plates 25 per- 
cent. Plate glass replacement cost re- 
cently was increased in New York, he 
said. 

Upward revision in replacement cost, 
he stated, usually is made by large 
jumps, whereas any reduction takes 
place gradually. Casualty companies in 
rate filing states are unable to raise 
rates immediately to cover such in- 
creased cost, as it is necessary to show 
that the old rates are inadequate and 
this can be done only by exhibiting ex- 
perience. 

He said the 50/50 companies have not 
been making money. Companies’ expe- 
rience generally is that one loss will 
occur for every four policies outstand- 
ing. He said if all the companies would 
write on the same basis the 50/50 rates 
would be higher. 

Superintendent Cameron said the idea 
of plate glass insurance is purely re- 
placement. This fact eliminates moral 
hazard of the owner. He discussed 
zoning which he said does not make for 
automatic underwriting as competent 
underwriters do not assume that the 
rates filed for the various zones are ade- 
quate for an individual risk. The zone 
rate is used as a basis, the underwriter 
using his judgment as well as his right 
of acceptance or rejection. 


Lawlar Gives Advice 


A. Lawlar, secretary Cook County 
Plate Glass Insurance Bureau, advised 
agents to find out from clients the par- 
ticulars of the glass on which they de- 
sire quotations. He said an agent may 
quote on all the glass at a_ location, 
whereas another may quote only on the 
lower glass and thus be able to show a 
lesser rate and get the risk. 


W. E. Small Dies on Coast 


W. E. Small, who was at one time 
president of the Georgia Casualty, died 
in California. The body was cremated 
and commital services were held in Ma- 
con, Ga. 

He served as president of the Georgia 
Casualty for many years until 1927. He 
started in the wholesale grocery busi- 
ness in Columbus, Ga. He became in- 
terested in the Georgia Casualty to- 
gether with other Georgia business men 
and invested in the venture. He be- 
came connected with the company and 
later was elected president. 


Shakeup Is Predicted 


OKLAHOMA CITY, Dec. 19—A 
shakeup in Oklahoma insurance board 
pesonnel the first of the year is being 
predicted. Some of the old timers are re- 
ported to be uneasy about their posi- 
tions. Commissioner Jess G. Read is a 
member of the state insurance board by 
virtue of being insurance commissioner 
but the other board members are ap- 
pointed by the governor. 





Effective Date for Texas 
Standard Policies Deferred 





WILL PROBABLY BE MAY 1 





Truck, Bus Operators Complain of Lack 
of Opportunity to Study Forms— 
Another Hearing Scheduled 





As a result of the hearing before the 
Texas Board of Insurance Commission- 
ers, the effective date for the standard 
automobile policy in Texas will be post- 
poned from Feb. 1 probably to May 1. 
Another hearing will be held Dec. 24. 

At the hearing last week, very few 
objections or criticisms were voiced by 
insurance people, but representatives of 
truck and bus owners objected that they 
had not had an opportunity to study 
the proposed policies. Therefore, the 
Dec. 24 hearing will be chiefly for the 
benefit of these interests. 

Among the insurance people on hand 
were A. E. Spottke of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers; A. B. Kelly, American Mutual Al- 
liance; R. C. Mead of the law firm of 
Ekern & Meyers of Chicago, represent- 
ing the State Farm Mutual of Bloom- 
ington, Ill.; William D. Hall, actuary of 
the National Automobile Underwriters 
Association, and Orville Davies of the 
General Exchange, as well as represen- 
tatives of some of the Texas companies. 
All three of the Texas insurance com- 
missioners—Pope, casualty; Daniel, life, 
and Mauk, fire—were on hand. 


Massachusetts Commissioner 
Asks Compulsory Law Change 





BOSTON, Dec. 19—Massachusetts’ 
compulsory automobile liability insur- 
ance and accident prevention act is ap- 
parently due to take the center of the 
stage as far as insurance legislation is 
concerned in the 1935 sessions of the 
legislature. Former Governor A, T 
Fuller, in a communication to Governor- 
elect J. M. Curley, suggests that all 
automobile claims under $100 be thrown 
out by an amendment to the law, as 
one means of lowering the steadily 
mounting loss cost and to secure a re- 
duction in liability rates. Mr. Fuller 
is New England manager for an auto- 
niobile agency. 

Commissioner Brown in his recom- 
mendations for new legislation proposes 
an amendment to the compulsory law 
which would prevent “guest suits” and 
bar guests from recovering under com- 
pulsory insurance where negligence of 
driver contributed to the accident. He 
blames the “guest suits” for the in- 
creased cost of compulsory insurance. 

Prepares Other Changes 


The commissioner also would amend 
the compulsory law to grant courts of 
the state jurisdiction to reach and apply 
deposits made in lieu of insurance or 
bonds to satisfy judgments under the 
law. It is also recommended that the 
law on cancellation of policy, now tak- 
ing 15 days, be amended to dispense 
with the 15 days’ notice in cases where 
the assured wishes to substitute insur- 
ance in another company for the exist- 
ing coverage. 

Trouble has arisen over cases where 
the car owner and insured under com- 
pulsory policies have been different per- 
sons. The law states registration must 
be in the name of owner, but when 
it has been otherwise courts have held 
the registrant to be the owner. The 
statute should be amended to harmonize 


with the decisions, says the commis- 
sioner. He also presents a number of 
minor recommendations concerning 


signing of certificates by authorized em- 
ployes of “companies” as well as agents, 
etc. 

A South Boston senator has intro- 
duced a bill, which will be given con- 
sideration, to compel all companies fi- 








Popular Casualty Man 
Is Stricken by Death 











Nelson D. Sterling, vice-president of 
the National Union Indemnity, died Fri- 
day morning at Magee hospital at Pitts- 
burgh following an operation Wednes- 
day due to stomach disorder. Funeral 
services were held Monday in Pitts- 
burgh. Mr. Sterling was well known 
in the casualty field. He was born in 
Brooklyn and entered the business with 
the old Lloyds Plate Glass. In 1906 
he became assistant secretary of the 
Aetna Indemnity and in 1910 he went 
to the Fidelity & Casualty, giving his 
attention particularly to plate glass and 
burglary insurance. He became an au- 
thority in these particular lines. In 1926 
he joined the Constitution Indemnity of 
Philadelphia as vice-president in charge 
of underwriting. He devised the “Ster- 
ling Index to the Automobile Casualty 
Insurance Rules.” He was elected vice- 
president of the National Union Indem- 
nity in 1931. The directors decided to 
curtail its operations and Mr. Sterling 
had been engaged in closing up its af- 
fairs. 

He was one of the best liked and 
most popular men in the business and 
when he was in New York he took part 
in many of the social activities. He 
served as president of the Casualty. & 
Surety Club of New York and had been 
secretary of the Burglary Underwriters 
Association. He lectured before the 
New York Insurance Society Mrs. 
Sterling died a few years ago and Miss 
Marjorie Sterling, a daughter, survives. 


Hear Suit for $7,000,000 


in Pennsylvania Surety Loss 





PITTSBURGH, Dec. 19—Counsel 
for directors of the Pennsylvania Surety 
defendants in a $7,000,000 suit brought 
by Acting Commissioner Graff, pre- 
sented arguments to the common pleas 
court, favoring a motion to strike off the 
claim statement filed by Graff as liq- 
uidator of the corporation. The suit 
names H. T. Aufderheide, 15 more di- 
rectors and the estates of three others 
as defendants, alleging their recklessness 
and negligence caused the corporation 
losses sufficient to wipe out capital and 
surplus of $2,000,000, to force the liqui- 
dation and dissolution of the company 
about Jan. 14, 1931, and to create unpaid 
claims of creditors in excess of $5,000,- 
009. 

Taken Over in 1931 


Management of the corporation was 
taken over by the late Commissioner C. 
F. Armstrong Jan. 1, 1931. Graff, 
through J. F. Marion as special deputy, 
is in possession and is liquidating the 
assets. Attorney H. F. Stambaug, for 
the defendants, argued that under the 
administrative code, the action should 
have been brought through the attorney 
general. He claimed Graff has not given 
facts on which a defense could be pre- 
pared and it is necessary for plaintiff to 
show alleged failure of directors to at- 
tend meetings as the proximate cause of 
the losses aleged. 

Attorney G. K. Wright, plaintiff's 
counsel, said the case came under the 
banking code and that an attorney ap- 
pointed by the attorney-general is a 
party to the suit in action. The argu- 
ment was heard by Judges F. P. Patter- 
son, W. H. Dithrich and R. H. Smith, 
who will give a decision later. 








nancing automobile insurance premiums 
tu be licensed by the state banking com- 
missioner. 

Commissioner Brown also urges the 
law relating to non-medical life insur- 
ance should be amended to stipulate the 
amount of capital and surplus required 
by a life company to write accident and 
health as well as life insurance. The 
law, he says, should permit combining 
of these two forms, providing paid up 
capital and net cash surplus each are 
not less than $300,000. 
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W ORKMEN’S COMPENSATION 





Discuss Plans for a _ Pool 


Bureau Compensation Companies Take 
Up Question of Risks That Are 
Hard to Handle 


NEW YORK, Dec. 19.—Serious con- 
sideration is being given by bureau com- 
pensation company members to the for- 
mation of a pool for affording cover- 
age to risks throughout the country 
which for one reason or another now 
experience difficulty in obtaining ade- 


quate indemnity. It will be recalled 
that a group of offices organized the 


Associated Companies for writing coal 
mining and other hazardous classes of 
risks a number of years ago. The ar- 
rangement proved so costly to the car- 
riers that one after another withdrew 
from the arrangement until the scheme 
was finally abandoned. Under the laws 
of several states employers unable to 
get coverage direct may appeal to the 
insurance department or other desig- 
nated body, which then assigns the risk 
to some particular company. The dis- 
tribution is in keeping with the premium 
volume of an office and the proximity 
of its main office or a branch office 
to the risk involved. 


All Michigan Carriers Now 


Members of Rating Bureau 








LANSING, MICH., Dec. 19.—All 
carriers writing workmen’s compensation 
in Michigan are now members of the 
rating bureau for this state established 
by the National Council on Compensa- 
tion Insurance. 

The Furniture Mutual of Grand Rap- 
ids was the last carrier to fall in line. 
It is non- competitive, serving a factory 
association, and for this reason was less 
under pressure to join the bureau. 

The Michigan branch under A. S. 
Cowlin, former Detroit manager of the 
National Bureau of Casualty & Surety 
Underwriters, is now well established 
and has done much work toward sta- 
bilizing rates. Numerous discrepancies 
in rates have been discovered, although 
the variations have been no more fre- 
quent than could be expected under un- 
regulated conditions anywhere. There 
have been some instances, however, of 
rather glaring deviations from the proper 
rate, resulting in some cases in_ large 
losses to the companies and helping to 
create an unsatisfactory average experi- 
ence. 





Urges Arkansas Compensation Act 


LITTLE ROCK, Dec. 19—In a re- 
port to be transmitted to the 1935 leg- 
islature, E. I. McKinley, commissioner 
of labor, will recommend enactment of 
a workmen’s compensation law and re- 
vision of the present labor law to re- 
lieve workmen of court costs in litiga- 
tion to collect compensation. Arkansas 
is one of the four states that does not 
have a compensation law. A compensa- 
tion bill was introduced in the Arkan- 
sas legislature several years ago, but 
was defeated. 


Meet in Kentucky 

FRANKFORT, KY., Dec. 19.—A 
meeting was held here yesterday before 
the workmen’s compensation board re- 
garding rates. The Kentucky Associa- 
tion of Insurance Agents was represented 
by its special committee along with a 
number of members and President G. R. 
Reed, Columbia. Rates in Kentucky 
have been so low and experience so poor 
that many casualty companies are refus- 
ing to write business and higher rates 
appear essential. 


Sears, Roe- 
licensed in 


The Allstate of Chicago, 
buck Co. affiliate has been 
Towa. 





Situation Acute in Missouri 


Employe Electing Not to Come Under 
State Compensation Act Is 


Disturbing Factor 
KANSAS CITY, MO. Dec. 19— 
Conditions responsible for the high lia- 
bility rates in western Missouri, and 
particularly in Jackson county, have 
helped create a serious workmen’s com- 
pensation problem, which has become 
so acute that it no longer is purely an 
insurance matter but one of public in- 
terest. Most of the casualty companies 
have quit writing compensation in Mis- 
souri, and many employers are finding 
it difficult, if not impossible, to secure 
coverage. 

George Oppenheimer, Oppenheimer 
Brothers agency, chairman of the com- 
pensation committee of the Casualty & 
Surety Underwriters Association, points 
out that the question of the employe 
who elects not to come under the work- 
men’s compensation act is now troub- 
ling both employers and insurance com- 
panies. Coming under the act can not 
be made a point of employment, Mr. 
Oppenheimer said, as the law now 
stands. The increase in the number of 
such employes has been due in large 
measure to lawyers who are interested 





in seeing that injury suits become com- 
mon law cases. It is the activities of 
this type of lawyer against whom the 
insurance committee of the chamber of 
commerce is launching its campaign to 
clean up conditions responsible for the 
high liability rates in western Missouri. 

Mr. Oppenheimer, in his report to 
the casualty association, pointed out 
that the 4.7 percent overall increase in 
rates being asked for had no opposi- 
tion at the recent hearing. Employers 
are interested in whether or not, with 
the raise in rates, carriers will take busi- 
ness, and have been reassured new 
rates will be adequate if the increase 
is granted. It looks as though the rates 
might be accepted. 


Commissions in Joint Meeting 


A joint conference of members of the 
industrial commissions of Virginia, 
North Carolina and Georgia was held 
in Winston-Salem, N. C., this week to 
discuss coordination of the work of the 
three commissions. It was called by J. 
Dewey Dorsett of the North Carolina 
commission, who is president of the In- 
ternational Association of Accident 
3oards & Commissions. 


Compensation Mutual Buys Building 


The Limited Mutual Compensation 
Insurance Company, recently licensed 
in California, has purchased a ten-story 
building at 130 Bush street, San Fran- 
cisco. It intends to make this its home 
office and will use four of the upper 
floors. 











ACCIDENT AND HEALTH FIELD 








Dili Abuses in “ Non: Can” 





John A. Dalzell of Pittsburgh Drafts 
Legislation for Presentation at 
Pennsylvania Session 





PITTSBURGH, 
Dalzell, veteran 


Dec. 19—John A. 
Pittsburgh agent and 
former president of the Pennsylvania 
Association of Insurance Agents, has 
prepared several bills dealing especially 
with alleged abuses in connection with 
the disability clause written by life cam- 
panies and noncancellable accident and 
health policies. He says complaints have 
been received that policyholders have 
failed to receive the usual premium 
notice from certain companies. This usu- 
ally applies, he said, to those whose 
physical condition had become impaired 
after the policies were issued. To meet 
that condition, he has prepared legisla- 
tion providing that no company shall 
within one year after default in payment 
of any premium, instalment or interest 
declare forfeited or lapsed any policy 
which by its terms does not permit the 
company to cancel it, unless a written 
or printed notice of the premium due 
date shall have been addressed and 
mailed to the person insured at least 15 
days and not more than 45 days prior 
to the day when it is payable. 
Would Bar Resale Solicitation 


The second point he seeks to cover is 
the practice of adjusters securing the 
surrender or sale of the policy for a 
nominal amount. He would make it un- 
lawful for any company to solicit the 
cancellation or resale of any noncancel- 
lable or any. life total and permanent 
disability contract, or to make any rep- 
resentation, whether true or false, to 
any claimant or policyholder to procure 
such cancellation or resale. 

He also attacked alleged abuses in the 
use of hospital records or physicians’ 
confidential file to enable a company to 
deny liability under a policy or pave the 
way for a resale. He would make it un- 
lawful for any hospital or practicing 
physician to release confidential informa- 
tion relating to their patients, except to 
enable a company to consider applica- 
tions in advance of the policies being 
issued, or as required under subpoena 
iin judicial proceedings. 





Huge Indemnities Were Paid 


Former Des Moines Surgeon Collected 
$184,000 from Accident Companies 
During Twenty Years 


The death of Dr. Wilton McCarthy, a 
former Des Moines surgeon, calls to 
mind the munificent amount that acci- 
dent companies paid him during his ca- 
reer. In 1911 he suffered an injury due 
to a hot cinder getting into an eye while 
he was riding on a train. This caused 
partial blindness. The Fidelity & Casu- 
alty paid him at that time $85,000 on 
account of the injury. Then he had an- 
other accident later on, whereby he 
fractured his leg. The third accident 
came in 1922 when he fell on an icy 
sidewalk, breaking a glass candy jar. In 
the fall he cut his right wrist, severing 
a nerve which deprived the thumb and 
a finger on his right hand of feeling. 

The United States Fidelity & Guar- 
anty had the accident policy at the time 
of the third accident. The issue arose 
over total disability. Dr. McCarthy was 
left-handed. The injury was to his right 
hand. The company contended that 
owing to the fact that his left hand was 
intact, he was not wholly disabled. The 
case was carried to the United States 
Supreme Court which decided in favor 
of the assured. From 1911 to 1931 the 
accident companies paid out $184,000 to 
Dr. McCarthy. Under the U. S. F. & 
G. policy, he was paid $250 a week for 
life for disability to carry on “his oc- 
cupation.” The company had ample re- 
insurance. 

Owing to this case and a few others 
at that time where the weekly indemnity 
eventually exceeded the principal sum, 
companies revised their policies to pre- 
vent a contingency of this kind. Under 
the modern policy, a company now pays 
a year of disability for “his occupation” 
and after that only for disability to carry 
on any occupation. 

Dr. McCarthy died at the Hotel Car- 
vel, Annapolis, Md., which he had oper- 
ated for the last two years. 





Dr. Shortell Boston Speaker 


At the December meeting of the Bos- 
ton Life & Accident Claim Association 





Dr. Joseph Shortell, well known Bos- 
ton physician who has charge of the 
Lumbermen’s Mutual Casualty clinic, 
talked on ‘‘Fractures.” 


Curtis Discusses New Deal, 
Sees Better Outlook Ahead 


DETROIT, Dec. 19.—W. G. Curtis, 
president National Casualty, speaking to 
the Accident & Health Managers Club 

of Detroit, said the “new deal” as a 
whole has done a great deal of good, 
but criticised many of its developments, 
including the repudiation of the gold 
standard, the apparent trend toward so- 
cialism, the increasingly high cost of 
government and the staggering load of 
debt that has been saddled on the nation. 

“The cheerful side of the picture,” he 
said, “is that people have been putting 
off the purchase of necessities for so 
long that they will have to come into 
the market soon. Forbes says the coun- 
try has gone $40,000,000,000 short in its 
purchases of necessities since 1929. If 
that is true, we are surely in for an era 
of prosperity for the insurance business 
as well as all other lines of endeavor.” 

He praised the record of insurance 
through the depression period and declared 
it is the duty of every field man to be- 
lieve implicitly in what he sells. “If you 
don’t believe in your company, then 
change your company,” he said. 


Beall Heads Los Angeles 
Accident-Health Managers 





LOS ANGELES, Dec. 19.—C. M. 
Beall, manager Inter-Ocean Casualty, 
was elected president of the Accident & 
Health Managers Club of Los Angeles 
at the annual meeting, with E. F. Han- 
son of Cass & Johansing as vice-presi- 
dent. The secretary-treasurer is ap- 
pointed by the directors. 

A systematic campaign was launched 
having as its objective a 100 percent gain 
in membership. Associate membership 
was authorized for local executives of 
other organizations whose activities are 
indirectly related to accident and health 
insurance. Arrangements were completed 
for the accident and health insurance 
school sponsored by the club in con- 
junction with the board of education, 
beginning the first week in January at 
Belmont high school, Los Angeles, The 
club has undertaken a vigorous campaign 
to get all agencies and brokers in the 
city writing accident and health insur- 
ance to enroll students in the school. 





Claim Men Hold Round Table 


The December meeting of the Chi- 
cago Claim Association was in the form 
of a round table for the purpose of dis- 
cussing practical questions, the idea be- 
ing continued from the November meet- 
ing. Dr. Josiah J. Moore, Dr. Paul G. 
Dick and Dr. Andrew McNally, a 
the National Pathological Laboratories 
were guests of the association and an- 
swered questions put to them by the 
claim men on problems allied to claim 
work. The main topic discussed was 
heart disease which offers one of the 
most difficult problems confronting 
claim men today in adjusting claims. 


Accident “Apps” Contest Factor 


Accident and noncancellable business 
played an especially large part in a re- 
cent inter-agency contest conducted by 
the Pacific Mutual Life on the west 
coast and was a dominant factor in win- 
ning team and personal honors for the 
immediate home office territory of the 
company in southern California. 

The two Los Angeles units—the home 
office agency, which is the life depart- 
ment of the company, and the Paschall- 
Gist Agency, which represents the acci- 
dent and noncancellable department— 
competed with San Francisco as one 
unit, the quotas being arranged and 
based on percentages of previous ac- 
complishments. The Los Angeles and 
San Francisco offices have been rivals 
for many years. In the six weeks cov- 
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“WE ARE PROUD 


| TO HAVE REPRESENTED SIANDARD SINCE 1886’’ 


Says Frank W. Fiske, President 
ARMSTRONG-ROTH-CADY CO., incorporateo, BUFFALO, NEW YORK 














President Fiske reviews Standard’s 50th Anni y Sales Kit with other officials of the Armstrong-Roth-Cady Company. Left to right: Albert Dodge, Vice President, 
~~ Frank W., Fiske, President, and Edward C. Roth, Vice President and Treasurer. They agree that it is complete, convenient and that it should help any agent 
increase sales, Mr, Dodge is a member of the Executive Committee of the N.A.I.A. Mr. Roth is a past president of the National Association. 

Other officials of the organization include A, Burt Armstrong, Leonard R, Bissell and Manson Fiske, 





“A Company like the STANDARD, that 
for 50 years has supported and operated 
exclusively in accord with the principles 
of the American Agency System, merits 
the support and commendation of all 
qualified agents and we are proud of the 
fact that we have represented Standard 
since 1886. @ During these forty- 


eight years there has never been any- 





thing but the pleasantest of relations, 

° - The Fire, Plate Glass and Special Lines Department of this 
and neither has there been a time when thriving Buffalo Agency is manned and equipped to provide 
STANDARD has not given the fullest 


cooperation in solving all agency prob- 


Prompt and fair settlement for all just claims is provided, by 


the fast-moving Clainy Department of this progressive agency. 
pleasing, prompt service to Buffalo brokers and agents, 





lems. Its liberality, fairness and prompt- 


ness in settling claims have been a 


3 ~ 


For 50 years 


tremendous asset to our organization.’ 
e e e 

The above expression from Armstrong-Roth- 
Cady Company, Inc., of Buffalo, New York, 
one of America’s leading insurance agencies and f 

one of the oldest and largest in the east, needs a GOOD COMPANY or 
no further explanation. It speaks for itself. 
STANDARD is mighty proud too, that it has been 


The busy Liability and Bonding Dep't. of Armstrong-Roth-Cady, represented in Buffalo by the Armstrong-Roth- G 0 0 p AG f N I S 


Inc., a model of efficiency, has a background of long experience, Cady Co., for all but 2 of STANDARD’s 50 years. 
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ered by the contest, Los Angeles ac- 
counted for total of $95,000 in written 
life, accident and noncancellable busi- 
ness, of which $17,000 was accident. 

The Pacific Mutual’s October and 
November accident business was the 
largest in its history. 


Mike O’Sullivan Resigns 

Mike O'Sullivan, well known among 
assessment life and health and accident 
men in California and candidate for in- 
surance commissioner, has resigned as 
vice-president and director of the Sunset 
Mutual Life of Los Angeles. He said 
the resignation would become effective 
On appointment of a successor and at 
that time he will announce his future 
plans. He joined the Sunset Mutual 
Life, one of the Duker companies, four 
years ago. His resignation came as a 
complete surprise to his friends as he 
has been very active in business and po- 
litical circles in his company’s behalf. 


L’Estrange in New Post 


G. A. L’Estrange, for the past ten 
years manager of the claim department 
of the Abraham Lincoln Life, and with 
that company for 13 years in both 
agency and claim work, has become as- 
sociated with the Washington National 
at its home office in Chicago. 

He is widely known among accident 








and health men and was one of the 
speakers at the last annual meeting of 
the Health & Accident Underwriters 
Conference. 


Deal Not Yet Consummated 


The appraisal of real estate and mort- 
gages of the Abraham Lincoln Life of 
Springfield, Ill., has not yet been com- 
pleted by the Illinois Bankers Life, 
which has entered a tentative contract 
to reinsure the business of the Spring- 
field company, subject to the appraisal. 
A complete examination is being made 
of all property and the job is requiring 
more time than was originally antici- 
pated. Another week at least will be 
required. 

Six of those who were indicted in 
connection with the plot to loot the 
Abraham Lincoln Life, upon arraign- 
ment, pleaded not guilty. 


Lloyds in Prairie Provinces 

WINNIPEG, Dec. 19.—Although no 
official announcement has been made, it 
is understood that Lloyds non-marine 
underwriters have made application for 
license in the prairie provinces. 

Whether opposition will be forthcom- 
ing from the tariff and agency associa- 
tions is not known, but is considered 
doubtful in view of the recent decision 
in Ontario. 
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Cleveland Glass Rates Lower 


Casualty Underwriters Association 
There Brings About Readjustment 
of Jobbers’ Prices 


CLEVELAND, Dec. 19.—The Cleve- 
land Casualty Underwriters Association 
has been instrumental in getting lower 
glass rates in this city. Companies have 
complained for some time that glass 
jobbers in Cleveland have been over- 
charging for their services in comparison 
with other cities having similar labor 
rates. In view of the high standardized 
rates here, it was suggested that com- 
panies might make their own individual 
contracts where lowest prices could be 
obtained. 

A committee of the Casualty Under- 
writers Association was appointed early 
in the fall to meet with leading glass 
jobbers and discuss the local situation. 
Several meetings were arranged and 
finally the jobbers agreed on a reduction 
which amounts to between 5 and 10 
percent. The committee in charge of 
the problem consisted of H. C. Gobelle, 








LOYALTY 





Service records of twenty, thirty and more 





form in 1897. 


years with this one institution are not uncom- 
mon. Several records even antedate the organ- 
ization of the Company in its present corporate 


Such loyalty is evidence of the characteristic Continental 
qualities which attract and hold the friendship of progres- 


sive field men, and may be taken as an index to the DUR- 
ABILITY of this institution. 
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chairman; James Barton and G. I. Good- 
man. 

Reports from the National Bureau of 
Casualty & Surety Underwriters indicate 
that it considers the new rates on glass 
in Cleveland still too high. However, 
no plan of further action has been ad- 
vanced. 





Baltimore Adjusters Organize 


BALTIMORE, Dec. 19.—With the 
detection of fraudulent and unethical 
actions for damages one of its avowed 
objectives, casualty adjusters of Balti- 
more have formed the Baltimore Claim 
Men’s Association. Arthur G. Kahl, 
Maryland Casualty Company, was 
elected president; Fringer, Jr., 
vice-president; R. D. Jones, secretary; 
J. T. Hill, treasurer. 

At the initial meeting W. L. Clark, 
president Baltimore Bar Association, 
commended the purposes of the associa- 
tion and promised the cooperation of 
the city’s bar and medical associations 
in efforts to eliminate unethical prac- 
tices among lawyers and doctors. 





Ontario Adjusters Elect 


TORONTO, Dec. 19.—Malcolm Len- 
nox, president Canadian Automobile 
Service Association, was elected presi- 
dent of the Ontario Insurance Adjusters 
Association at the annual meeting of that 
body. Freeman, -Zurich, was 
elected vice-president, and J. G. Mac- 
kenzie, Pilot, secretary-treasurer. The 
executive committee ww of V 
Howe, Adamsons, Ltd.; C. Hughes, 
Travelers, and W. ed Canadian 
General. 


Griffin Heads New York Club 


The New York Casualty & Surety 
Club elected John A. Griffin, Fidelity & 
Deposit as president; Wallace Falvey, 
Massachusetts Bonding, first vice-presi- 
dent; M. L. Jenks, American Surety, 
second vice-president; W. A. Bullock, 
Fidelity & Deposit, secretary-treasurer. 
The new members of the executive 
committee are John Grady, General Ac- 
cident; E. B. Southworth, Jr., Aetna 
Casualty; H. P. Hall, Century Indem- 
nity; H. A. Kearney, Hartford Acci- 
dent, and Floyd N: Dull, Continental 
Casualty, the retiring president. 


PERSONALS 


The Washington National of Chicago 
is honoring General Agent F. C. Gro- 
vey of Oklahoma City during January 
by staging an anniversary drive. This 
is in recognition of his outstanding rec- 
ord made this year. Mr. Grovey is a 
leader in the accident and health busi- 
ness throughout Oklahoma, Arkansas 
and Texas. 























J. S. Ross, 56, Oklahoma City insur- 
ance attorney, died after a serious ill- 
ness. He was one of the most able trial 
attorneys in the southwest. For’ more 
than 25 years he had been attorney for 
the Aetna Life, Maryland Casualty, 
Prudential and the Western Insurance 
companies. 


Joseph A. Mavon, former vice-presi- 
dent of the Glens Falls and brother of 
G. A. Mavon, well known Chicago 
agent, now is a grandfather. A daugh- 
ter has arrived at the home of his son 
Elton, special agent of the Standard Ac- 
cident in Syracuse. Joseph Mavon no 
longer is actively engaged in insurance, 
being a Chicago business man. 


Gordon Fox of Chicago, head of the 
surety department of Marsh & McLen- 
nan, is in the Evanston hospital, where 
he is undergoing treatment and is under 
observation. 
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To the thousands of insurance men and women, 
whose loyalty and enthusiastic activity make pos- 
sible the success of the companies they repre- 
sent, America’s leading surety company sends 
its wishes for a joyous Christmas and a happy, 
prosperous New Year. 


FIDELITY AND DEPOSIT COMPANY 
OF MARYLAND 
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Consult Our 


Special Risk Public Liability 
Department 


Special coverages developed to insure 
the rare and unusual events. 


Agency Representation Available 
in 
ILLINOIS INDIANA MICHIGAN 
MINNESOTA OHIO NEBRASKA 


o— Lakes Casualty Company 


Detroit, Michigan 
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FREDERICK RICHARDSON, United States Manager 
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Changes 














Harold P. Janisch Joining 
J. S. Kemper Organization 





Harold P. Janisch is joining the J. 
S. Kemper organization in Chicago as 
vice-president of the Lumbermen’s Mu- 
tual Casualty and associated companies. 
For the past six years he has been vice- 
president and a director of the Shawmut 
National Bank of Boston. Prior to that 
time he was general manager of the 
American Mutual Alliance in Chicago. 
He organized the Alliance in 1922 and 
due to the importance of his work dur- 
ing its early davs he is widely known 
in insurance circles, 

Mr. Janisch is a graduate of the Uni- 
versity of Wisconsin and first practiced 
law in Madison. In 1920 following his 
return from service during the war he 
became a member of the law firm of 
Ekern, Meyers & Janisch in Chicago, 
in which capacity he continued until he 
organized the American Mutual Alli- 
ance. 


Heads Engineering Work 


James A. Burbank, a graduate of 
Massachusetts Institute of Technology 
and Harvard, with 18 years’ experience 
in practical engineering work and in 
business, has been appointed superin- 
tendent of the engineering and inspection 
division of the Travelers at its head of- 
fice. Since 1932 he has been associated 
with R. H. Macy & Co., of New York. 
He served as assistant to the manage- 
ment councilor in charge of maintenance 
and engineering and a year and a half 
later became manager of Mabrand Prod- 
ucts, a Macy subsidiary manufacturing 
various products sold in the Macy store. 
A native of East Milton, Mass., he at- 
tended Dartmouth, and then transferred 
to Massachusetts Institute of Technol- 
ogy, where two years later he received 
degrees from both that school and Har- 
vard. 


Branch Goes to Oklahoma City 


The Oklahoma branch office of the 
Maryland Casualty is being moved from 
Tulsa to Oklahoma City. R. Van Wage- 
nen, manager at Tulsa, is being trans- 
ferred to Oklahoma City and will be 
manager with offices in the Ramsey 
Tower. 

A. W. Douthat, former manager of 
the Oklahoma City service office, has 
become assistant resident manager 
there. L. W. Hall, formerly manager 
liability department at Tulsa, will re- 
main in that city with quarters in the 
Philcade building, as special representa- 
tive operating through the Oklahoma 
City office. 


Snider Now Special Agent 


H. V. Snider has been appointed spe- 
cial agent by Cramsie, Laadt & Co. of 
Chicago. For a number of years he 
has been connected with the claim de- 
partment of Meeker-Magner Company, 
general agents in that city for the Gen- 
eral Accident. 


Michels Los Angeles Manager 

T. W. Michels has been appointed 
Los Angeles resident manager of the 
Maryland Casualty to succeed M. E. 
Graham, resigned. He was in the com- 
pany’s northern California office as cas- 
ualty underwriter for several years and 
for the past seven years has been special 
agent in the Sacramento valley. 





Thomas to Des Moines 


R. B. Thomas, formerly assistant man- 
ager of the United States Fidelity & 
Guaranty in Minneapolis, has been 
transferred to the casualty department 
of the Des Moines branch. 
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Draft of Illinois Insurance 


Code Is Being Distributed 


(CONTINUED FROM PAGE 12) 


_ The newspaper and broadcasting sta- 
tion must obtain a certificate to the ef- 
fect that the insurance company is au- 
thorized in Illinois. 

This law was practically the same as 
that adopted in Pennsylvania last year. 

No company, whether domestic or 
foreign, may operate in Illinois if it 
transacts an unlicensed business in any 
other state. 


Analyze the Provisions 


Lawyers who have analyzed the pro- 
vision for revocation of license of any 
company which transacts an unlicensed 
business in any other state say that if 
enacted, it is likely to be challenged 
on the basis of the decision of the IIli- 
nois supreme court in Templeton vs. 
Illinois Commercial Men’s Accident 
and the United States Supreme Court 
in Benn vs. Minnesota Traveling Men’s 
Association. The courts in both those 
decisions held that a company is not 
transacting an insurance business in a 
state when the applications are handled 
solely at the head office of the com- 
pany which may be in some other state. 

The investment section does not in- 
clude any vital changes from the invest- 
ment law adopted last year. In the ex- 
isting statute there is a provision that 
municipal bonds are eligible for invest- 
ment when among other things, the 
taxes do not exceed 5 percent of the 
actual value of all taxable property. 

There was an exception that in cities 
of 250,000 population or over the limit 
shall be 10 percent. In the new code 
the 10 percent limit applies to counties 
and other political subdivisions of 250,- 
000 population and over as well as of 
cities of that size. 


Holding Companies 


In the investment laws for fire and 
casualty companies there is a provision 
that not more than 50 percent of the 
surplus funds may be invested in stocks 
of any insurance corporation nor in 
more than 5 percent, in the aggregate, 
of the outstanding stock of such cor- 
poration. Furthermore, no fire or cas- 
ualty company may invest any of its 
funds in stocks or bonds of any cor- 
poration, a substantial portion of whose 
funds is invested in the stock of insur- 
ance companies. Then there is a new 
provision that if an insurance company 
is operating in any foreign country, it 
may invest its funds in securities of a 
foreign country, state or province to an 
amount not greater than the total un- 
earned premium reserve of policies is- 
sued in that jurisdiction or in such 
amount as may be required by law to 
transact business in those places. 

There is a_ provision whereunder 
credit may not be taken by the company 
for premium reserve for reinsurance in 
companies not authorized in the state. 

In connection with examinations of 
companies, there is the provision that 
domestic companies must be examined 
at least once in three years. Hereto- 
fore there has been no specific time es- 
tablished. 

Under the new code, fire and cas- 
ualty companies as well as life com- 
panies will be permitted to amortize 
their bonds. 

The annual statement requirements 
have been simplified and made flexible. 
Heretofore so far as fire insurance com- 
panies were concerned, the require- 
ments were set out in great detail and 
were rigid. 

Apparently there have been few 
changes in the provisions as to agents, 
brokers and solicitors. Under the code, 
the article would not apply to executives 
or traveling employes of any company 
who do not have authority to counter- 
sign or issue policies as agents of the 
company and who do not solicit insur- 
ance when unaccompanied by a duly 
licensed agent of the company. 

There is a provision in the code 
which would put into effect the opin- 





ion of the attorney general whiciminteis| 
an agent’s or broker’s license shall not 
be issued to any bank or trust company 
or to any of its officers or employes in 
a city or town with less than 5,000 pop- 
ulation. 

There is a provision for countersigna- 
ture of policies by a resident agent and 
that agent’s license number must be 
indicated in the policy. 

Under the code, public adjusters must 
be licensed and there are several sec- 
tions outlining the procedure. 

Although many provisions of the code 
will create much discussion probably 
none will cause more than the proposed 
article governing’ advisory rating or- 
ganizations and insurance counselors. 


Define Rating Counselor 


An advisory rating counselor is de- 
fined as “any person, firm or corpora- 
tion proposing to classify, rate or group 
insurance companies or otherwise indi- 
cate a preference for or among insur- 
ance companies, according to their pe- 
riod of operation, amount of insurance 
in force, premium receipts, losses in- 
curred, underwriting costs, investments, 
earnings or securities held or other data 
in reference to operation, or to publish 
or cause to be published, distribute or 
cause to be distributed, sell or offer 
for sale, in this state any classification, 
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rating or grouping of insurance com- 
panies, according to their period of op- 
eration, amount of insurance in force, 
etc.” 

An insurance counselor is defined as: 
“Any person, firm, etc., which proposes 
to engage in the business of giving ad- 
vice to policyholders or _ interested 
prospective purchasers of insurance, for 
a fee, commission or other compensa- 
tion, concerning insurance policies, by 
comparing, analyzing or interpreting 
such policies and recommending or ad- 
vising to any policyholder or interested 
prospective purchaser any form, type 
or kind of insurance for him to pur- 
chase, or to change, forfeit or surren- 
der any policy he may have upon what- 
ever plan or time.” 

Advisory rating counselors and insur- 
ance counselors must be licensed. Sales- 
men for any such operators must also 
be licensed. 

In the application for license, such 
operators must tell the busiress in 
which they have been engaged for the 
past seven years, their experience in 
analyzing insurance companies, their ac- 
tuarial experience, and any additional 
information that the director may de- 
sire. The insurance director may call 
for a written examination, if he so de- 
sires. 

The director may require any advis- 
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To every insurance man 
and woman in the country 
we extend our heartiest 
Christmas Greetings and 
our best wishes for a 


Happy New Vear. 


ory rating counselor to submit the form- 
ula on which his grouping or rating of 
companies is based. 

These sections do not apply to any 
licensed agent, broker, solicitor or any 
employe of an insurance cOmpany or 
to any duly licensed attorney or coun- 
sel at law actively engaged in the prac- 
tice of law, if acting in the usual course 
of such practice. 

There are several sections devoted 
to group life insurance providing that 
such policies may be issued on units of 
the National Guard, state troopers, state 
police, labor unions and employes of a 
concern. The code would make it un- 
lawful to make a contract covering any 
other sort of a group. Incidentally this 
would probably rule out the Blue Goose 
life insurance in Illinois. 

There is a provision as to salaries and 
pensions which appears to be garbled in 
the preliminary draft. 

It is much the same as the present 
provision, applicable to life companies. 
Apparently it is intended to extend this 
to fire and casualty companies, but this 
is not made entirely clear. The pro- 
vision is that no domestic companies 
shall pay, “salary, compensation or 
emolument, directly or indirectly, to any 
officer, or trustee or director thereof 
or any salary, compensation or emolu- 
ment amounting in any one year to 
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more than $5,000 to any person, firm or 
corporation, directly or indirectly, un- 
less payment is first authorized by vote 
of the board of directors of such life 
insurance company.” There might be a 
question of whether this would not re- 
quire a vote of the board of directors 
for payment of commission to an agent 
in any one year of more than $5,000. 
In the same section there is a provision 
that contract of employment shall not 
exceed three years. There is a prohibi- 
tion against granting any pension to any 
officer, director or trustee or any mem- 
ber of his family after his death. There 
is a provision intended to eliminate so 
called agency companies. It provides 
that no company shall make a contract, 
with any person, firm or corporation for 
the exclusive right or privilege to so- 
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Tried and experienced man, now in life time posi- 
tion for service as field man for surety company. 
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Accident & Health Man Available 


Experienced Accident & Health Man Desires 
New Connection. Expert in all phases of under- 
writing and claim adjustments. 
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SPECIAL AGENT WANTED 


A mutual automobile company desires special 
agent for Illinois territory outside of Cook 
County. Must have good following in the state. 
A _real opportunity for the right man. All re- 
plies will be strictly confidential. 
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licit for such company and collect pre- 
miums. 

There is a provision that all policy 
forms and endorsements must be ap- 
proved by the department. This does 
not apply to surety or fidelity, however. 

Deposits with the state in the future 
may be made only in federal or Illinois 
securities. At present deposits may be 
made in any securities in which a com- 
pany may lawfully invest. 

The new code sets up a statutory pro- 
vision whereby deposits may be with- 
drawn. At present the withdrawal may 
only be accomplished by court proce- 
dure. 

The code revises the provisions con- 
cerning contents of advertisements as 
to financial conditions and inserts more 
teeth in the law. 

There is a brand new provision as to 
defamation of rival companies. 


Guaranty Capital 


There is one section which probably 
will not be objected to by any insur- 
ance people. It prohibits the making 
of political contributions. Several sec- 
tions apply to rebates extending the 
prohibition against them to fire and cas- 
ualty as well as to life companies and 
inserting some new sections. 

There is a provision that no misrep- 
resentation or warranty shall void the 
policy unless the fact so misrepresented 
is falsely warranted or where the con- 
dition broken shall have been stated in 
a written application signed by the in- 
sured and shall exist at the time of the 
loss and contribute to the loss. 

There is a provision for the establish- 
ment of guaranty capital by mutual 
companies. Apparently this is inserted 
to coincide with the Reconstruction 
Finance Corporation provision under 
which mutual companies may get help 
of the R. F. C. A mutual company may 
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maintain guaranty capital of not less 
than $25,000. ne 

There is a new provision as to trans- 
fer of deposits. In the article relating 
to liquidation, there is a provision for 
rehabilitation of companies. There is a 
provision whereunder insurance director 
may order the liquidator or conservator 
of a company to remove the property 
and assets to Sangamon county or Cook 
county. 

The code provides that the insurance 
director upon motion of the attorney- 
general is the only one who can bring 
action for appointment of a receiver. 

There is a provision whereunder in 
liquidation of a company, wages owing 
to clerical employes for services ren- 
dered within three months prior to the 
receivership shall be paid prior to the 
payment of every other debt or claim. 
Heretofore the practice has been to rec- 
ognize this priority by paying off the 
employes before the receivership action 
is started. 


Raise Rate Scale 
in New York City 


(CONTINUED FROM PAGE 31) 


Bronx and Brooklyn during the latest 
years for which complete experience 
was available shows that for every dol- 
lar of loss incurred for this class of 
business in 1928 the corresponding loss 
in 1932 amounted to $2.09. The corres- 
ponding figure for 1931 as compared 
with 1932 is $1.20. In other words, 
losses incurred as the result of damage 
claims for apartments, tenements, board- 
ing or rooming houses in New York 
City increased 109 percent in the period 
covered by policy year 1932 as com- 
pared with policy year 1928, and 20 per- 
cent as compared with policy year 1931. 
Use Large Volume of Data 


“Public liability insurance on_ this 
class of business is written on the basis 
of a charge for each 100 square feet of 
the floor area of the risk and an addi- 
tional charge for each linear foot of 
street frontage. The new rates are 
based on the classified experience for 
the five latest policy years and repre- 
sent the largest volume of statistical 
data that has thus far been compiled 
for a revision of rates affecting the 
apartment and tenement house business. 

“Some idea of the volume of expe- 
rience used may be gained from the 
fact that the total exposures represented 
by the experience amounted to 4,975,- 
218,508 square feet of area and 25,194,- 
801 feet of street frontage, and the total 
incurred losses amounted to approxi- 
mately $15,250,000.” 


Chicago Branch Holds Stag 


The annual stag party for brokers was 
held Wednesday by the Continental Cas- 
ualty’s downtown branch office in Chi- 
cago, a large delegation of home office 
officials attending, headed by President 
H. A. Behrens. George Middleton, 
broker, was toastmaster. Among offi- 
cers present were: Executive vice-presi- 
dent G. F. Claypool, Vice-presidents M. 
P. Cornelius, Roy Tuchbreiter, Norman 
Hoag, who directs. the branch office, H. 
A. Glasgow; Treasurer R. D. Weilbren- 
ner. Officials and department heads of 
the branch also were present, attendance 
being 140. 


New Portland Office 


Brock & Allen will establish a branch 
office in Portland,. Ore., Jan. 1, as gen- 
eral agents in Oregon for the Norwich 
Union Indemnity. R. K. Buker, asso- 
ciated with Phil Grossmayer Agency for 
the past ten years, will have charge of 
the office. 


Hotel Liability Discussed 


T. C. McLaughlin, Dayton, O., man- 
ager of the Travelers, spoke to the Ohio 
Association of Hotel Operators on pub- 
lic liability insurance and rates. He said 


that public liability rate making is an 
exact science. Claimants are divided into 
three classes: trespassers, licensees and 
invited persons. Inasmuch as the hotel 
operator’s business consists of extending 
an invitation to guests, he is very close 
to being an insurer of the safety of his 
guests. Under certain conditions the law 
makes the hotel responsible for personal in- 
juries to the public caused by the acts of 
hotel guests. Hotel public liability rates are 
high because of the high loss ratio. This 
is due to the hotel operator’s high degree 
of liability to the public under the law 
and to high claim frequency. Hotels are 
also particularly good targets for fraud- 
ulent claims and the public in general is 
becoming more claim conscious. Mr. 
McLaughlin made a number of recom- 
mendations for eliminating accidents 
through safety work. 


A. L. Williams, Tennessee state agent 
Firemen’s of Newark, and Mrs. Williams 
are the parents of a baby boy. 
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TTENTION 


buyers of insurance trade paper advertising 


PEAKING before the Insurance 
S Advertising Conference in New 

York City last week P. L. Thomson, 
president of the Audit Bureau of Circu- 
lations, made the following comments 
which are of interest to all advertisers in 
insurance papers: 


“Information which a_ business 
paper publisher provides on an 
A.B.C. report is to be found in 
answers to the following ques- 
tions: 


1. How much circulation 
have youP 

3. Where is it? 

3. How was it secured? 


4. At what price was it 
sold? 


“The replies to these questions 
do not tell me as a buyer every- 
thing I should like to know about 
a publisher; nevertheless I have 
no time to talk to a publisher who 
cannot, or will not, answer these 


The National 


questions with suitable verifica- 
tion and chooses rather to discuss 
intangibilities like editorial influ- 
ence, trade prestige, etc.” 


+ NATIONAL UNDERWRITER sells its 

advertising on an A.B.C. basis which 
shows just where our circulation is, the 
extent of it and enables you to decide for 
yourself the value of what we have to offer. 


President Thomson also pointed out that 
of the 35 publications in the insurance 
field only 8 are members of the A.B.C. 
THE NATIONAL UNDERWRITER takes pride 
in that 4 of these 8 are members of its ofh- 
cial family, they being THE NATIONAL 
UNDERWRITER, CASUALTY  INSUROR, 
RouGH Notes and INSURANCE SALESMAN. 
In 1919 when THE NaTIONAL UNDER- 
WRITER joined the A.B.C. it was the first 
insurance newspaper to do so and today 
it is the only weekly insurance newspaper 
that is a member. 
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THE EUROPEAN GENERAL 
REINSURANCE COMPANY, LTD. 


Financial Statement United States Branch 
September 30, 1934 


ASSETS 


$ 1,791,706.97 
202,762.50 
8,760,218.53 
3,537 ,228.91 
67.481.20 
362,000.00 
999,566.00 
469,300.00 


Government Bonds 

Municipal Bonds 

Railroad Bonds 

Public Utility Bonds 

Miscellaneous Bonds 

Railroad Stocks 

Public Utility Stocks 

Miscellaneous Stocks 

*New York Insurance 
Valuations 


Real Estate Owned 


Department 


44,823.13 
1,166,480.00 





$12,401,567.24 


Cash in Banks and in Office 

Interest Accrued 

Premiums in Course of Collection (not 
over 90 days) 

All Other Assets 


1,244.130.05 
163,353.80 


1,441,774.29 
24,648.06 





$15,275,473.44 


LIABILITIES 


Reserve for losses (other than Liability).$ 3,094,346.75 


Reserve for Losses (Liability and Com- 
pensation ) 3,120,766.65 
4,204,642.93 
749,910.12 
344,297.36 
88.745.11 


1,172,764.52 


Reserve for Unearned Premiums 
Reserve for Commissions 

Reserve for Taxes and Other Expenses 
*Contingency Reserve 

Special Reserve 





$12,775,473.44 


Deposit Capital $1,000,000.00 


Surplus over Liabilities 
and Deposit Capital. .$1,500,000.00 


Surplus to Policyholders 2,500,000.00 





$15,275,473.44 


*Contingency Reserve—representing difference between value 
carried in assets and actual September 30, 1934, market quotations 
on all bonds and stocks owned. 
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